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Favorable Action | House Passes Measure Provid ing 


Urged on Bills for 


National Defense 


Manufacturers Ask That Sece- 
retary of War Be Permit- 
ted to Place ‘“‘Educa- 
tional’? Orders. 


Approval Proposed 
To House Committee 


Object Declared to Assist Civil- 
ian Industry in Familiariz- 


ing Itself With Ord- 


nance Production. 


The importance of bringing the na- | 


tional defense abreast of industrial de- 
velopment was emphasized in the course 
of testimony presented to the House 
Committee on Military Affairs, January 


11, at a hearing on the Morin bill (H. | 


R. 450) and the Rogers bill (5662). Both 
measures are designed to authorize the 
Secretary of War “to place educational 


orders for equipment and munitions with | 


commercial concerns in peace time so 
as to familarize them with ordnance 
manufacture as a measure of nationa 
defense.” 

John C, Gall, associate counsel, ap- 
peared for the National Association of 
Manufacturers, and Ernest T. Trigg for 
the Chamber of Commerce of the United 
States as chairman, the chamber’s special 
committee on the subject. Both wit- 
nesses referred te the lessons learned 
from the World War, pointing out that 
it should not be necessary to relearn 
them at some future date. 

Object of Bill Outlined. 


Mr. Gall submitted a report prepared | 
by Col. James L. Walsh, formerly Chief | 
of the New York Ordnance District, and | 


now a member of the Committee on In- 
dustrial Preparedness of the National 
Association of Manufacturers. 
statement was submitted on behalf of 
the Committee, and said, among other 
things: 


“The object of H. R. 450 is to permit | 
civilian industry to educate itself with- | 


out profit to itself for its huge war-time 
job and thus save the unnecessary delays 
in getting into production which char- 
acterized our latest improvised attempt 


to hook up the industrial war machine. | 


According to President Coolidge’s own 
figures we can save future taxpayers 
$1,000,000,000 for every six days by 
which we can shorten by proper pre- 
paredness the duration of any similar 
conflict of the future. American industry 
as represented by the National Associa- 
tion of Manufacturers respectifully urges 


that it be given its rightful chance ‘to | 


prepare for its wartime duties.” 

Mr. Gall also referred to the attitude 
of the private manufacturer by quoting 
from the Kernan report, made while 


Newton D. Baker was Secretary of War, | 


as follows: 

“No feature of the board’s experience 
is more impressive than the attitude of 
private manufacturers to this whole 
question of preparedness. It is clear 


that the enormous difficulties they them- | 


selves have experienced in arriving at 


successful production, combined with the | 
de- | 
mand, has sunk deep and made a last- | 


extraordinary size of the foreign 
ing impression that the carrying on of 
modern war is a task of stupendous 
magnitude and of extreme difficulty from 
every angle. They are more than will- 
ing to cooperate; they are anxious to do 
so, fully realizing that in successful co- 
operation with the Government lies the 
best if not the only certain chance ef 
success. 
“Apprehension expressed 


has been 


that Government contracts and a poten- | 


tial capacity to turn out war material 
might foster the growth of a class whose 
profitable interests would lie in war, and 
who, in consequence, might in time be- 
come a danger to the State. It is not 
the belief of this board that any such 
danger exists in our country. 


when considered in reference to the 
whole country, the total of industrial 
plants and of people, is relatively too 
insignificant. * * * On the contrary, 
they all realize that their industries, in 


J 


” 
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Factory Turnover 


Of Labor Declines 


Employment Changes in First 


Half of 1928 Less Than 1927. 


Labor turnover in American factories 
was lower in the first half of 1928 than 
in the corresponding period of 1927, 
says the Bureau of Labor Statistics, 
Department of Labor in a _ statement 
just made public based upon a recent 
study. 

The full text of the Bureau’s state- 
ment follows: 


As compared with the first half of 1927, 
the first six months of 1928 showed less 


industrial activity, as indicated by lower | 


accession and quit rates. Beginning with 
July, 
been higher, month by month, than in 
the corresponding portions of 1927, 


It is also noteworthy that this year, | 
the October | 


99 


for the first time since 1922, 
accession rate, 57.1 per cent (equivalent 
annual basis) exceeded that of Septem- 
ber, when the rate was 56.9 per cent, In 
1927 it dropped from 43.6 per cent in 
September to 40,8 per cent the following 
month. Discharges in recent months 
have been fairly constant, amounting to 
5.3 per cent during August, September, 
and October and 4.9 per cent in No- 
vember. 


This | 


The num.- | 
ber of plants and of persons concerned, | 


1928, both of these rates have | 
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The House January 11 without a rec- 
ord; vote passed the bill (H. R. 11725) 
providing for method of reapportion- 
ment of the membership of the * House 
of Representatives on the basis of the 
census to be taken in 1930. The meas- 
ure was passed after a motion to re- 
commit had been defeated by a vote of 
226 to 134, 
| Debate on the bill which now goes to 
|the Senate continued in the House for 
two days following the adoption of a 
special rule for its consideration. Un- 
der the terms of the measure the reap- 
portionment would be made on the pres- 
ent number of membrs of the House, 435. 


The bill was amended by striking out | 


the last three sections, Section 3, 4, and 
5. The third section would provide that 
each Representative would be elected by 
one district, no district electing more 
than one member, and that each dis- 
trict should be composed of “contigu- 
ous and compact territory and contain 
'as nearly as practicable the same num- 
ber of individuals,” in elections to the 
73rd and subsequent Congresses. 


Procedure Outlined 
For Rate Inquiry in 
Petroleum Products 


I. C. C. Seeks to.Prevent Un- 
| necessary Duplication of 
Evidence in South- 
west Hearings. 


The Interstate Commerce Commission 
on January 11 made public a notice out- 
lining the procedure to be followed at 
/hearings in January and February in 
/eonnection with Part 4-A of its rate- 
structure investigation, No. 17000, re- 
| lating to rates on refined petroleum prod- 
ucts from, to, and. between points in the 
| Southwest. The full text of the notice 
| follows: 


the above proceeding and related cases 
for hearing on the dates and at the 
places named below: 
January 28, 1929, Adolphus Hotel, Dal- 
las, Tex.; February 4, 1929, Mayo Hotel, 
| Tulsa, Okla.; February 11, 1929, Cham- 
ber of Commerce, Kansas City, Mo. 
Procedure Is Outlined. 
| By reason of the large number of 
issues that are before the Commission 
in this proceeding, it is necessary in 
order to avoid confusion that some log- 
ical sequence be followed in the pres- 
entation of the evidence. All of com- 
plainants’ and shippers’ evidence should 
|be presented at the hearings now as- 
| signed; the carriers will be expected to 
| present their evidence within two or 
three weeks after the close of the ‘hear- 
ing in Kansas City. The following is 
suggested as a tentative order of pres- 
entation of shippers’ evidence: 

At Dallas: (1) Texas intrastate rates; 
| (2) Interstate rates to destinations in 
Texas; (3) Rates on absorption oil and 
similar oils; (4) Nos, 16272, 17441, 17- 
459, 17498, 18593 and Sub.-No, 1, 18576, 
19928, 20002, 20245, 20510, 21690. 


At Tulsa: (1) Intrastate rates in 


Louisiana, Oklahoma and Arkansas; (2) | 


| Interstate ratse to Louisiana, Oklahoma 
and Arkansas; (3) Local rates to Missis- 
sippi River crossings, including east- 
bank points; (4) Nos. 17678, 18336, 
18578, 18581, and Sub.-No. 1, 19609, 
20835. 

At Kansas City: (1) Kansas and Mis- 
souri intrastate rates; (2) Interstate 
| rates to Kansas and Missouri; (3) Ship- 
pers’ proposals (point-to-point key rates, 
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Scale in Excess of European 


The Commission has recently assigned | 


High Wages for Workers in America 
Originated in Early Colonial Period |* 





_ For Method of Reapportionment 


Bill Is Approved Without Record Vote After Defeat of 
Motion to Recommit; 1930 Basis Would Be Used 
As Basis for Fixing Membership. 


Section 4 would provide that Rep- | 
resentatives from States receiving addi- 
tional Representatives would be elected | 
by the State at large until the State had | 
been redistricted. The fifth section would 
|make provision for the election of all | 
the Representatives of a State, the rep- | 
resentation of which was reduced, by 
the State at large until the State had 
been redistricted. 

The contest over reapportionment of 
| Representatives was resumed when the 
| House reconvened. It began with a de- | 
jmand for a quorum, with a resulting | 
roll-call and the reading of the bill for | 
amendment proceeded. 

Ready for Contest. ; 

Both sides, those urging reapportion- | 
iment as a constitutional duty and those | 
opposed to action at this time, were pre- | 
pared for a contest over amendments | 
; planned both by the opposition and, in| 
some cases, by proponents of the pro- | 
posed legislation. Several perfecting) 
committee amendments were adopted. 

Representative Hoch (Rep.), of Wich- 


| 
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Bill to Extend Air Mail 


Abroad Introduced in House 
| 
Plans for carrying United States air 
mail in foreign countries and the estab- 
lishment of air mail facilities among in- | 
sular possessions of the United Staies 
and foreign countries are contained ina 
bill (H. R. 16131) introduced in the | 
House by Representative Kelly (Rep.), of 
Edgewood, Pa. | 
The bill sponsored by Mr. Kelly is to} 
enable the Postmaster General to make | 
contracts for the transportation of mails | 
by air from island possessions of the | 
| United Stat~: to foreign countries and to | 
the United States and between such is- 
| land possessions, and to authorize him to 
make contracts with private individuals | 
and corporations for the conveyance of | 
! mails by air in foreign countries. 


Added Funds Sought 


For Barge Service 


‘Purchase of Stock of Inland | 
Waterways Corporation 
Is Proposed. 


A supplemental estimate of appropria- 
tion of $10,000,000 for the purchase of 
capital stock of the Inland Waterways 
|Corporation, authorized. by Section 2 of 
|the Inland Waterways Corporation Act 
jamendment of May 29, 1928, has just} 
‘been submitted to the House by the Bu- 
'reau of the Budget. 

The letter of the Director of the Bu- 
jreau of the Budget, H. M. Lord, to the 
{President follows in full text: 

I have the honor to submit herewith 
‘for your consideration a supplemental 
estimate of appropriation for the War 
Department for the fiscal year ending 
June 30, 1930, to remain available until 
expended, for the Inland Waterways 
| Corporation, $10,000,000. 

“Inland Waterways Corporation: For 
the purchase of the capital stock of the 
Inland Waterways Corporation, author- 
ized by section 2 of the act entitled ‘An 
act to amend the act entitled “An act to 
create the Inland Waterways Corpora- 
tion for the purpose of carrying out the 
j mandate and purpose of Congress, as 
expressed in sections 201 and 500 of the 
Transportation Act, and for other pur- 
poses,”’ approved May 29, 1928, $10,- 
000,000, to remain available until ex- 
pended:* Provided, That of the amount) 
herein appropriated $2,500,000 shall be) 
immediately available, and of the balance 
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Standards Traced Through 


Three Centuries by Department of Labor. 


Colonial records dealing with wages 
and wage legislation suggest that the 
| tradition of “high American wages” is 
as old as the country, according to a 
recent study of the subject by the Bu- 
reau of Labor Statistics of the Depart- 
ment of Labor which has just been made 
public. 

Labor scarcity, the Bureau states, 
created a wage scale which was consider- 
ably higher than that of European 
workers, and which colonial legislation 
fixing a miximum wage, tried in vain to 
control. 

The study, to be published in the forth- 
coming issue of “The Monthly Labor 
Review” of the Department follows: 

A study of wages in colonial America 
suggests that the tradition of “high 
| American wages” is as old as the coun- 
try. In fact, it seems to possess that 
indisputable American lineage which 
dates back to Jamestown and the May- 
flower. With it came its inseparable 
companion, the opposition of the employ- 
ing class to the rates of pay demanded 
by the workers. 

Letters and reports from agents of the 
British companies engaged in colonial 
settlement, and from the early colonial 
governors, express consternatjon amount- 
ling to distress over the “ex@rbitant de- 


” 


mands” of craftsmen and laborers. A 
colonial treasurer of the Virginia colony 
declared, about 1625, that the wages paid 
there were “intolerable” and “much in 
excess of the sum paid to the same class 
of persons in England.” 

In 1633 Governor Winthrop, of the 
Massachusetts Bay Colony, noted that the 
“excessive rates” charged by workmen 
“grew into a general complaint” which 
| called for legislative action, and a colon- 
j}ial governor in North Carolina com- 
aeeet that “the Price of Labour is very 

igh. : 

From the workmen’s side comes simi- 
lar testimony treated from a different 
viewpoint. Gabriel Thomas, who wrote 
a history of “the Province and Countrey 
of Pensilvania” in 1698 for the purpose 
of inducing the poverty-stricken workers 
of England to emigrate, asserts that “the 
encouragements are very greate and in- 
viting, for Poor People (both Men and 
Women) of all kinds can here get three 
times the wages for their Labour they 
can in England or Wales,” and William 
Penn says in a letter that “all provisi- 
ones are reasonable but Labour dear, 
which makes it a good Poor Man’s | 
; country.” | 

Viewed from this distance, neither the 


| 
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Air Pilot Licenses 


Given 4,690 Persons 


List of Department of Com-' 
merce Includes 34 Women. | 


Licensed air pilots in the United} 
States and territories on January 1 num- | 
bered 4,690, of whom 34 were women, 
according to a statement made public on 
January 11 by the ‘Department based 


| upon figures compiled by its Aeronauti- 


cal Branch. 
follows: 
This ‘figure when increased by those 
who have been temporarily permitted to 
pilot planes, shows approximately 5,200 
pilots authorized by the Department of 
Commerce. Of the 4,690 licensed pilots, 
2,927 are transport, 532, limited com- 
mercial, 66, industrial, and 1,165 private. 
Included among the 4,690 were 34 women, 
of whom two have transport pilot li- 
censes, six limited commercial licenses 
and 26 private licenses, 
California led the States in the number 
f licensed pilots, followed by New York. 
The Commerce Department has 
censed four pilots intending to fly to 
Canada, three in New Zealand, two in 


The statement, in full text, | 


0 


the Philippines, and one each in Canal | 
Zone, Egypt, Nic rartua and Paraguay. | 
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“J 
Payments to President 


Of Women’s Clubs by 


Utilities Explained 


Mrs. John D. Sherman Says | 


No Attempt Was Made to 


Influence Articles; Re- 
ceived $600 Monthly. 


Details of an arrangement between the 
National Electric Light Association and 
Mrs. John D. Sherman, former president 
of the General Federation of Women’s 
Clubs, whereby the Association under- 
took to pay an advertising agency money 
which the agency turned over to Mrs. 
Sherman under a contract to market a 
series of articles written by Mrs. Sher- 
man for publication..in. popular maga- 
zines, were brought out in testimony 
offered by Mrs. Sherman before the Fed- 
eral Trade Commission ‘anuary 11. 

Mrs. Sherman’s testimony was in an- 
sewer to questions by the chief counsel 


of the rederal Trade Commission, Judge | 


Robert E. Healy, in the investigation of 
the Commission into the publicity phases 
of the public utilities investigation made 
under Senate resolution 83. 

Says Payments Were $600 Monthly. 

Mrs, Sherman was paid approximately 
$600 a month for two years for writing 
a series of two articles a month, intended 


| for publication in certain popular maga- 


zines, she testified, 

George F. Oxley, director of publicity 
for the National Electric Light Associa- 
tion, declared that of the series of 24 ar- 
ticles which Mrs. Sherman submitted, 
about 12 or 13 were published. Mr. Ox- 
ley was heard after Mrs. Sherman had 
given her testimony. 

The articles were marketed through an 
advertising agency, Mr. Sherman related, 
which undertook to pay her approxi- 
mately $600 a month. The witness said 
that she turned over all payments made 
directly to her by the magazines to this 
advertising agency. 

Direct Payments Are Described. 

These direct payments, Mr. Oxley said, 
amounted to exactly $116, Other receipts 
from the magazines did not, with this 
$116, add to up to more than $250, leav- 


y 
‘9 
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Use of Chromium Advised 


To Supplant Nickel Plate 


An investigation undertaken by the} 


Bureau of Standards to determine the 
reflecting power of chromium, which 


group rates, or mileage scale); (4) Nos.|not more than $1,500,000 shall be with-|can be electroplated upon steel and is 


more permanent than nickel in decora- 
tive work, has shown chromium to be 


particularly suited for use on automo-/ 


bile radiators and headlights, according 
to a statement made public January 11 
by the Department of Commerce. The 
atement, in full text, follows: 

The research was extended to cover, 
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Foreign Competition | 


li- | 


t 


Increased Duties 


Pottery Products 


American Valuation Plan of 
Fixing Rates Suggested at | 
Hearing Before House 
Committee. 


| 
| 


Said to Be Greater 


Proposal That Tariff on Graph-| 

ite Be Raised Meets | 

With Opposi- | 
tion. 





Specific duties, with American valua- 
tion, in additiun to present ad valorem 
| duties assessable on the basis of foreign | 
valuation, w re asked for pottery prod- 
lucts at the tariff hearing before the 
House Ways and Means Committee on 
January 11. 
| Practically all the witnesses appearing, | 
|including spokesmen for _ producers, | 
| wholesale distributors and a group of im- | 
| porters, endorsed the proposal, The ad- | 
| ditional protection was asked for on the | 
ground of increasing foreign competi- 
tion, notably from Japan. 





Graphite and Slate Discussed. 
Graphite and slate also were discussed | 
in the course of the day’s testimony and 
increases of duties for these products | 
were asked. There was an expression of | 
opposition to the propos... that the duties | 
on graphite be raised, accompanied by a 
request that graphite be put on the free 
list. Hearings on the earths, earthen- 
| ware and glassware schedule will con- 
| tinue through January 12. 
| The subject of the tariff situation re- 
{garding glassware also came before the 
| Committee January 11 and in the course | 
| of the testimony submitted by the vari- 
ous phases of the glass industry, a brief 
was submitted in behalf of the Glass! 


Containers’ Association of America re- | 


questing that ad valorem rates on glass 
containers be increased from 55 to 82% 


- 


water bottles and jars be exempted from 


the operation of Paragraph 217 of the} 


tariff act. 

W. E. Wells of East Liverpool, ‘Ohio, | 
speaking for the pottery industry, was | 
|the first witness January 11. He said 
| that the industry produces yearly about 
| $32,000,000 worth of earthenware and 
$10,000,000 worth of hotel china. He 
said that wages amounted to $20,043,000 
a year or about 50 per cent of the sales 
value of products. Competition came 
from several countries, he said, but most 
|formidably now from Japan. He said} 
| the bulk of competitive goods used to 
'come from England. Germany, he 
| stated, outstepped England in 1901. 
| Only 3 per cent of imports used to come | 
| from Japan, he declared, but about three | 
|years ago that country outstepped all 
|others combined. He said total annual 
|importations had a factory value abroad 
of about $20,000,000. He said these cost 
the retailers about $40,000,000. Ex- 
cepting two or three years during the 


domestic-made pottery has been sold in| 
the American market, 

He said American wages in the in- 
ain, 312 times those in Germany and 
eight times those in Japan. He declared 
that in “terms of dozens” about 60 per 
cent of importations now come from 
Japan. ~‘e stated that the ad valorem 
duties on these amounted to 63 cents a 
dozen. It amounts to much more, he indi- | 
cated in the case of goods from Great 
Britain and France. Adequate duties 
against Japanese goods would be prohibi- 
tive as to goods from several European | 
countries. He declared that the only 
adequate rates would be “compound” | 
ones. He asked that a specific duty of 
15 cents a dozen be added to ad valorem | 


| 
|\Large-scale Farming | 
In Russia Advocated | 


| 
| 
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Small Operations of Peasants 
Said to Hinder Progress. 


The small-scale farming of the Rus- | 
sian peasant is the main cause for the | 
technical backwardness of Russian agri- 
culture, A. I. Rykov, chairman of the 
Council of People’s Commissioners, U. 
S. S. R., has concluded, according to in- 
formation reaching the Department of 
Agriculture. 

The soviet commissioner is quoted as 
saying that the demand for grain in 





soviet Russia is growing more rapidly | 


than agricultural production. The soviet 
| state, he said, must aim toward reor- 
ganization of Russian agriculture on the 
basis of large-scale farming as repre- 
| sented by collectivist and state farms. 
The full text of the Department’s| 
|statement on the views expressed by 
Commissioner Rykov follows: 

The demand for grain in soviet Russia 
is growing more rapidly than agricultu- 
ral production, according to Mr, A. I, 
Rykov, chairman of the Council of Peo- 
ple’s Commissioners of U. S. S. R. 

In addition to the annual growth of 
the population (which estimated at 
}over 3.000,000), automatically increasing 
grain consumption, the demand this year 
| has also increased on account of the fail- 
jure of crops in some regions. The rate 
of increase of the agricultural production 
|and especially of grain production during 


is 
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per cent and that perfume and toilet | 


war, said Mr. Wells, more foreign than | 


dustry are 214 times those in Great Brit- | 


Entered as Second Class Matter at 


he Post Office, Washington, D. C. 


Conference Proposed ‘Effort to Limit 


On Naval Limitations 


terparliamentary Discussion. 


Representative Britten (Rep.), of Chi- 
cago, Lll., chairman of the House Com- 
mittee on Naval Affairs and a delegate 
to the Interparliamentary Union, made 
public, January 11, a statement he has 


received from Commander Joseph Ken- 
worthy, a member of the British Par- 
liament, saying Mr. Britten’s recent 


proposal for a joint parliamentary con- | 


gressional conference for naval limita- 
tions opens a new road to maintenance 
of peace, 

Mr. Britten stated that he intended to 
talk “with members of the Committee 
on Naval Affairs as well as with some of 
the officers of the American Group of 
the Interparliamentary Union before 
answering Commander Kenworthy’s let- 
ter.’ 

The full text of Commissioner 
worthy’s letter follows: 


Ken- 


It may well be that by your courage | 


you have opened a new road to interna- 
tional peace and understanding. I am 
in a position to state that a very in- 
fluential body of English Members of 
Parliament of all Parties could be got 
-] 
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President Approves 
Aid of Americans at 


| Reparations Meeting 


European Nations Notified 
Government Does Not Ob- 
ject to Participation 


Of Experts. 


The United States Government has in- 
formed the European Governments that 
it will have no obpection to American ex- 
perts joining with European experts in 
a conference to be called for the purpose 
of settling the German reparations ques- 
tion. 
White House on January 11 on behalf 
of President Coolidge. It was explained 
on behalisof the President, however, that 


Government that is making both the ap- 
pointments and selections of the experts. 

The President, is was said, feels that 
he would rather that the European 
nations settle the reparations problems 


| themselves, but if they feel that they 


must have the aid of American experts, 
this Government will not object to such 
an arrangement. : 


Will be Unofficial. 


and other American representatives on 
the reparation revision committee will be 
absolutely unofficial and will have no 
connection with the Government of the 
United States, according to an oral state- 
ment by the Secretary of State, Frank 
B. Kellogg, January 11. 


eign offices of Europe regarding the ap- 
pointment of members of the commit- 
tee, both foreign and American. 
This statement was made after Mr. 
Young had conferred with the Presi- 
dent and Secretary Kellogg. 
The President’s views of the subject 
reparations are as follows: 
Nothing new has developed regarding 
the German reparations problem. The 
President has already indicated 
the situation is in that respect, that is, 
that the European Governments or the 
principal nations, including Germany, 
would like to secure the services of two 
Americans to join with the experts who 
are to be appointed by the European 
Governments and the United States has 
|reported to the European Governments 
that this Government has no objection to 
their taking that course. The President 
feels, however, that it should be empha- 
sized that it is the European Govern- 
ments that are making the appointments 
as well as the selection of the experts. 
The President would be more pleased 


J 
ata Asked on Charge 


of 





2 
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= | Of Radio Monopoly 


Mr. Davis Would Have Attorney 
General Take Action. 

A concurrent resolution (H. Con. 

Res. 47) “requesting the Federal Radio 

Commission to transmit to the Attorney 


| Seneral evidenc# taken under complaint | 
re- | 


charging monopoly in radio, and 
questing the Attorney General to con- 
sider and take such action as may be 


warranted,” was introduced in the House | 


January 11 by Representative Davis 
(Dem.), of Tullahoma, Tenn., ranking 
minority seal the House Commit- 
tee on Merchant Murine and Fisheries. 
A similar resolution (S. Con. Res. 29), 
was submitted to the Senate by Senator 
| Dill (Dem.), of Washington. 

The full text of the resolution follows: 
Whereas the House of Representa- 


This was stated officially at the | 


it is the European and not the American | 


The appointment of Owen D. Young | 


Secretary Kellogg said that he would | 
| undoubtedly receive word from the for- 


what | 


ur 6y 


Reval te. % 


HE truth should be kept con- 
stantly in mind by every free 


people desiring to preserve the 


netity and poise indispensable to 
e permanent success of self-gov- 
nment.”—Theodore Roosevelt. 
President of the United States, 
1901—1909 
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| Fails in Senate 


Proposal of Mr. Borah That 

| Each Member Be Restricted 

| To One Hour Blocked 
By Mr. Moses. 


| Ratification Favored 
_ By Senator Brookhart 


Mr. Reed Opposes Ratification 
Of Agreement to Renounce 
War Without Interpreta- 
tive Resolutions, 


| 
| 
| 
| The debate on the Kellogg anti-war 
treaty continued in the Senate on Janu- 
ary 11 with Senator Reed (Dem.), of 
| Missouri, opposing ratification except 
with interpretative resolutions or state- 
ments, and with Senator’ Brookhart 
(Rep.), of Iowa, favoring ratification be- 
cause, he said, ratification is in his opine 
ion tantamount to recognition of the 
Soviet Government of Russia. 

Senator Borah (Rep.), of Idaho, Chairs 
man of the Foreign Relations Commit« 
tee, made an unsuccessful attempt to ob- 
tain an agreement to limit debate. He 
proposed that each Senator be restricted 
to one hour after three P, M, January 
|12. This was blocked by an objection 
made by Senator Moses (Rep.), of New 
Hampshire. : 

Senator Reed (Dem.), of Missouri, pro« 
ponent of either explanatory resolutions 
| or a clarifying committee report, opened 
{debate on the treaty January 11. The 
Senator had before him as he opened 
his remarks, a map of the world with 


territories of the British Empire colored 
in red. 


Diverging Opinions Cited. 

“No two men in this Senate have the 
same views touching this instrument,” 
| declared Senator “Reed. 

Nevertheless, he said, there is oppo- 
sition to any move to adopt resolutions 
stating what both the Secretary of State 
and the chairman of the Foreign Rela- 
tions Committee, Senator Borah (Rep.), 
|of Idaho, say that the treaty means. 

Some sections of public opinion, said 
the Missouri Senator, believe the treaty 
| outlaws war and brings the millenium, 
thinking that what has not been accom- 
| plished in nearly 2,000 years of Chris- 
tianity “is to be produced by one stroke 
of Mr. Kellogg’s pen.” 


Qualifications Are Reviewed. 
This treaty, believed to outlaw war, 
| stated Senator Reed, excepts defensive 
warfare, includes the right to make 
“offensive defensive war,” does not in- 
terfere with the obligations of the 
League of Nations, excepts the Locarno 
pacts and all other treaties and treaty 
obligations that have been mentioned 
“and I believe they all have been.” And 
finally, he asserted, “each nation is to 
be the judge of what constitutes self- 
defense.” 

“What has Great Britain excepted 
from the treaty?” inquired the speaker. 
“Those territories over which Britain 
{claims complete control embrace the 
world and every foot of the Seven Seas.” 

Every portion of the British Empire 

| was touched upon by Senator Reed, who 
illustrated his remarks on the map be- 
| fore him. 
Canadians are more loyal to the 
| British flag than citizens of London or 
Liverpool, he said, and a fleet of airs 
planes from Canada could destroy the 
principal cities of the United States 
overnight. 

“At whose heart are the cannons of 
Bermuda aimed?” inquired Senator 





[Continued on Page 3, Column 5.] 


Board of Tea Experts 
| For Year Is Appointed 


| 


‘Brokerage Trade Represented 
For First Time Since 1899. 


The brokerage branch of the tea trade 
|has been given representation on the 
United States Board of Tea Exports for 
the first time since 1899, the Depart- 
ment of Agriculture announced January 
11 in making public the personnel of 
the Board for coming season. The full 
pont of the Department’s statement fol- 
OWS: 

The Secretary of Agriculture has reap- 
pointed the following tea experts on the 
United States oBard of Tea Exports for 
the coming season: J. J. McNamara, 
New York; Harry L. Jones, Boston, 
Mass.; Arthur T. Hellver, Chicago, IIL; 
A. P. Irwin, Philadeiphia, Pa.; Edward 
Bransten, San Francisco, Calif.; John N. 
Shaw, Seattle, Wash.; George F. Mite 
chell, Supervising Tea Examiner, Food, 
| Drug and Insecticide Administration, 
| Department of Agriculture. 
| It will be noticed from the location of 
| the diflerent members of the board there 





[Continued on Page 5,Column 1.] | 


tives of the Congress of the United|are two representatives from the weste 
States, on March 3, 1923, unanimously | ern part of the United States, three from 
passed a resolution requesting the Fed-|the eastern seaboard, one from the in 
eral Trade Commission to investigate | terior, and one direct representative from 
and to report the facts concerning at-|the Government. For a great many 
tempts to monopolize the manufacture| years the six members of the tea 
of radio apparatus as well as radio com-| board have been selected from the tea 
munication, to *taid the House of Rep- 
resentatives in determining whether 
* * * the antitrust statutes of the United 
States have been or now are being vio- 
jlated by any person, company or cor- 
| poration subject to the jurisdiction of | 
|the United States,” and Whereas, pur-| 


recently entered the tea brokerage busi- 


thereby furnishing a representative, from 
this branch of the tea business. 
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ness, has been retained on the board, | 


, 


Recommended on British Legislator Suggests In-| Debate on Treaty ‘ 


importing and tea jobbing trade, but this 9 
year J. J. McNamara, of New York, who ¥ 


This ig 
the first time that this branch of the tea 
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Papers Alleging Payments to Senators 
eld to Be Spurious 


By Foreign N 


Government Inquiry 


Asked by Mr. Borah 


Urges That Source of Forged 
Receipt for Money from 
Russia Be Determined. 


Senator Reed (Rep.), of Pennsylvania, | 


chairman of the special commitice to in- | 
‘vestigate propaganda or alleged use of | 
money by the Mexican and Soviet Gov- | 
ernments to influence United States Sen- | 
ators, has made public the transcript 
of the executive mecting of the Com- 
mitee, held January 8, at which there 
was discussion of documents purporting 
to show payments of $100,000 each to 
Senators Norris (Rep,), of Nebraska, and | 
Borah (Rep.), of Idaho, from the Soviet 
Government of Russia. 

Senator Reed on the preceding day had | 
filed a’report with the Senate stating | 
that the Committee was unanimous in the | 
conviction that these documents were 
“clumsy forgeries.” 

The transcript of the Committee pro- | 
«ceedings follows in full text: 

The special committee met, pursuant | 
to call, at 10:30 a. m., January 8, in the 
Capitol, Senator David A. Reed of Penn- | 
sylvania, presiding. Present: Senators | 
Reed (chairman), Johnson, Robinson of | 
Arkansas, and Bruce. | 

The Chairman.—I was told about two | 
weeks ago that when Mr. Sheffield was | 
ambassador to Mexico he had sent to Mr. 
Olds, then Assistant Secretary or Under- 
secretary of State, a photograph, or per- 
haps an original, of a receipt supposed | 
to have been signed by Senator Borah | 
for a large sum of money, approximately | 
100,000 American dollars; supposed to 
have been paid the Senator by the Mexi- 
can Government. 
~ Immediately I asked Assistant Secre- 
tary Castle to institute inquiries in the} 
State Department and learn whether such | 
a paper had been received by them, and 
if so, what had become of it. He turned 
the matter over to Mr. Lane, and I} 
have asked Mr. Lane to come here this | 
morning to tell us what he did and what | 
he discovered. 

Document Destroyed 


By Assistant to Mr. Old 


(The witness was duly sworn by the 
chairman.) 

The Chairman.—You will give your 
full name. 

Mr. Lane.—Arthur Bliss Lane. | 

The Chairman.—And your position. 

Mr. Lane.—Chief division of Mexican 
affairs, State Department. 

The Chairman.—Will you tell the com- 
mittee all that you know about that 
matter? ; 

Mr. Lane.—When Mr. Castle spoke to 
me I immediately made a search through 
the files of the State Department, and 
could not find anything of the nature 
mentioned, I then made a search through 
the papers which we have in our division 
which bore on the investigation that 
took place last winter by this special 
committee, and I could find no trace of 
any documents of that sort. 

I then made inquiry of Mr. Old’s 
former secretary, who is now acting as 
secretary to Mr. Clark, Undersecretary 
of State, and she—and her name is 
Mrs. Cook—stated that ‘she had never 
seen any document of the nature indi- 
cated. 

When Mr. Olds left the Department 
he turned over to me all of his con- 
fidential material, memoranda, and so 
forth, regarding Mexico, and I presumed 
that if such a document had existed it 
would have been turned over to me. 
However, Mrs. Cook stated that she did 
not have access to the confidential docu- 
ments which Mr. Olds used to keep in 
his safe, and she was therefore not able 
to give me any information on the sub- | 
ject, but suggested that I consult Mr. 
Spencer Phoenix, who was assistant to 
Mr. Olds, but who is no longer connected 
with the Department of State. 

Mr. Phoenix was in Washington during 
the past month, as technical adviser in 
connection with the drafting of the Pan 
American treaty on arbitration and con- 
ciliation, and I had an opportunity of 
asking Mr. Phoenix about the document. 
Mr. Phoenix said he recalled a document 
of that character, but that he was not 
sure whether it was a photostat of an 
actual document or whether it was a copy | 
or a translation. 

And I might say parenthetically that a 
great number of spurious documents of 
that sort were brought to the attention 
of the State Department and the em- 
bassy last year. Secretary Kellogg, as 
you will remember, refused to examine 
them, but they were brought to Am- 
bassador Sheffield’s attention for exami- 
nation. 

Mr. Phoenix said that documents of 
that character—and that there was one 
that mentioned Senator Borah—had been 
destroyed. 

The Chairman.—Did he say by whom? 

Mr. Lane.—He stated that he had de- 
stroyed it. 

The Chairman.—Was that done _ be- 
fore this Committee began its examina- 
tion in the Hearst documents? 

Mr. Lane.—I do not know. 

The Chairman.—Was Mr. Phoenix in 
the State Department in an official ca- 
yacity at the time this committee was 
investigating these matters, if you 
know? 

Mr. Lane.—Yez, sir. 

The Chairman.—When did Mr. Phoenix 
leave the State Department? 

Mr. Lane.—He lezt either in May or 
June, 1928. 


Method of Transportation 


Into United States Not Known 
Senator Johnson.—As I recall it must 
have been done before the existence of 
this special committee, and I gather that 
from the fact that Mr. Olds was before 
the committee and talked to us at very, 
great length, if you recall. 
The Chairman.—Yes; and apparently | 
in confidence. | 
Senator Johnson.—In confidence, but | 
nothing of the sort was ever suggested. | 
Is that the recollection of the other mem- | 
bers of this committee? 
The Chairman,—That is may recollec- 
tion, | 
Senator Robinson of Arkansas.—Did | 
you learn who destroyed the paper? 
\ Mr, Lane.—All that I know was what 
Mr. Phoenix told me, 
Senator Robinson of Arkansas.—And 
what did he tell you? 
Mr. Lane.—lle said he destroyed the 
document, 
Senator Robinson of Arkansas.—Did | 
you ask him why he had destroyed it? | 
Mr. Lane.—-No; I did not, | 
Senator Robinson of Arkansas.—Were 
you curious about it? 
Mr. Lane.—Well, somewhat; yes, but— 


> a ¥ 3) 


ations H 


| out to be spurious, 
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Senator Johnson (interposing).—I can 
easily imagine it was taken for granted 
that it was pure nonsense, a spurious 
document, created for a purpose entirely 
different from that shown on its face. 

Mr. Lane.—That is the way I always 
regarded those documents. 


Senator Johnson.—Let me ask you 


about some other spurious documents, in- | 


asmuch as the inquiry has been opened 
up in that regard: There was a vast 
number brought up here by a certain 
person from Mexico at one time and 
which the State Department finally ob- 
tained. Who brought those documents 
here? 
‘Mr. Lane.—I do not now. 
miliar 
never learned who actually 
those documents here. 
Senator Johnson.—Don’t you know 
that it was Mr. George Barr Baker? 


I am fa- 


brought 


Mr. Lane.—He said he did not bring | 


them. 

Senator Johnson.—Did not you obtain 
them from him? 

Mr. Lane.—Yes, sir. 

Senator Johnson.—And was he not 
about to publish them? 

Mr. Lane.—I do not know. No inquiry 
was ever made into that. 

Senator Johnson.—The only reason I 
ask you is because a full disclosure was 
supposed to have been made to this spe- 
cial committee, but the developments now 
would indicate that there were some 
other transactions that were not sug- 
gested to our committee at all. 

Mr. Lane.—If I may make a state- 
ment in that regard I will say: The 
papers that were furnished to the State 
Department by Mr. Baker had no con- 
nection with the documents which were 
the subject of inquiry last winter. 


| 
Senator Johnson.—But in the course 


of the investigation made last winter you 
will remember it was brought out that 
there was, apparently, a practice of ob- 
taining spurious documents in Mexico, 
and some gentleman came into the 
United States with some .300 or more 
that had been, apparently, obtained from 


| the Mexican files. After those documents 


were brought into this country they 
were obtained by the State Department 
and the State Department investigated 
them, and found that 250 of them or 
thereabouts were spurious; that there 
were a few that had a similitude of be- 
ing genuine, but that the State Depart- 
ment obtained them from Mr. Baker. 


“Considerable Effort” 
Used to Obtain Papers 


Mr. Lane.—Yes, sir; but the difference 
between those documents and these was 
this: Those documents with which Mr. 
Baker was connected Mr. Baker said he 
did not bring into this country. 

Senator Johnson.—Maybe he did not. 

Mr. Lane.—And frankly I do not know 
how they came into this country, but 
they came 
¢an sources apparently. Those documents 
purported to be papers taken from the 
files of the American Embassy, while the 
documents that your committee was in- 
vestigating last year purported to come 
from Mexican files. 

Senator Johnson.—Do you know how 
they came into the hands of Mr. Baker 
in this country? 

Mr. Lane.—F do not know haw they 
came into his hands. I know that Mr. 
Baker went to Mexico and arranged to 
have them come into his hands, but he 
denied having brought them into this 
country. 

Senator Johnson.—But he had them, 
did he not? 

Mr. Lane.—Yes, sir. 

Senator Johnson.—And it required a 
considerable effort on the part of the 
State Department to obtain them, did 
it not? 

Mr. Lane.—I was not here at that 
time, but I understand that was the case. 

Senator Johnson.—They obtained those 
documents from Mr. Baker in a rather 
drastie fashion. 

Mr. Lane.—Well I think they obtained 
them in a roundabout way. 

Senator Bruce.—Who is Mr. Baker? 

Mr. Lane.—Mr. George Barr Baker. 
He went with Mr. Hoover to South 
America, acting as a sort of liaison of- 
ficer between Mr. Hoover and the press. 
He had no connection with Mr. Hoover 
at the time you speak of. 

Senator Bruce.—Is not this practice of 
fabricating documents in Mexico City a 
very common one? 

Mr. Lane.—Yes, sir. 

Senator Bruce.—Generally speaking it 
is a very common practice there. 

Mr. Lane.—Yes, sir. 


Genuine and Spurious 


Documents in Batch 


Senator Borah.—In the first place, 
there was a batch of documents which 
were supposed to have come out of the 
American Embassy at Mexico City. 

Mr, Lane.—Yes, sir. 

Senator Borah.—And then there was a 
batch of documents which were supposed 
to have come out of the Mexican Em- 
bassy. 

Mr. Lane.—yYes, sir; and the docu- 
ments that were supposed to have come 
out of the Mexican Embassy were those 
which Page and Avila brought up before 
your committee last year. 

Senator Borah.—And then there was 
a batch of documents that came out of 
the American Embassv., 

Mr. Lane.—yYes, sir. 

Senator Borah.—And those documents 
which came out of the American Em- 
bassy, or I mean that were supposed to 
have come out of the American Embassy, 


were those that were supposed to have} 


been brought here, either directly or in- 
directly, by Mr. Baker? 
Mr. Lane.—Yes, sir. 


Senator Borah.—And those documents | 


referred to supposed activities on the 
part of the American Government which 
were unfriendly to Mexico? 

Mr. Lane.—Some of them were of that 
nature, 

Senator Borah.—And some 
turned out to be spurious? 

Mr, Lane.—Some of them were 
uine documents but were stolen from 
the embassy. 

Senator Borah.—And some 200 of 
them were found to be spurious? 

Mr. Lane.—I do not know that there 
were as many as 200 of them that turned 
As a matter of fact, 
I think the ratio was the reverse, that 
over 200 of them were genuine and 
that perhaps 50 or inore of them were 


of them 


gen- 


| spurious. 


Senator Johnson.—Then T had the fig- 
ures reversed, My recollection was that 
it was said to have been just the other 
way. 

(Whereupon the witness was excused.) 

The Chairman.—Now, gentlemen of the 


with the documents but I have} 


into this country from Mexi- | 
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Chief of Mexican Division of 
State Department Describes 
Stolen: Documents. 


committee, I suppose we want to hear 
Senator Borah and Senator Norris on 
these matters. 

Senator Johnson.—I do not care to 
hear either Senator Borah or Senator 
Norris upon this subject at all. I think 
it is shown that these were nothing more 
nor less than spurious documents, made 
up for some other purpose. 

So far as these distinguished Members 
of the Senate are concerned, I would not 
,; Waste the time of the official reporter of 
the committee, and certainly not of the 
members of the committee, by asking 
these Senators any questions or in having 
them state anything in respect of this 
matter. I have not the slightest desire to 
| pursue the inquiry any further, because 
I am confident there is nothing in it. 

The Chairman.—I wish to say that I 
had talked to each member of this com- 
mittee prior to the time when the call 


for this hearing was issued, and while all | 
of us feel that there is nothing substan- | 
tial in the documents, yet there is a feel- | 


ing on the part of some members of the 
committee that it is only fair to Senator 
Borah and. Senator Norris to give them 
a chance to answer these documents and 
end the matter conclusively. 

| Senator Bruce.—That is the idea. 

Senator Johnson.—That should rest 
; with them entirely. Whatever they 
might wish to do in respect of the mat- 
| ter I would acquiesce in. 

But so far as I am personally con- 
cerned, I would neither ask them any-. 
thing about it nor would I take up any 
time of the members of this committee 
in going further into a perfectly foolish, | 
idiotic, and groundless matter. 

Senator Bruce.—If there are any two 
men in the United States Senate in whom 
I have perfect confidence as to their in- | 
| tegrity, they would be Senator Borah 
and Senator Norris; but I do not think it 
is fair to them, I do not think it would be | 
fair from the point of view of the pur- 
pose of this investigation, that we should 
not give these Senators an opportunity | 
to go on the stand and flatly deny the 
| genuineness of these documents. 

Senator Robinson.—The members of 
this Committee had a conference, and it 
| Was -decided to call the meeting and 
| thresh the matter out. I persistently 
opposed any meeting for that purpose, 
but the meeting having been called, I| 
imagine that both Senator Borah and 
Senator Norris would desire to say some- 
‘thing. I can not conceive of the Com- 
mittee taking any action here today in 
meeting assembled that would preclude 
these Senators from doing that. | 

Senator Bruce.—The chairman stated | 
to me that they were both desirous of | 
coming here, and of coming before the 
Committee in a public hearing. 

The Chairman.—I stated that they 
were both willing to do so. 

Senator Bruce.—I thought you said 
they were desirous. 

The Chairman.—That is not my recol- 
lection of the language I used, but 
doubtless they can express their desires. 

Senator Bruce.—And I though it was 
a highly characteristic thing, that they 
should take that position about it. 

The Chairman.—They are both here 
now and can speak for themselves. 


Contract With Government 
|Of Russia Is Denied 


Senator Borah.—Mr. Chairman, 
should be very glad to make a statement, 
and then should be glad, of course, to 
submit to any questions. I should like 
to be sworn. 

Senator Borah was then sworn. 

Senator Boran.—tThe first intimation 
I ever had in regard to this document 
(see Exhibit D, a reproduction of a so- 
called receipt for $160,000) or the photo- 


stat copy of the document which you| 


have in your possession now, came to 
me from Mark Sullivan, a newspaper 
man, That was some several weeks, and 
I think several months—although I did 
not pay much attention to that part of 
it—before the matter came up which was 
investigated by your committee last 
winter. 

He knew nothing specific. 
me the question: 

| “Did you ever hear 
some one in New York who had a photo- 
static copy of what is supposed to be a 
| receipt of yours for some money received 
from the Russian Governnient?” 

I told him no, that I had never heard 
of such a thing, and I used language that 
it is unnecessary t> repeat here and 
added, “I don’t care about it.” 
| I paid no further attention to the mat- 
ter. Of course, I did not give it any 
further consideration at all, and it passed 
off. 

Mr. Sullivan never said anything more 
| about it, and he did not scem to pay an 
j attention to it, except that it was in con- 
jnection with a matter we were talking 
; about at the time and which had really 

| no relevancy to the merits or demerits 
| of the question of whether I had been in 
communication with the Russian Goy- 
ernment in that respect. 

Then you know what happened when 
|} you had your former hearings; and that 
jis all that I know about it. But 
going to put on record that which does 
not seem to me to be necessary, and yet 
| this is a record you are making for the 
| future: 

I never had any relationship in any 
way, shape, or form with any representa- 

tive of the Russian Government. I never 


He asked 


to do for the Russian Government, 
know nothing about this document ex- 


other papers which you have in connec- 
tion with it, except as I have seen those 
photostatic copies of what are supposed 
- be documents, 


Government Inquiry 


|Urged by Senator Borah 

I will say that J have written a num- 
ber of letters within the last four or five 
years to people who wanted to go to 
Russia. Those letters were invariably 
addressed, not to the Russian 
ment or any officials of the Russian Gov- 
ernment but in this fashion: “lo whom 
i this letter may be pyescnted.” Those 
letters have been helpful in getting peo- 
ple into Russia, and that is as near a 
connection as I have ever had in any 
way, shape or form with the Russian 
Government, 

I feel very keenly about this matter 
in one respect: I feel that if the Rus- 


hs 





1 


that there was! 


vy | 
7 


I am)! 


received any compensation or any thanks | 
even for anything I ever did or proposed | 

| 
cept what I see here before me in the| 


| way of a photostatic copy of a supposed | 
|receipt, and I know nothing about the! 


CGovern- | 


Action Is Requested 
In Inquiry on Allege 
Monopoly in Radio 


‘Congress Asked to Direct At- 


| torney General to Consider 
Evidence Obtained by . 


| Commission. 


[Continued from Page 1.] 
suant to said resolution, 
Trade Commission did make such in- 
ivestigation and transmitted to the 
Speaker of the House of Representa- 


‘tives a report of 347 pages embracing | 


|various agreements made by and be- 
|tween the General Electric Company, 
American Telephone and _ Telegraph 
Company, Western Electric Company 
|(Ine.), Westinghouse Electric 


Radio Company, United Fruit Company, 
| Wireless Specialty Apparatus Company, 
and Radio Corporation of America con- 
tracting to pool the radio patents of 
these companies, allocating to each 
other their respective fields of manufac- 
}ture, sale and use of radio apparatus 
and facilities, and to restrain their use 


so as to give to this group what has been | 


alleged to be a monopoly of radio manu- 
facture and communication in the United 
States as well as between the United 
States and foreign countries, and re- 
citing various acts and practices of said 
— pursuant to said agreements; 
an 

Whereas said Federal Trade Commis- 
sion, after submitting said report and 


, upon its own motion, did, on January 28, | 
| 1924, issue a formal complaint charging 
{that said General . Electric 


American Telephone and Telegraph Com- 
pany, Western Electric Company, (Inc.), 
Westinghouse Electric and Manufactur- 
ing Company, International Radio Tele- 


graph Company, United Fruit Company, | 


Wireless Specialty Apparatus Company, 


;and Radio Corporation of America “have | 


combined and conspired for the purpose 
and with the effect of restraining com- 


petition and creating a monopoly in the | 


manufacture, purchase and sale in inter- 
state commerce, of radio devices and ap- 
paratus, ‘and other electrical devices and 
apparatus, and in domestic and trans- 
oceanic radio communications and broad- 
casting,” and 
Much Testimony Heard. 

Whereas said Federal Trade Commis- 
sion, at great expense, has spent five 
years in hearing evidence to 


hibits; and 
Whereas said Federal Trade Commis- 


| sion following a recent decision of the} 
| Supreme Court of the United States that 


said Commission has no jurisdiction over 
violations of the antitrust laws and that 
the remedy for such violations must be 


administered by the courts in appropriate | 


proceedings therein instituted, has dis- 
missed said complaint; and 
Free Competition Sought. 


Whereas if the charges contained in} 


said complaint are true it is the duty of 


the Department of Justice to prosecute | 
such violators and to obtain from the) 


United States courts such injunctions or 
other orders as may be necessary to dis- 


| solve such alleged radio trust, and to ob- 


tain such other relief as may be proper 


facture, sale and communication: 
Therefore be it resolved by the House 

of Representatives the Senate concur- 

ring, that the Federal Trade Commis- 


|sion be and it is hereby requestted to 


immediately transmit to the Attorney 
General of the United States all such 
testimony, exhibits and other information 
obtained by it in connection with its in- 
vestigation of the complaint aforesaid 
and such other pertinent information as 
it may have in connection with this sub- 
ject and 

Be it further resolved that the At- 
torney General of the United States be 


j}and he is hereby requested to have im- | 


|mediate consideration given to the evi- 
dence so presented, and to have the De- 
| partment of Justice take such action on 
| the charges of violation of the antitrust 
laws of the United States as such evi- 
dence and information may warrant, and 
to report to Congress as soon’as conven- 
ient his decision and action in the 
premises. S 


‘British Overtures Made 
For Conference on Arms 


| 


[Continued from Page 1.] 


and exchange of opinions with gentle- 
}men of like standing in Congress. 

| Before proceeding further I feel 
| bound to inform you that it is the 
}opinion of many persons with whom I 
|have discussed the proposed meeting, 
and I venture to express the same opin- 
ion myself, that naval parity is not the 
| only question at issue. We may as weli 
| face the fact that certain interpretations 
|of international law at sea have an im- 
| portant beariig on future Anglo-Ameri- 
can relations, 

| I believe it will be found just as im- 
| portant to exchange views on this sub- 
| ject as on that of the relative strength 
|of warships, What we should all have 
| in mind is the ultimate solution of a 
| problem affecting Anglo-American rela- 
lions. 


In view of the importance of this ques- | 


j tion I wish to enquire of you, person- 
| ally, whether you think it would be pos- 


|of representative Members of Parlia- 
ment and Congressmen in the early 
| spring of 1929. A return visit to Wash- 
| ington could, I have little doubt, be made 
{in October, by a Committee drawn from 
| the new Parliament. 

Neither you nor I nor 


any of our col- 


sian Government through our’ own Gov- 


the Federal | 


and | 
Manufacturing Company, International | 


Company, | 


support | 


| these charges and has accumulated 10,- | 
000 pages of sworn testimony and ex- | 


together for a free and frank discussion | 


sible to hold a joint meeting in London | 


ing on Proposal to 


Advantages in business accounting on 
a basis of a year divided into 13 equal 
months, inconsistency of earthly tradi- 
} tions concerned with the marking of 
time with planetary laws, and disturb- 
ance of the regular sequence of * the 
Biblical Sabbath by a change in the cal- 
endar were viewpoints presented, Janu- 
ary 10, by witnesses before the House 
Committee on Foregn Relations. The 
hearing was a continuance of the con- 
sideration of the. Porter Resolution (H. 
Res. 334), to provide for participation 
by the United States in an international 
conference for revision of the calendar. 


| Einstein Theory of Time 


Is Read Into Record 
The 13-month calendar advocated in | 
the resolution would break up the 
periodicity and continuity of the Biblical 
Sabbath, it was contended by the Rev. 
W. F. Martin of Washington, D. C. 
Mr. Martin stated that he was presi- 
dent of the Takoma (D. C.) Conference 
of the Seventh Day Adventist Church, 
and that he also represented many hu- 
mane activities of the church, such as | 
sanitariums maintained all over the 
world and the Review and Herald Pub- 








Inquiry Urged to Fix 
War Responsibility 





‘Commission of Neutrals Sug: | 
gested to Study Causes of 
World Conflict. 


Determination of the responsibility for 
| the World War by a neutral commission 
is asked in a resolution (S. Con. Res. 30) 
introduced in the Senate January 11 by 
Senator Shipstead (Farmer-Labor), of 
Minnesota, 

The resolution directs the two Con-| 
gressional Foreign Affairs Committees 
to recommend to the Allied Powers that | 
article 231 of the Versailles Treaty plac- 
ing responsibility for the war on the! 
Central Powers be either amended or dis- | 
regarded, and failing this, that the ques- | 
tion be submitted to a commission of | 
| neutrals. 

The resolution follows in full text: 

Whereas article 231 of the treaty of 
Versailles declares as follows: 

The allied and associate powers 
| affirm, and Germany asknowledges, that 
Germany and its allies are guilty of hav- 
ing caused all losses and damages which 
the Allied and Associated Governments 
and their nations suffered in consequence 
of the war, which was forced upon them 
by Germany and its allies; and 

Whereas said article was founded on 
a judicial opinion of the Entente Com- | 
mission of Fifteen, appointed by the vic- 
tors on January 25, 1919, “to determine 
the responsibility of the war and pun- 
| ishment therefor”; and | 
Whereas the Anierican Government | 
|was a party to said judicial opinion, 
‘which was approved and signed by its 
two delegates on the said commission, | 








| commission, and James Brown Scott; 
} and 


| Whereas such a judgment, to have had| The company, Mr. Smith pointed out, | 


|any legal or moral authority, should have | 
| been pronounced by an impartial tribu- | 
\nal after careful study of the evidence | 
/and hearing both sides; and 
| Whereas since the formation of the) 
| Treaty of Versailles abundance of testi- | 
{mony has appeared from the archives of 
ithe Allied as well as the Central Powers, 
| and from other sources, showing that the | 
|said Article 231 was based on hysteria, | 
hypocrisy, and falsifications “forged in 
the fires of war”; and | 

Whereas distinguished historians and | 
| statesmen of the United States, Great 
| Britain, Canada, Italy, Russia, France, 
and Serbia, as well as Germany and Aus- | 
| tria, have declared that the evidence now | 
available is sufficient to warrant a just | 
jand reasonable attitude on the part of | 
| the victors and a reconsideration of the | 
| judgment, which they allege was mani- 
festly unjust, violative of judicial prin- 
ciples and legal procedure, and a grave | 
obstacle to international understanding; | 
and 

Whereas the establishment of the facts | 
and the truth as to the origin of the war | 
is vital to a reconciliation of the peoples 
|of Europe and to their moral disarma- | 
ment: Therefore, be it 

Resolved by the Senrte (the House of 
Representatives con-urring), That the 
Committee on Foreign Relations of the 
Senate and the Committee on Foreign 
Affairs of the House of Representatives | 
j are hereby authorized and directed (1) | 
|to hold an inquiry, either separately or | 
jointly, for the purpose of determining 
whether in view of the new evidence and | 
other official material the time is ap-| 
propriate for the American Government, 
inspired by the sense of justice and fair 
play, to recommend to the Allicd Powers 
|either to amend article 231 of the treaty 
}of Versailles without further delay or to 
/announce severally their intention to 
disregard it or to propose to the Allied 
Powers that the question of the responsi- 


a commission of neutrals, and (2) to re- 
port to the Congress the result of such 
inquiry on or before Maren 4, 1929. 





leagues can overlook the difficulties in the 
way. Som? of these difficulties you have 
| referred to in the second paragraph of 
| your letter. 


But all will agree, surely, that at 


| ing but good can come from a frank 
and free exchange of opinion between 
duly elected representatives of our, two 
| great peoples. 


ernment were called upon to do so they | 


would run this matter down and find 
out who was guilty of the forgery. 
Otherwise the man attempted to be in- 
volved is rather helpless. 

Here is a document that turns up, 
with a signature to it which upon its 
face would seem to be a true signature, 
| Which has been well imitated, and it is 
supposed to be a copy of a document 
[now in the possession of the Russian 
jembassy at Paris, or some place in the 
possession of that government, and I 
feel that my government owes it to me 
to clear it up, and I believe that it could 
be cleared up. I feel that they could 
get to the bottom of it and that it should 
; hol rest upon the statement of the man 
whose name has been used. 

_In order to make my statement defi- 
nite let me read this photostatic copy 
of what is supposed to be e2 receipt: 
|; “March 7, 1926. Received of Mr. 
| Dudley F. Malone the sum of one hun- 





| [Continued on Page 4, Column 5.] 


| Two Nominations Favored 


By Senate Committee, 


The Senate Committee on Commerce 
during an executive. meeting on Janu- 
ary 11 ordered favorable reports to the 
Senate on the nominations of Brigadier 
General Thomas H,'‘Jackson and Major 
Ernest Graves to be members of the Mise 
sissippi River Commission. 

This action was announced through the 


office of Senator Jones (Rep.), Washing- | 


ton, Chairman of the Committee, 


Nomination of F. M. Surface 
Is Confirmed by Senate 


The Senate confirmed January 11 the 


{nomination of Frank M. Surface to be} 


assistant director of the Bureau of For- 
eign and Domestic Commerce, Depart- 
ment of Commerce, 

all 

f 


Division of Year Into Thirteen Equal Months 
d Declared to Be Advantageous in Accounting 


| Life 


bility for the World War be submitted to, 


Avtuorizep STaTEMENTS ONLY Are PreseNTeD HEREIN, Reina 
Purtisnuen Without COMMENT BY THE UNITED STATES DAILY 


House Committee on Foreign Relations Continues Hear- 
Revise Calendar. 


lishing Company. He presented the 
viewpoint of Seventh Day Adventists, 
who observed the seventh day of the 
week as the Sabbath. 


Representative Korell (Rep.), of Port- | 
\land, Ore., a member of the Committee, | 
the | 


stated that he wished to read 
thought of the eminent Jewish scientist 
Einstein on time and space as interpreted 
by Lord Haldane. He stated that Lord 
Haldane said: 

“Einstein says that space and time, 
when you work that out, turn out. to 
be nothing more than relations estab- 
lished between the mind and the things 
that it observes, and the relations vary 
according as the observant mind is still 
moving.” 

Elman C. Washburn, of the Berkshire 
Insurance Company, Pittsfield, 
Mass., told the Committee he had been 
a life insurance actuary for more than 
a third of a centry, and that in his ex- 
perience he had come to realize the de- 


fects of the present calendar when one | 


attempted to reconcile statistics. 
At both the North and South Poles, he 


pointed out, there is a difference of 24/ 
|hours at all times, 


so that there, 
well as at the international date line, 


| men may enjoy two Sabbaths every week. 


The date line, Mr. Washburn said, was 
established by man, not Jehovah, so that 
it may be removed to New York, Chi- 


|cago, London, or any where else. 


“We are not conscientiously looking 


|to the laws of Jehovah when we object 
| to a simplified calendar,” he said. Plane- 


tary laws can not be reconciled with the 
traditions of the earth, he added. 
Insurance companies, Mr. Washburn 
stated, accept premiums by the month, 
the same premiums for a month of 28 
days as for a month of 31 days, making 
an inconsistency. Insurance companies 


{would welcome the use of the 13-month 


calendar, he declared. A simplified calen- 
dar would make a material saving in 
clerical help, he said, that would go to 
the policyholders in the form of divi- 
dends. 


Subcommittee to Pass 
On Merits of Evidence 
Representative Porter (Rep.), of Pitts- 


| burgh, Pa., chairman of the Committee 
and sponsor of the resolution, stated that | 


when the hearings were completed a sub- 
committee, selected to prepare the re- 
port, would retain or exclude statements 
submitted by the witnesses in accordance 
with the judgment of the subcommittee. 


| Representative Cooper (Rep.), of Racine, 


Wis., said he wanted to call attention to 
the fact that that would be a very un- 
usual proceeding. 

Philip W. Smith, of the Fuller Brush 
Company, Hartford, Conn., told the 
Committee that his concern had found 


a vast difference between the business | 


done, aside from fluctuations, during 
two months of thirty-one days, in which 
one month would have four Saturdays 
and the other five. He explained that 
they worked out a 13 period similar to 
the proposed 13 months calendar and 
found it of importance in equalizing 
the differences. 

An obstacle to this system, Mr. Smith 
stated, was met on the contact of em- 


to assure free competition in radio manu |namely, Robert Lansing, chairman of the | ployes with the outside world that used | 


a 12-months calendar, and in figuring 
their budgets for increased expenses. 


has to deal with customers and account 
for zeener on a 12-month basis, al- 
though all the work inside the factory 
is carried on on a 13-period basis. 

Paul H. Wilson, secretary, auditor 
and manager of the Graton and Knight 
Company, Worcester, Mass., told the 
Committee that his firm had 20 branches 
over the United States. He stated that 
when the company attempted to make 
monthly comparisons in closing the rec- 
ords it meant that the pay roll had to 
be computed twice. The monthly basis 
made comparison difficult. 

The company, Mr. Wilson stated, has 
now adopted a calendar with 13 months 


| of four weeks each and has found it to 


be a great advantage, Savings ‘in dol- 


|lars and cents, he said, have resulted 


from a better control of business and 
of inventory. 

He explained that accuracy of inventory 
was essential. Turnover in the tanning 


and hide trade comes only once in nine|to worship the Lord.” 


as | 


Grant of Citizenship . 
To Alien Serving on 


Foreign Ship Argued 


‘Applicant Had Maintained 

| Home in America for Five 

Years as Residence 
Between Voyages. 





| The question whether service on board 
a vessel of foreign registry owned by a 
|New Jersey corporation may be treated 
jas a part of the five-year period of resi- 
|dence required by the Naturalization 
|Act was argued before the Supreme 
|Court of the United States on January 
1/10. This question arises in the case of 
Daniel Michael McDonald v. United 
| States, No. 117. 

| The petitioner, a British subject, was 
ldenied naturaiization by the District 
Court on the ground that his period of 
service as master of vessels of foreign 
| registry, although American-owned, 
could not be counted as part of the five- 
|year period of vesidence required by the 
Naturalization Act, the brief filed in the 
case by the Government states. 

Lived in America. 

The vessels upon which he served 
were owned by a New Jersey corpora- 
tion, but they were of British registry, 
'the brief declares, and made trips be- 
tween this “country and Central America. 
The petitioner maintained a home in 
Boston, the brief states, for his wife and 
child, and lived there between trips. The 
District Court’s judgment was affirmed 
by the Circuit Court of Appeals for the 
| First Cireuit. 
| Counsel for the petitioner contended 
|that unless the Act of May 9, 1918, 
changed the provisions of law thereto- 
|fore applicable to petitioners in his po- 
|sition, the petition should be granted, 
because in all the cases decided under 
\that statute, domicile for the required 
lperiod was sufficient and the physical 
jabsence of a seaman from his domicile— 
whether on a foreign or domestic vessel 
—did not interrupt the statutory resi- 
|dence required. 

Subdivision 7 of Section 4, added by the 
Act of May 9, 1918, was a _ wat-time 
| measure, applicable only 
| classes of aliens therein designated, 
‘counsel asserted, and did not change the 
|law applicable to this petitioner. 
| The petitioner does not claim construc- 
itive residence within the United States 
|but actual residence, counsel declared, as 
he had a residence, not on the ship, but 
!in Massachusetts where family is and has 
| been established for more than five years. 


| Purpose of Law Discussed. 


| Counsel for the Government argued 
|that the purpose of Congress was to pro- 
|vide that no alien, while serving on for- 
eign ships, should be credited with resi- 
idence for naturalization purposes, al- 
ithough having a residence or domicile 
here for other purposes. The petitioner 
is not within the excepted classes to this 
jlegislation, counsel maintained, and his 
jargument is not persuasive on this point. 


| An alien, although technically domi- 
ciled in the United States, who spends 
'most of his time outside of the United 
States serving on foreign vessels, is not 
|in good position to learn about our in- 
stitutions or prepare himself for citizen- 
ship, counsel declared, and it was not un- 
|reasonable for Congress to provide that 
jhe should not be credited with residence 
for naturalization purposes while serving 
jon a foreign vessel. 

| J. Harry Covington and Dean G. 
Acheson argued for the petitioner. 
George CC. Butte (Solicitor General 
|Mitchell, O. R. Luhring and Harry S. 
Ridgely with him on the brief) was 


|or 12 months, he said, so that purchases 
lare based on estimate of prices 12 
months in advance. 

Stating that he was the superintendent 
of the Sunday school of the largest Bap- 


jtist Church in Worcester, he explained - 


that he could not draw a distinction be- 
{tween Sunday and other days of the 
|week. A wandering Sabbath would not 
| affect him, he said, because he tried to 
|regulate his life from Monday morning 
to Saturday night the same as on Sun- 
day. 

“It does not make any difference,” 
|Mr. Wilson said, “what day is set aside 
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Industrial Prison 
For Eastern Section 


Of CountrylsUrge 


Witnesses Advocate Employ- 
ment of Male and Female 
inmates of Federal 


Institutions. 
1567 

Maj: S. W. Brewster, for 14 years a 
Department of Corrections official of 
New York City, and Mrs. Martha P. 
Falconer, Mahassett, L. I, former State 
reformatory superintendent and active 
in women prisoners welfare, told the 
House special committee investigating 
Federal prison conditions, that there is 
much to be done to bring about proper 
care of men and women convicts. 

Major Brewster, a former Spanish 
War and World War veteran, said that 
for some years, as an officer in the Ma- 
rine Corps, he had chirge of naval pris- 
oners at Mare Island, Cavite and other 
places. He said he had been acting 
superintendent of the city reformatory 
of New York city, is a technical adviser 
of the Commissioner of Corrections 
there, and has jurisdiction over nine city 
institutions. He is also, he said, in 
charge of the Corrections School for 
Training Officers for the city of New 
York. 


Favors New Prison. 


He advocated a new industrial Federal 
prison in the Northwestern part of the 
country, to meet the demands for prison 
accommodations for the large cities. He 
said that the present system of boarding 
Federal prisoners in county or State insti- 
tutions should be revised. The Govern- 
ment, he said, should pay for actual 
maintenance costs of Federal prisoners 
and this should take into account over- 
head of such institutions, cost of feed- 
ing, salaries of the guards, heat, light, 
etc. a certain percentage of depletion of 
buildings, and of original cost of the in- 
stitutions. If these suggestions should be 
carried out, he said, friction over the 
boarding of Federal prisioners in State 
and local institutions would be elimi- 
nated. 

Major Brewster said that Federal 
prisons are very much overcrowded, a 
condition which would be relieved some- 
what by the drug addict farms provided 
by Congress. 


Saving in Transportation. 

The witness said that the_ Federal 
penitentiary at Atlanta, Ga., is poorly 
situated, geographically. There should 
be somewhere in the East, he said, a 
Government penitentiary to take care of 
prisoners from New York, Philadelphia, 
Pittsburgh ane other cities in the East. 
Such a penitentiary, he said, would mean 
a saving to the Government, in transpor- 
tation for instance, and he pointed out 
most of the prisoners who would be sent 
would be short-term prisoners. 

All prisoners should be put to some 
kind of work, Major Brewster told the 
Committee, which Mrs. Falconer also ad- 
vocated. He said there are many things 
that could be manufactured in the Fed- 
eral penitentiaries and prisons, and, he 
said, he noticed that in England prison- 
ers manufacture naval stores and in Hol- 
land they make all of the government’s 
furniture as well as other articles. 


Employment of Prisoners. 

“There is a large field for building up 
Federal prison industries,” he told the 
Committee. “‘I do not see how organized 
labor could object to the employment of 
Federal prisoners on government work. 
It would mean a saving of money to the 
Government and enough could be made 
thereby not only to pay the costs of a 
prisoner’s maintenance but also to en- 
able him to earn money. 

He said he favored Federal establish- 
ment of a psychiatric clinic and that 
New York City already is making plans 
along that line, with the object of sifting 
the mentality deficient out of the other 
classes of prisoners, The mentally de- 
fective, he said, need special care. 

Mrs. Falconer said for many years she 
has been an inspector of Federal institu- 
tions for girls, that for 14 years she had 
been superintendent of a State reforma- 
tory for women in Pennsylvania, super- 
vising 500 to 600 girls, had served with 
the American Social Hygiene Association 
and was connected with the training 
camp activities during the war. 


Advocates Improvements. 

She advocated extension of the parole 
system, better conditions in the penal 
institutions, more attention to health 
among prisoners, and more outdoor acti- 
vities. She said that she had been im- 
pressed with the new Federal prison for 
women at Alderson, W. Va., and the re- 
formatory for men at Chillicothe, Ohio. 

Mrs. Faleoner said that after inspec- 
tions of institutions in various sections 
of the country she felt that “most of our 
county jails and our workhouses are very 
bad.” She said there seems to be a prej- 
udice against spending money for women 
prisoners. 

“We ought to have at least a standard 
for health,” she told the Committee. “We 
have no right to shut men and women, in 
idleness, Without adequate medical care. 
We haven’t adequate medical care in 
many places.’? She deprecated the herd- 
ing of diseased prisoners with other 
prisoners. 


Dirigible ‘‘Los Angeles” 
Cancels Visit to Miami 


The Navy dirigible “Los Angeles,” 
now moored to the tender ‘‘Patoka” in 
St. Joseph Bay, Fla., after a training 
flight from Lakehurst, N. J., probably 
will remain moored to the vessel until 
January 12, unless weather conditions 
compel an earlier take-off, the Depart- 
ment of the Navy was informed, Jan- 
uary 11, by the commanding officer of 
the dirigible, Lieut. Commander Charles 
E. Rosendahl. 

The full text of the announcement 
follows: 

Lieut. Comdr. Charles E. Rosendahl, 
commanding the “Los Angeles,” re- 
ported to the Department that the “Los 
Angeles” will probably remain moored 
to the airship tender “Patoka’’ until 
Saturday morning, January 12, unless 
weather forces an earlier take-off. 

Weather conditions will probably 
make it advisable for the “Los Angeles” 
to leave St. Joseph Bay, where the 
“Patoka” is at anchor, and_ return to 
Lakehurst without visiting Miami and 
other Florida cities, except those along 
the route to Lakehurst. Today’s con- 
templated visit to Miami was cancelled, 
Commander Rosendahl reported, because 
of the poor visibility and other general 
weather conditions. 

The “Los Angeles” moored to the 
“Patoka” at 8 a, m, January. 11,’ 


Influe 


nza Conference Advocates Creation 


House Passes Bill 


Of Organization to Combat Epidemics Provi ding Method 


Made to Avoid 


Resolutions designed to reenforce the 
public health administration of the 
United States through the creation of a 
“system of national public health de- 
fense,” were adopted January 11 by the 
National Influenza Conference of State 
and city public health officials, medical 
scientists and officials of the Public 
Health Service. 

Included in the resolutions were two 
urging Congress to broaden the Public 
Health Service and to make larger ap- 
propriations for laboratory studies of in- 
fluenza, infantile paralwsis, and cancer. 

Just prior to adjournment, Dr. Frank 
C. Atwood, of New Haven, Conn, en- 
deavored to bring into the discussion the 
matter of 


tion. A point of order was raised by Dr. 
Arthur T. McCormack, State Health Of- 
ficer of Kentucky, who declared: 

“We all know that liquor has nothing 
in the world to do with influenza.” 

Objection also was voiced by Dr. H. F. 
Vaughan, health officer of Detroit, and 
Dr. C. C. Pierce ruled the discussion out 
of order. 

Dr. Atwood said exorbitant prices are 
charged for medicinal liquor. “Good 
medicinal liquor costs $1.35 a quart in 
Canada,”’ said the physician. “It should 
not cost $2 a quart here. Three days” 
= good liquor will cure the “flu,” he 
said. 

At the outset of the days’ session, Dr. 
Pierce announced that the Surgeon Gen- 
eral, Dr. Hugh S. Cumming, who is ill 
with influenza, is “quite sick,” but his 
condition is “not so serious.” 


Resolutions Adopted 
For Research on Diseases 
The report of the conference’s com- 


by Surgeon W. H. Frost, of the Public 
Health Service, and after debate, was 
adopted unanimously. Other resolutions 
adopted included one by Dr. Joseph C. 
Bloodgood, cancer specialist of Johns 
Hopkins University, to pursue intensive 
laboratory research on influenza, cancer 
and infantile paralysis, and one by the 
Committee on the Extension of Public 
Health Organization, self-designated, to 
enlarge the scope of the Public Health 
Service. 

The latter two resolutions, by unani- 
mous agreement of the Conference, will 
be presented to the appropriate commit- 
tees of Cong-ess, in connection with pres- 
ent public health legislation, including 
the Edwards bill authorizing $25,000,000 
for influenza epidemic relief and research. 

The full text of the resolution of Dr. 
Bloodgood follows: 

“Resolved: That this conference agrees 
that scientific research as to the cause 
of disease is the foundation on which all 
logical preventive and curative measures 
should be based. Research therefore is 
essential to progress in preventive med- 
icine. 

“Therefore, be it further resolved, that 
this conference petitions the Congress to 
grant larger appropriations to the United 
States Public Health Service for research 
work, so 
scientific personnel to conduct research 
in connection with influenza, poliomye- 
litis, cancer and other diseases of man.”’ 

The full text of the resolution of the 


lice Health Service follows: 

Whereas the reports submitted to the 
Conference of State and Municipal Health 
officers called by the Surgeon General of 
the Public Health Service to consider the 
present national epidemic of influenzal con- 
ditions brings anew to our attention 
fact that in many parts of the nation espe- 
cially in the rural section the organized ad- 
ministrative health machinery both na- 
tional, State and civic is utterly inadequate 
to properly conserve and protect the pub- 
lic health not only in ordinary times, but 
also and more especially 
demic emergency. 

Therefore be it resolved that it is the 
sense of this conference that the present 
epidemie conditions have demonstrated the 


to the Public Health Service to assist in the 
organization and development of effective 
health administrations in such localities of 
the country as are not properly cared for, 
acting in cooperation with the official State 


|served and 

Be it resolved by this 
Congress be requested to 
sider this important question and provide 
sufficient appropriation to 
ize a system of national public health 
fense. 


Extension of Statistics 


On Mortality Is Asked 


Dr. Frost, presenting the report of the 
Committee on Epidemiology, explained 


conference that 


tality statistics continue to be gathered, 
but on a more extensive basis; that spe- 


tensive and careful clinical studies be 
made, 

It is 
included in the list of notifiable diseases, 


he said the committee voted against a 
“clinical definition” of influenza by 
conference, This was decided upon, 
said, because there is not sufficient 
knowledge of the disease, and an accu- 
rate diagnosis applicable to all of the 
various phases of respiratory ailments 
could not be made. 

Dr. Bloodgood, discussing his resolu- 
tion, explained that there must be fur- 
ther research on influenza as well as in- 
fantile paralysis and cancer—the three 
unknowns of public health. Millions are 
being spent “in energy and money’? to 
cure cancer, he said, but more intensive 
research must be made by the Govern- 
ment laboratories, and the money “must 
come from Congress.” 

“There are two things I recommend 
for every family—these are a family 
doctor and research. With these the 
best public health protection is afforded 
the country as a whole,” he said. 

Discussing his resolution for the broad- 
ening of the activities of the Public 
Health Service, Dr. McCormick declared 
that the greatest prevalence of the in- 
fluenza epidemic, and in fact, of all dis- 
eases, is in the rural areas. Therefore, 
he declared, the public health activities 
of the country should be so expanded as 
to make the rural sections “‘as healthy as 
our most-favored urban sections. 

The conference adopted resolutions ex- 
pressing thanks to the Public Health 
Service afficials, the Surgeon General. 
and Assistant Surgeon General W. F. 
Draper, wro presided. for the calling of 
the conference. 

The report of the committee on pre- 
ventive measures, signed by Henry A, 
Christian, chairman; Theodore B,. Appel, 
Haven Emerson, James P, Leake, Frank 
Smithies, H,. F. Vaughan and R. C. Wii- 
liams, follows in full text: 

When influenza is prevalent or is be- 











as to provide for necessary} 


Committee of the extension of the Pub-| 


the | 


in times of epi- | 


necessity for additional personnel attached | ; . 
| pecially those who are sneezing or cough- 


health authorities to the emd that the public | 
health of the nation may be properly eon- |} 
thoroughly con- ; 


properly organ- | 
de- | 


it recommended that morbidity and mor- | 


cial surveys be undertaken; and that ex-| 


which it is not at present, he declared, but | 


the! 
he} 


| 


| 


| 
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| 
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{under daily 


| definite focus of infection, 


; mouth and nose. 


; prevents chilling of the body 


d Intensive Research on Diseases Is Favored; Suggestions 


Serious [liness. 


lieved to be approaching a community, 
during the course of an epidemic, it is 
advisable to take advantage of the pub- 
lic interest and concern by emphasizing 
anew those public precautions and prac- 
tices of personal hygiene wpon which 
the preventiom of communicable affec- 
tions of the wpper respiratory tract de- 
pend. 
Measures for precaution fall naturally 
under those Of a communal or admin- 
istrative character and those which ap- 
ply to the individual: 
Communal or Publication Precau- 


tions: 
1, Efforts sthould be made to reduce 
the opportunities of direct contact infec- 


“loosening” of the Federal | tion by avoiding: crowds. 
Government’s control on medicinal liquor | 
as an aid to influenza cure and preven- | closed wherewer adequate medical and 


2. Schools or colleges should not be 
nursing supervision is available_ and pro- 
vision is made for the prompt exclusion 
of all persoms showing suspicious ca- 
tarrhal symptoms especially when these 
are associated with a rise of tempera- 
ture, 

3. The reopening of boarding schools 
and colleges after vacation should not be 
encouraged im the presence of epidemic 
influenza unless there are generous ac- 


;}commodations for the bed-care of those 


who may be attacked. 

4, While the general closing of places 
of public assemblage is to be depre- 
cated, there may be local conditions 
justifying such action at the discretion 
of the local Khealth authorities. 


Isolation of Cases 


| May Check Disease 


5. In groups which can be_ brought 
professional inspection the 
isolation of early and.suspicious cases 
of acute respiratory tract infection, par- 
ticularly whem these are accompanied by 


: i | rise it temperature, may result in de- 
mittee on epidemology was presented | 


laying the spread of the disease. 

6. In isolated communities and in in- 
stitutions infection may be delayed and 
sometimes awoided by the strict exclu- 
sion of visitors. 

7. The person and sickroom of an in- 
fected individual must be considered a 
and visita- 
tions to such persons or premises should 
be avoided by all persons except the 
necessary medical and other attendants. 

II. Education in Cleanly Personal 
Habits: 

When influenza prevails or threatens, 
information on the subject of cleanly 
personal habits and personal hygiene 
should be spread widely, particularly with 
regard to the following points: 

1. Avoidanee of all uncovered acts as 
in coughing, loud talking, smeezing or 
spitting. 
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hands frequently, more 
especially before eating; unclean articles 
and fingers should be kept out of the 
This advice is _partic- 
ularly applicable to all persons in at- 
tendance upon the sick. 

3. Avoidance of exposure, fatigue and 
any bodily ‘excess. 


Individual Precautions 


Against Ira fection Advised 

4. Persons im ‘good health should con- 
tinue in theiz normal manner of life. 

Ill. Advice to individuals for guarding 
against colds, upper respiratory infec- 
tions and influenza: 

It would seem advisable that in the 
presence of influenza or upper respira- 
tory infections individuals should make 
more than the ordinary effort to increase 
well-being. This may be obtained by: 

1. Securing adequate sleep and rest 
(eight to ten hours sleep every night 
with windows open, but under enough 
covering to keep warm). 

2. Eating a moderate, mixed diet and 
partaking freely, at regular periods, of 
pure water (six to eight glasses daily), 

3. Wearing ciothing to suit the en- 
vironment, Joarticularly clothing which 
surfaces 


| and which Keeps the body dry. 


| 





desirable also that influenza be! ovricunty “2 


4. Avoiding people with colds, es- 


ing. There is more danger from contact 
with those just beginning to feel sick 


| than from those ill enough to be con- 


fined to bed. 

5. Keeping out of crowds 
possible, especially crowds 
places. 

6. Avoiding the use of common towels, 
wash basins, glasses, eating utensils, and 
toilet articles. 

7. Washing the hands thoroughly be- 
fore eating. 

8. Avoiding the use of any so-called 
preventives. Vaccines, sera and adver- 
tised preventives seem to be of no value 
and may harmful be in this disease. 

9, Avoiding aicohol and stimulants of 
all sorts. 


Methods of Avoiding 


Serious [€lness Explained 

IV. What to do to prevent becoming 
if you get the disease: 

1.If you have a cold, feel badly, or 
are feverish. go to bed at once, cover up 
warmly and have the windows open; 
send for a physician and follow his in- 
structions. 

2,Do not take any so-called cures. 
There is no- specific cure for this dis- 
ease, 

3. If you can get a doctor, remain in 


so far as 
in closed 


| bed. eat a simple diet, take plenty of 


fluids, such as water, fruit juices, milk, 
boullion. hot soups, at frequent inter- 
vals). Use a mild cathartic, if consti- 
pated. 

4, Remember that the most important 
measure of preventing pneumonia or 
other serious complications is to remain 
in bed until al] symptoms have disap- 
peared and then, under the physician’s 
advice, to return very gradually to your 
physical activities, being sure to rest 
before you get tired, 


Reparations Service 
By Americans Favored 


jering its ability to pay, and the Euro- |} 
countries, that are interested, in- | 


Experts Permitted to Assist in 
European Settlement, 


[Continued from Page 1.} 

if the European Governments would set- 
tle the question of reparations them-| 
selves, But if the European governments, 
feel that they need the assistance of some 
American, the President does not think it 
would be becoming in the United States 
Government if persons are willing to 
serve as experts that they should not be 
vermitted to do so or rather that this 
Government would not give its consent 
to their doimg so, 

The President understamds that the 
‘ast body of experts, headed by General 
Dawes, worked out what has proven to 
be an acceptable plan of reparations and 


Special emphasis upon the need of | 
; washing the 
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Proposal of Mr. Borah to Limit Debate 


On Treaty Renouncin 


g War Fails 


in Senate 


Of Reapportionment Senator Reed Expresses Opposition to Ratification With- 


out Interpretative Resolutions. 


Measure Approved Without 
Record Vote After Defeat 
Of Motion to Re- 


commit. 


; [Continued from Page 1.] 
itaa Kans., who favors a constitutional 
amendment, which he has urged on the 


floor, to exclude aliens from the popula- | 


tion count on which the reapportionment 
would be based, offered an amendment 
which proposed that the apportionment 
of 435 members be made by apportioning 


Constitution of the United States.” 


Representative Cramton (Rep.), of La- | 
|peer, Mich., then offered an amendment, | q 


which was adopted, amending the Hoch 


amendment so as to provide simply for | 


apportioning according to_ respective 


numbers as shown by the census of 1930, | 


by the major fractions method, with not 
less than one member for each State. 
Viewed as Initial Step. 


In the debate January 10 Representa- | 


tive Graham (Rep.) of Philadelphia, 


chairman of the Committee on the Judi- | 


lelary, told the House that he felt the 
reapportionment bill is legislation that 


ls 


|which it can be accepted by every mem- 


ber as the initial step in making an ap- | 


| portionment.” 

“I do not know that it is perfect,” Mr. 
Graham said. “I might have some ques- 
tion about it, but after all it seems to 


'the membership to some method of frac- 
|tions or by population, it is immaterial. 
| After all, Congress does apportion among 
\the States those who are to represent 
| them. 


| “It strikes me that the argument that 
we are delegating our powers and duties 
‘is rather technical and does not have 
much merit. The Census Bureau gathers 
jall the facts and the statisticians must 
make up the returns, and they file the 
certificate to the House and the House 
can accept or reject it and get other sta- 
tisticians. There is no delegation of 
legislative power that I can see. 


Power Rests With States. 

“Under the Constitution, the power 
rests with the States to regulate. Ex- 
|cept so far as Congress may enact legis- 
jlation, the whole power is with the 
| State. 
|commiittee giving us this formula in 
|which we may take the first step to se- 
cure this result. 

“I am going to give my vote in favor 


we can now approach the subject. Let 
us go ahead and have an apportionment 
jmade, obeying the Constitution, and cease 
to be a subject of censure.” » 
|made by Representatives Mapes (Rep.) 
jof Grand Rapids, Mich.; Michener (Rep.) 
of Adrian, Mich, LaGuardia (Rep.) of 
New York City, Fort (Rep.) of East 
Orange, N. J.; Luce (Rep.) of Waltham, 
Mass.; Williams (Rep.) of Harrisburg, 
Ill.; and others. 

Speeches against the bill were made 
by Representatives Lozier (Dem.) oi 
| Carrollton, Mo; Gilbert (Dem.) of 
Shelbyville, Ky.; Dickinson (Rep.) of Al- 
igona, Ioka, Gibson (Rep.), of Brattle- 
a Vt.; Srigham (Rep.) of St. Albans, 

a2 


Kopp (Rep.) of Mount Pleasant, Iowa; 
Moorman (Dem.) of Hardinsburg, Ky.; 
O’Connell (Dem.) of New Orleans; 
|Moore (Dem.) of Fairfax, Va.; and 
|Goldsborough (Dem.) of Devon, 


|Representatives Johnson (Rep.) of Ho- 
quiam, Wash.; Hudson (Rep.) of East 
|}Lansing, Mich, and McLeod (Rep.) of 
Detroit, Mich. 

Claims Discrimination. 





itleboro, Vermont, stated that ihe method 


|for reapportionment under consideration | 


/was one that discriminated in favor of 
the larger States. Representative La- 
|Guardia (Rep.), of New York City said 
|that the objection that it was legislation 
|for the future could not be urged against 
|the bill because the House would not be 
|forced to act in the present instance if 
it were not for the unpardonable failure 
‘of past Houses of Representatives to act. 
Representative Fort (Rep.), of East 
|Orange, N. J., stated that the bill af- 
|fected two things; the reapportionment of 
the numbers of Representatives and the 
reapportionment of the electoral college. 


|tected by two Senators. However, he 
|explained, there is no reason for the in- 
equality of the vote for President among 
the various States. He said that the fol- 
lowing figures would show the inequali- 
ties: Under the present system Nevada 
has one presidential elector for every 
25,000 of population, California one for 
every 365,000, and 


posed legislation were carried out, Mr. 
Fort stated, Massachusetts would have 
one elector for every 257,000, Texas one 
for every 256,000, and Michigan and 
California each, one for every 250,000. 
The principle of major fractions pro- 
vided in the bill, Mr. Fort said, is the 
principle giving a membership of 435 
Representatives by which the House was 
established. “We are therefore.” he con- 
cluded, “simply reaffirming that prin- 
ciple.”” 


in its operation has been successful. 
Hence, the President judges that one of 
the main things to be considered is the 
final amount that Germany is to pay. 
|If it is found that Germany should go 
on pa 





ican money, annually, then the only 
question to be considered is how long 
'she is to keep on paying it. It is for 
the purpose of considering what seems 
to be fair as between Germany, censid- 


pean 
cluding Japan and the trifling amount 
due the United States, that this body 
of experts is to be called together. 
The United States is returning the 
|private property of German nationals 


that it held as security for the payment | 


of the cost of American occupation, 
which amounted to about $200,000,000 
and the amount found to be due by the 
German Claims Commission for damages 
which occurred to American citizens in 
the early part of the war, Those two 
items together are not very large sums 
so that the amount due the United 
States is not large. 
not matters that would be considered by 
the commission of experts, but would 
be handled through the regular diplo- 
matic channels, probably, - 


| Reed. 


| ever come to grips with this nation which 


| “in accordan’e with the provisions of the | Yet, 


“At whose heart are the guns 
of Jamacia aimed?” 

An air fleet from Jamacia, stated the 
Missourian, “can destroy the Panama 
Canal in five hours’ time. 

“Tt will be no smiling matter if we 


as dominated the seas for 500 years 
and intends to retain this dominance 
500 more.” 

Germany, said the Senator, will not 
forever submit to the terms of peace 
“forced on her at the point of a gun.”} 
he continued, the treaty excepts 
the League of Nations, which means that 
it excepts “war in defense of the status} 
uo.” 

“Now, take that away from the 
treaty,” he said. “Now will somebody 
tell me what you have left? 


Declares Conditions 








comes before the House in the form in| 


me that whether you do it by limiting | 


I welcome this report from the- 


Greenwood, (Dem.) of Washington, | 
Ind.; Welsh (Rep.) of Philadelphia, Pa.; | 


Md. | 


|Others who advocated the measure were | 


Representative Gibson (Rep.), of Brat- | 


|He said that the small States were pro- | 


Michigan, one for | 
every 317,000. If the terms of the pro- | 


c ying the 2,500,000,000 marks, which | 
is equal to about $625,000,000 in Amer- | 


Are Left Unchanged 


“If the above process of subtraction 
be carried out, the residue does not 
change a single existing conditoin. 

“What you are doing here is writing} 
a treaty of words, and you have ex 
tracted from the words all the meaning 
of the English language. You are not 
doing one single practical thing to re- 
move the causes of war.” 
| Senator Borah, who is in charge of 
the bill, has practically conceded that not | 
much is left to the pact but good will,! 
declared Senator Reed. 

“Perhaps when the Senator gets 
| through we won’t even have that left,” 
| observed the Idaho Senator. 

Senator Reed said that he had tried to| 
avoid a speech and that he was not fili-; 
bustering, but that “the Secretary of 
| State won’t listen to reason, but sets up 
| his own opinion as final, so there is noth- 
jing to do but debate this to the end.” 

; The Senator asked for the “common 





sense” that prevails on “the other side! neutrals in the World War, Senator Reed | 


of the water,” saying “‘we are the only} 


|nation that ever composed songs like ‘I 
| Didn’t Raise My Boy to Be a Soldier.’ ” 

Other nations do not teach interna- 
tionalism, they teach nationalism, said} 
the Senator. 


| Holds Treaty Should Express 

| Opinion of People. 

| “If treaties could make public opinion, 

| that would have been done long ago,” 

| declared Senator Reed. ‘Treaties do not! 

create a will for peace. A treaty, to| 

carry force, must be expressive of a will 

already formed. f 
“There can be no concert of public! 





| Austria, Russia and Egypt as evidence 
| that public opinion of the world was not 
| for the status quo. Py! 
“T think if it is a mere gesture, it 1s} 
“Ty 


| unfortunate,” stated the Senator. 


this treaty is only a gesture it is 


| Bankruptey ‘Status 
| Of Claim Is Argued 


| | 


Issue of Jurisdiction of Federal 
| Court Is Raised. 


| 


A case involving the jurisdiction of a 
| District Court sitting as a court of bank- 
| ruptey was argued January 9 in the Su- 
preme Court of the United States. This 
jease is entitled State Trust & Savings | 
Bank v. C. A. Dunn, Trustee, No. 108. | 
The respondent did not file briefs in the 
case nor did he take part in the oral 
| arguments. | 

Three Causes of Action. | 
The brief of the petitioner states that 
ia bill was filed by the trustee in bank- | 


|ruptcy against the petitioner on the 
|equity side of the District Court, ex- 
| hibiting three causes of action, viz.: | 

The first cause was laid under Sec. ! 
67-E of the Bankruptcy Act, seeking to 


| recover some collateral real estate notes’) M. Lord, called to discuss budget mat- | 


which were assigned to the petitioner 
lto secure a principal indebtedness of 
| $10,000, alleging a fraudulent encum- 
| brance within four months of the filing 
| of the petition in bankruptcy. 

The second cause presented the theory 
‘that the principal note of $10,000 was 
| subject to infirmities and defenses, which 
were set out, and sought to have the 
|note cancelled with return of collateral 
| notes, and also alleging usury. 

The third cause presented the theory 
that the face value of the collateral notes 
| exceeded the principal indebtedness, and | 
|that the petitioner had foreclosed upon! 
| collaterals unlawfully and bought them! 
in at an inadequate rrice, seeking a 
judgment for the difference between the 
face value of the collateral notes and 
the amount due on the principal indebt- 
edness, 


Jurisdiction Challenged. 

The petitioner, the brief states, ob- 
| jected to the court’s jurisdiction of the 
second and third causes on the ground 
| that the same did not seek to attack a 
conveyance under Sec. 60-B, 67-E, or 
70-E of the Bankruptcy Act, but merely 
| sought to collect a debt which the trustee 
alleged the petitioner owed it. 

The trial court, the brief adds, over- 
ruled this objection to the jurisdiction of 
the court, and proceeded to adjudicate 
that the trustees had no right of recovery 
under his first amended cause of action, 
the first of which was that drawn under 
Sec. 67-E, of the Act, thereby holding 
that the principal note of $10,000 secured 
by the collateral notes was a valid obli- | 
gation, and that valid lien existed upon 
the collateral notes to secure this obliga- 
tion. 

The court further held, the brief points 
out, however, that the petitioner unlaw- | 
fully foreclosed upon said collaterals, | 
| and declared the sale null and void, and 
gave an affirmative judgement that te 
petitioner pay the trustee the amount of | 
the face value of the collateral notes less | 
the amount owing on the principal in- 
| debtedness, This judgment was affirmed | 
| by the Circuit Court of Appeals for the | 

Fifth Circuit. 
Right of Prosecution. 
Webster Atwell contended for the pe- 
tioner that a suit brought by a trustee 
in bankruptcy on the equity side of the 


[Continued fr 


a fool-' economic condition. 


om Page 1.] 


ish thing to say once more what is 
already recorded in the archives of every 
nation. 


“A false remedy always postpones a} 


real remedy. If this treaty means what 
you say, why not put on paper what you 
are willing to say with your mouths? 
What reason is there for denying that 
of us who fear the treaty? 

“At the same time you talk about the 
treaty being based on good faith, you 
are guilty yourselves of an act of bad 
faith. Why nct put them in, these con- 
ditions? 

“We do not mention the Monroe Doc- 
trine. We held it back on purpose. That 
was our ace in the hole.” 


It is true that Great Brtiain has by | 


inference recognized the Monroe Doc- 
trine in her note asserting her own 
special interests in certain areas, Sena- 
tor Reed said, but no other nation has 
expressed such recognition. 


Provisions of Treaty 
Said to Be Deceptive 


“This thing as now framed is a Trojan 


i horse” Senator Reed said, asserting that 


inside the treaty is concealed the doctrine 
of the balance of power in Europe and the 
right to resort to war to protect that 
balance. 

Great Britain’s claim to control of the 
seas is a potent cause of war and was 
the secondary cause of American partici- 


pation in the World War, Senator Reed | 


declared. 

“For 500 years England has asserted 
the doctrine that she has the right to 
dominate the seas and to place embargoes 
on the commerce of the other nations 
in war,” Senator Reed said. ‘She asserts 
that when she is in a fight the rights of 
the innocent bystander cease.” 

It was England’s interference with the 
commerce of the United States and other 


said, which forced Germany to resort to 
similar methods and this brought about 
American participation in the war. He 
would like to see, he said, an agreement 
“that when two nations fight they shall 
fight each other and nobody else,” Sena- 
tor Reed declared. 

When the Missouri Senator concluded, 
Senator Borah rose to propose an unani- 
mous consent agreement to limit debate 
on the treaty.’ Senator Moses (Rep.), of 
New Hampshire objectea to the agree- 
ment, saying that before consenting he 
wanted to consult with Senator Reed, who 
had left the Senate Cnaml er. 

Characterizing Senator Reed as “a 100 


| of the adoption ot this measure, for I! opinion in favor of maintaining the | per cent objectionist,” Senator Brook- | 
think it is wisely considered and pre-| status quo,” he continued, enumerating} hart (Rep.), of Iowa admitted that he 
sents the best possible form in which existing situations in China, Germany,| was himself “a 50 per cent objectionist,” 


but was in favor of the treaty. In his 
opinion, ratification of the treaty will 
be a virtual recognition by the Govern- 
ment of Russia. The Senator 


tion, and discussed at length Russia’s 


within the provisions of Sections 60-B, 
67-E, and 70-E, be brought and prose- 
cuted in a court wherein it might have 
been brought and prosecuted if bank- 
ruytcy had not been instituted. 


The sole question, Mr. Atwell asserted, | 


before this court is one of law; whether 
the trial court had jurisdiction, in the 
absence of diversity of citizenship, to 
adjudicate that the petitioner owned the 


declared | 
Speeches in favor ot the bill were also! unfortunate thet it is being made, very| himself an advocate of Russian retogni- 


| Receipt of Payments. 
From Soviet Sources 


Is Denied by Ivy Lee 


| 


‘New York Resident Offers 
| Use of Office Records to 

| Senate Investigating 

| Committee. 


| 

| A denial that he had ever receives 
any funds from the Soviet Government 
|of Russia for’any reason whatever was 
'made January 11 by Ivy Lee, of New 
|York City, in a telegram to Senator 
Reed (Rep.) of Pennsylvania, chairman 
|of the special committee which investi- 
|gated propaganda or money alleged to 
| have been used by foreign governments 
to influence United States Senators. 

The report of the committee, acting 
under a Senate resolution (S. Res. 7), 
included two documents purporting to 
contain a message directing the Com- 
mercial Bank for North Europe to pay 
a sum of money to Mr. Lee. 
| _ Office Files: Offered. 

In his telegram to Senator Reed Mr. 
| Lee says: “I have never received one 
| penny of money from the Soviet Govern- 
|ment, directly or indirectly.” Mr, Lee 
jat the same time offered his office files 
/and correspondence for examination by 
\the committee, 
| Senator Caraway (Dem.), of Arkan- 
| sas, asked whether the committee had 
|ever examined George Barr Baker, into 
|Whose possession certain documents 
|stolen from the American Embassy in 
Mexico had come. : 

Mr. Baker was not examined because 
| the papers with which he was connected 
|contained no reflection on any member 
of the Senate, replied Senator Reed. The 

|papers obtained by Mr. Baker- number 
about 600, only 200 of which were genu- 
|ine, he said. 
| Delivery of Mexican Papers. 
Questioned further by Senator Cara- 
way, Senator Reed said that according 
to his information Mr. Baker's only con- 
| nection with the papers was an anxiety 
;to get them to the State Department. 
| They were delivered, he said, by the Mex- 
|1can consulate in New York to a member 
|of the naval intelligence. This, stated 
| the Senator, was what was meant by 
ae ae of Arthur B. Lane, chief of 
the division of Mexican Affairs of the 
| State Department, to the effect that the 
| papers were obtained by his Depart- 
a “in a roundabout way.” 
Mr. Baker, Senator Reed said, had 
| been connected with the naval intelli- 
;gence during the war and happened to 
| have been in Mexico when he heard that 
alleged stolen papers were in the hands 
of the Mexican government. At his 
suggestion the papers were sent to the 
| Mexican consulate in New York. It 
|might have been Mr. Baker, he said, who 
brought them to Washington from New 
York. 

A stenographer in the American em- 
bassy was disloyal and peddled copies of 
legitimate papers, continued Senator 
Reed. These papers were unimportant, 
|he said, but sufficient to give an impres- 
sion of genuineness to the whole affair. 

(The full text of the transcript of 
the Committee hearing will be found 

on Page 2.) 


Congress 
Hour by Hour 


January 11, 1929. 


trustee a debt because of the fact that) 


the face value of the collateral security | 
exceeded the amount of the principal | 


indebtedness. 

A litigant may not get into the Fed- 
eral Court. Mr. Atwell pointed out, by 
alleging a cause he does not have, and 
then have tried an issue not within the 
jurisdiction of that court. 


|The President’s Day 


at the Executive Offices 
January 11, 1929. 


9:15 a. m.—The Director 
reau of the Budget, General 


of the Bu- 
Herbert 


ters with the President. 

9:30 a. m.—Owen D. Young, Chair- 
man of the Board of the General Elec- 
tric Company, called. Subject of con- 
ference not announced. 


10:15 a. m.—Senator Norbeck (Rep.), | 


of South Dakota, called to discuss pro- 
posed migratory bird legislation with 
the President. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week). 

12:15 p. m.—Representative Hoffman 
(Rep.), of South Amboy. N. J., called 
to present to the President the Gov- 
ernor-elect 
Larson. 

12:30 p. m.—The President received 
the officers of the National Sojourners. 

Remainder of day.—Engaged with 
secretarial staff and in inswering mail 
correspondence. 


Basis for Division 


Of Rates Not Fixed 


i. «. £. a we Windia 
Issue in Mobile Traffic. 


In the order of the Interstate Com- 
merce Commission directing establish- 
ment of through routes -nd joint rates 


on traffic moving to and from Mobile | 


over the lines of the Cincinnati, New 
Orleans and Texas Pacific Railway, the 
Alabama Great Southern Railway, and 
the Alabama, Tennessee and Northern 
Railway, the Interstate Commerce Com- 
mission discussed reasons for refusing to 
prescribe decisions of joint rates. 

The full text of the statement 
ceeds: 

Although complainant also asks that 
we prescribe reasonable divisions of joint 
rates the only evidence it introduced rela- 
tive thereto was the statement that in 
order to keep from short-hauling the A. 
G. S. it is willing to accept the same 
mileage pro-rata that is now given the 
Mobile & Ohio on traffic delivered to or 
received from that line at Meridian. This 
evidence is insufficient. and no finding in 
regard to divisions will be made. 

The Southern extends’ from Mobile 


pro- 


of New Jersey, Morgan F. | 


These, however, are | 


docket of the District Court, for the re- | through Marion Junction to Birmingham, 

covery of property alleged to be a part | with lines from Marion Junction to Ak- 

of the assets of the estate, against a|jron, York, and Meridian. The Southern 

bona fide adverse claimant thereof, must,| also has its own lines from Mobile, | 

excepting as to those cases which fall!through Marion, Wilton, and Anniston, | 
* ac ! i 


Senate 

12 m. to 1 p, m.—Debate on the multi- 
lateral treaty. 

1 p. m. to 2 p. m.—Continued debate 
on the treaty. 

2 p. m. to 3 p. m.— Continued debate 
/on the treaty. 

3 p. m. to 4 p. m.—Continued debate 
jon the treaty. 
| 4p. m. to 4:37 p. m.—Continued debate ° 
on the treaty. 
| 4:37 p. m.—Reces until noon Janu- 
ary 12. : 

House 

12 m. to 1 p. m.—Began reading re- 
|apportionment bill for amendments. 
| 1p. m. to 2 p. m.—Continued consid- 
eration of reapportionment 

2 p. m. to 3 p. m.—Continued reap- 
portionment discussion. 

3 p. m. to 4 p. m.—Continued debate 
on reapportionment. 

4 p. m. to 4:46 p. m.—Debated and 
passed the reapportionment bill. 

4:46 p. m.—Adjourned until noon Jan- 
uary 14, 


| Committee Meetings 
of the 


Senate and House 


January 12, 1929. 


Senate 
Interstate Commerce, hearing on coal 
legislation, 10:30 a. m., January 14, 
Indian Affairs, hearing on investiga- 
tion of the Indian Bureau, 2 p. m., Jan- 
uary 14. 
House 
Ways Means, tariff, 
10 a. m. 
Appropriations, executive, appropria- 
tion bills, 10:30 a. m. 
Merchant Marine, hearing, radio com- 
mission bill, 10:30 a. m. 
Military Affairs, hearing, national de- 
fense, 9:30 a. m. 
Interstate Commerce, hearings, Coast 
Guard matters, 10 a. m. 
Special committee on Federal prisons, 
hearings, 10 a. m. 


and hearing, 


Ala., to Chattanooga. Complaniant’s new 
extension does not serve any station 
which is not also served by the Southern, 
Defendant’s lines are a part of the South- 
ern Railway system, hereinafter termed 
the System, and defendants rely upon 
paragraph 4 of section 15 of the inter- 
state commerce act, which limits the in- 
stances in which a common carrier may 
be required to short-haul itself in joint 
through hauls. Complainant maintains 
that defendant’s lines are separate and 
distinct; that the Southern, the A. G. S., 
and the C. N. O. & T. P. are not under 
a common management and control; and 
that this vrovision of the act does not 
apply to them, 
Control of Traffic Decisive Factor. 

In Blackshear Mfg. Co. v. A. C, L, R. 
R. et al., 87 I. C. C. 654, 664, in defining 
what was meant by “carriers under the 
same management and control” we said: 

It should be understood that where the, 
2) 

v 4 
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Estates 


Gifts of Stock to Employes Regarded 


As Capital 


Not an Ordinary 
Expense, Is Ruling 


Board of Tax Appeals Says 
Action Stimulated Interest 
And Aided Holdings. 


CHARLES LESLEY AMES, AS ONE OF THE 
EXECUTORS OF THE WILL OF CHARLES 
W. AMES, DECEASED, V. COMMISSIONER 
oF INTERNAL REVENUE. DOCKET NO. 
10520. Boarp or TAX APPEALS. 


The two major issues in this proceed- 
ing were whether certain shares of stock 
surrendered by employes of a corpora- 
tion in which the decedent was a con- 
trolling stockholder constituted a capi- 
tal expenditure, and whether certain 


payments made by an executor from an | 


estate for the maintenance of testator’s 
family were deductible from income of 
the estate during the administration 
thereof. 

It was shown that the surrender of cer- 


whom qualified and participated in the 
administration thereof. On account of 
the magnitude and diversity of the hold- 
ings of the estate and of the business 
situation, both as to it and in general, it 
was necessary to prolong the process of 
administration until May 13, 1925, when 
the estate was finally closed, and a decree 
of distribution in conformity with the 
terms of the will was made and entered 
by the Probate Court of Ramsey County, 
Minnesota. During such period of delay 
the executors and trustees, in order to 
conserve the property, operated the es- 
tate as a going business concern. Some 
time in May, 1921, they employed the 
Northwestern Trust Company to act as 
| their agent and agreed to pay such com- | 
| pany the amount of $400 per month as 
| compensation for its services, As agent 
of the executors and trustees, the North- 
|avestern Trust Company took care of all 
the busniess of the estate, kept the books 
of acount thereof on a cash basis, handled 


Expenditure Transfer Year 


Another Major Issue 
Involved in Settlement 


Deductions Made During Ad- 


ministration Ruled to Be Taken | 


From Corpus of Estate. 


857.05 from its income for the year 1922 
as an ordinary and necessary business 
expense. To do this it must show that 
the payment in question was an expen- 
diture incident to business operations, 
and that it was paid or incurred in the 
taxable year. The facts are that the 
petitioner’s decedent owned a 30% per 
cent interest in certain stocks of the 
American Law Book Company, which, 
for purposes not disclosed by the record, 
were held by a group of men known as 
the American Law Book Company Syn- 
dicate. 


trolling interest in the Law Book Com- 


It may be assumed, we think, | 
that such holdings represented a con-| 


Capital Expenditures 


Index and Digest 
Of Tax Decisions and Rulings. 


S 


CAPITAL EXPENDITURES: 
Where a controlling shareholders 


Library-Index and File Cards 


penditure in the year transferred and 


of Internal Revenue. (Board 
2770, Col. 1 (Volume III). 


[NCOME: Defined: 
Titles: 


Assignments: 
| 
income taxing statutes, held: 


was a payment of the purchase price 


2773, Col. 6 (Volume III). 


Bonus to Employes: 


Purchase Price of Capital: 
1918 Act.—Where a taxpayer made an invention 
prior to enactment of income taxing statutes, assigning same to his em- 
ployer, who prosecuted the patent application, defended in an interference 
proceeding and proceeded to use the invention during the period prior to 
making actual payment to the inventor which was after enactment of the 
The assignment divested the inventor of all 
right and title in the invention when it was made and the payment to him 


YLLABI are printed so that they can be cut out, pasted on Standard 


usually employed in libraries, 


approximately 3 by 5 inches, und filed for reference. 


Gifts of Stock.— 
of a corporation agreed with certain 


of its employes to give them stock after stated conditions had been met 
in order to stimulate interest and increase the efficiency of the said em- 
ployes and such stock was delivered, such gifts constituted a capital ex- 


was not an ordinary and business ex- 


||] pense because its purpose was primarily to increase the value of the stock 
\}] held by the controlling shareholders and was not an expense incidental to 
the production of income.—Charles Lesley Ames, Executor, v. Commissioner 
of Tax Appeals.)—Yearly Index Page 


Assignment of Invention: 


of capital sold, and no income tax is 


assessable-—Augustus M. Saunders v. Commissioner of Internal Revenue. 
Circuit Court of Appeals for the Third Circuit.)—Yearly Index Page 


No unpublished ruling or decision will be cited or relied upon by any 


AvuTHORIZED STATEMENTS ONtY ARE PreESENTED HEREIN, Brind 
PustisHeo Witnour CoMMENT BY THE UniTep States DalLy 


Foreign Affairs 


Papers Alleging 


| dred thousand American dollars. Wil- 
|liam E. Borah.” i : 
Senator Robinson.—Did you ever dis- 
|euss the Russian question with Dudley 
| Field Malone? ; 

Senator Borah—No, sir. The only 
|time I ever mentioned the question to 
| Malone, or he to me, was after the mat- 
ter was presented to him on the witness 
stand in one of your hearings; and I 
| know that we both spoke about it; that 
| prior to that time I do not think I had 
{seen Drdley Field Malone for five or 
|six years to speak to him. 
| I used to know him very well when 
| he was more active down here, but it 
has been years since he has been com- 
|ing here to amount to anything, and I 
had not seen him for a long time, and 
|never had any discussion with him. I 
knew nothing about his relationship to 
ithe Russian government. 
| It seems that he had written some 
letters to people in regard to Russian 
matters, but I knew nothing about them, 
and had never talked to him about the 
| matter in any way that I can recall; in 





Payments to Senators 


By Foreign Nations Held to Be Spurious 


|Senator Borah Asks for Governmental Inquiry Into 
Source of Russian Document. 


[Continued from Page 2.3 


Bank of North Europe in Paris? 
Senator Borah.—Never at any time. 
The Chairman.—lIs there anything 

else you desire to say, Senator Borah? 


Association With Russia 


Or Mexico Is Denied 


Senator Borah—I do not think of 
anything more I could say. Of course, 
I want to cover the matter as completely 
and thoroughly as possible, for the pur- 
pose of the record, and so I will say 
generally, that this is utterly without 
any foundation in fact; that it is a thing 
that could not have been true, because 
I have never dealt with them in a busi- 
ness way with any purpose whatsoever, 
either honestly or dishonestly; that I 
have never had any business connection 
with them, and no business transactions 
with them; that I have never said to the 
Russian Government anything about my 
advocating their recognition; that what- 
ever I have done on that score has been 
wholly without any connection with them 
or any knowledge so far as I. know; 
so I make the final and positive and flat 


jits securities, looked after and advised 
with the trustees as to investments and 
reinvestments, collected all income and 
made all disbursements for the estate. 
Some time in 1923 the executors paid 


| fact, I am quite clear that it has been 
several years since I had seen him. 

If there are any questions, I should be 
| glad to answer them. 5 
| The Chairman.—Did you receive any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 


statement that I know nothing about 
this whatsoever, and I do not know of 
anything more I could say to make my 
answer any more complete or emphatic. 


tain stock to participating employes was 
voted by the corporation when it had | 
paid dividends within six years, equiva- | 
lent to five times the outstanding stock. | 


pany, and that the syndicate was formed 
for the purpose of unifying the control | 
thereof. 

The record indicates that the American 








This arrangement eventually was consu- 
mated and the employes were given 10 
per cent of the stock held by the con- 
trolling shareholders. On these facts, the | 
Board of Tax Appeals, with dissenting 
votes, held that the stock surrendered | 
represented a capital expenditure and 
was not an_ ordinary and necessary 
business expense though carried out to 
stimulate the interest and increase the! 
efficiency of the employes. 

As to the second question, the Board 
ruled that the payments were not deduc- 
tible since there was no provision in the | 
will for the payments until the ad- 
ministration of the estate was completed, 
although a trust was set apart from 
which payments to the beneficiaries were 
to be made after that time. A State) 
court had ordered the payments; and 
any payments made under the State law 
of the situs were distributions from the | 
corpus of the estate, it was held. The 
payments were not allowed as deduc- 
tions. 

Charles W. Briggs, for the taxpayer; 
Arthur H. Murray, for the Commis- 
sioner, 


Will Disposed of Large 
And Complicated Estate 


}olowing is the full text of the find- 
ings of fact and the opinion: 

Charles W. Ames died testate on April | 
8, 1921. In his will he disposed of a} 
large and complicated estate made up 
for the most part of stocks and bonds | 
representing investments in many widely | 
separated and diverse enterprises. The 
bulk of the devised property consisted | 
of stock of the West Publishing Com-/} 
pany, the American Law Book Company, 
and the Diamond Ranch, appraised for 
administrative purposes in the respective 
amounts of $264,000, $118,401, and $51,- 
445.50. Other stocks, bonds, real estate | 
and miscellaneouss items made up the} 
total appraised value of the estate in the 
amount of $711,289.34. 

On November 2, 1916, certain share- 
holders of the American Law Book Com- 
pany of New York renewed an agree-| 
ment under the terms of which a syndi- 
cate therein constituted, through one of 
its members as trustee, held 776 shares 
of the common and 2 shares of the pre- 
ferred stock of the aforesaid company | 
for purposes not disclosed by the} 
record. Such agreement, inter alia, con- 
tained the following provision: 

“All interest and dividends to which} 
said stock is entitled shall be paid by} 
the said American Law Book Company to 
the trustee of this syndicate, or at the 
trustee’s option to the members of the 
syndicate in proportion to their interests 
therein. Any expenses pertaining to the 
proper protection of said stock shall be 
paid by the trustee from dividends or | 
interest thus received. The balance of 
the dividends or interest received by 
said trustee shall be divided among the | 
members of the syndicate in proportion 
to their interest therein.” 

The stock interest of Charles W. Ames | 
in the American Law Book Company 
constituted 30% per cent of the holdings | 
of the syndicate. On the death of | 
Ames, the petitioner received such inter- | 
est subject to the terms of a contract 
between the syndicate and certain em- 
ployes of the company, which obligated 
the syndicate to deliver 10 per cent of 
its holdings to such employes at the ex- 
piration of a six-year period dating from 
November 4, 1916, if during that period 
the American Law Book Company should 
declare and pay dividends to its stock- | 
holders equal to 500 per cent of the par} 
value of its outstanding capital stock. | 
Subsequent to November 4, 1916, and| 
prior to the death of Ames, the company 
declared and paid cash dividends in the 
amount of 300 per cent of its outstanding 
capital stock, and subsequent to the 
death of Ames, but within the six-year 
period specified in the contract, it de- 
clared and paid cash dividends in the 
amount of 200 per cent of its outstand- 
ing stock. 





Syndicate Surrendered 
Holding to Employes 
1922 


On or about December 11, 22, the 
syndicate surrendered 10 per cent of its 
holdings of American Law Book Com- 
pany stock to the employes of such com- 
pany who were designated by the orig- 
inal and supplementary contracts as the 
beneficiaries thereunder. In proportion 
to its interest in the syndicate, the peti- 
tioner shared in such surrender and 
transfer of stock. The parties have 
stipulated that at December 1, 1922, the 
syndicate held 776 shares of the common 
and one share of the preferred stock of | 
the American Law Book Company and 
that such stock was worth $500 and $100 
per share, respectively, at that date, or a 
total of $338,100. On such date the 
80% per cent interest of the petitioner | 
in such holdings was worth $118,370.50, 
and the 10 per cent thereof surrendered 
to the syndicate for transfer to the bene- 
ficiaries of the contract on or about | 
December 11, 1922, was worth $11,837.05. 

In his will the decedent appointed his | 
son, Charles Lesley Ames, Cushing F. 
Wright, and Samuel Epes Turner, as exe- | 





cutors and trustees of his estate, all of|is entitled to deduct the amount of $11, 


¥ - s 


| $5,000 for services rendered 


| have 


| the 


such Trust Company the amount of 
D as their 
agent prior to the date of such payment. 


Securities Bequeathed 


In Care of Trustees 


The fifth paragraph of the testator’s 
will provides as follows: | 

I bequeath all shares of the common} 
stock of the West Publishing Company and} 
all shares of the stock of the American} 
Law Book Company which I may own or| 
to or in which I may be in any way en-| 


| titled or interested to my trustees, here- 


inafter designated, to have and to hold 
the same in trust for the uses and purposes 
and in the manner herein provided, that 
is to say: My trustees shall have power 
and authority to retain and hold*under the 
trusts by this article created any or all! 
of said shares of stock and rights and in-| 
terests in shares of stock; and also, in} 
their absolute discretion tq enter into and 
execute any and all lawful agreements 


| With respect to and to manage and control | 


said shares, rights and interests as they 
shall deem best; and also to sell the whole 
or any portion thereof and to execute and 


| deliver good and sufficient instruments to 


transfer the same; and also to invest and 
reinvest the said trust estate in such 
stocks, bonds or other securities or prop- 
erty suitable for the investment of trust 
moneys as they shall deem best: Pro- 
vided, that in the event of any reorganiza- 
tion of either or both of the said West 


| Publishing Company or the said American 


Law Book Company or in the event of any 
consolidation of either or both of said cor- 


| porations with any corporation or corpora- 


tions, then in either or any such event 
my trustees shall have power and author- 
ity in their discretion to exchange any of 
said shares of stock, rights and interests 
for shares of stock and securities in and 
of such reorganized or consolidated cor- 
poration as my trustees may deem best. 
For and during the period of ten years} 
after my death my trustees shall collect | 
and receive the dividends, profits and in-| 
come of said trust estate, and shall pay 
the net income thereof as follows, to-wit: 
One-half of such income to my wife, Mary 
Lesley Ames, and one-half thereof in equal | 
shares to and among my children who shall 
be living at my death, and if my said wife | 
shall not survive me or shall die during | 
said period, then in either such event my | 
trustees shall pay the whole of such in- 
come in equal shares to and among said 
children, but in any case so that the chil- 
dren of any child of mine who shall have 
died prior to my death or who shall die 
during said period shall be entitled to and 
shall take equally between them the share 
of such income which their parent would | 
have taken if then surviving: Provided, 
that if any person entitled to a share of 
said income during said period shall not 
attained the of 21 years, my 
trustees in their absolute discretion shall 
pay the whole or any part of such share 
of income during his or her minority to] 
his or her guardian, and if such person be 
a female to her after she shall have at- 
tained full age and until she shall have} 
attained the age of 21 years. Upon the 
termination of said period of ten years my | 
trustees shall transfer and deliver said | 
trust estate as follows, to-wit: One-half | 
thereof to my said wife if she be then liv- 
ing, and one-half thereof, or in the event 
that my said wife be not then living then | 


age 


the whole thereof, to and among my chil-} 
dren who shall be then living, but so that 
children of any child of mine who} 
shall have died prior to my death or who 
shall have died during said period shall | 
take equally the share of said trust estate | 
which their parent would have taken if] 
then surviving. 


Payment for Support 


Awarded to Widow 


On May 19, 1921, the Probate Court | 
made and entered the following order: | 
Whereas, Mary Lesley Ames, widow of | 


|; Charles W. Ames, late of the County of | 


Ramsey, in the State of Minnesota, de- | 
ceased, has this day filed in this Court |} 
her petition praying, for reasons therein 
set forth, that the sum of $700 per month 
be allowed for the support and maintenance 
of the widow and children constituting the | 
family of said deceased during the settle- | 
ment of said estate. And it appearing to} 
the Court that said sum of $700 is a rea- 
sonable and necessary amount for the sup- 
port and maintenance of said family of 
said deceased during the settlement of said | 
estate. On motion of said petitioner, it is 
ordered: 


| 


| outstanding stock to 


| earned income. 


| capital transaction designed permanently 


Law Book Company was an exceedingly 
prosperous concern, ‘The owners of its 
stocks very naturally desired the con- 
tinuance of that prosperity and they de- 
cided in 1916 that one wzy to :.ssure such | 
a result was to make certain of the more 
able and responsible employes partici- 
pants in any profits that might be earned 
as a result of their services. For this 
purpose the members of the Syndicate 
entered into an agreement, subsequently 
modified in minor particulars, with cer- 
tain employes of the Law Book Company. 
By the terms of that agreement such em- 
ployes, at the end of a term at first fixed 
at five years and later extended to six 
years, were to have surrendered to them 
10 per cent of the stock of the company, 
which was held by the Syndicate, condi- 
tioned upon the payment of dividends 
equal to 500 per cent of outstanding stock 
within the six-year period. This was an 
agreement well calculated to inspire the 
proposed beneficiaries with zeal, enthu- 
siasm and industry in their work for the 
Company. Before the e. ployes could 
receive any benefit from the contract the 
Company must within six years first dis- 
tribute five times the par value of its 
its shareholders. 
That condition doubtless served as a 
stimulus to the employes. At any rate 
the conditioned distributions were made 
and 10 per cent of the stock held by the 
Syndicate was delivered to the benefici- 
aries in 1922 at a cost to this petitioner 
of $11,837.05, which, it is contended, 
should be regarded as a business expense 
deductible from income for that year, 


Distribution of Dividends 
Was Completed in 1922 


The distribution of dividends in the 
amount of 500 per cent of the par value 
of the Law Book Company’s outstanding 
stock was completed in 1922. In that 
year the liability of the petitioner to sur- 
render stock of the value of $11,837.05 
was incurred under the terms of the con- 
tract and in that year such liability was 
met by the surrender of 10 per cent of its 


| stock. There is no doubt, therefore, that 


the liability in question was both incurred 
and paid in the taxable vear. It remains, 
then, only to determine -vhether it was a} 
business expense. The single basis for | 
the taxpayer’s contention is that at the 
time of the surrender of the stock the es- 
tate was a going business concern. That 
may be true, but we are unable to see 
that the surrender of the stock to the 
beneficiaries was incidental to any of 
the operations through which the estate 
It was not in the law- 
book publishing business, except in its 


| capacity as one of the joint owners of | 


the stock held by the Syndicate. Any 
additional profits of the American Law 
Book Company that resulted from in- 
creased efficiency of the benefited em- 


| ployes was not the income of the peti- 


tioner. We are of the opinion that the 
surrender of the stock in question was a 


to increase the value of the stock remain- 
ing in the petitioner’s hands rather than 
an expense incidental to the production of | 
income in the taxable year 1922. 


The Northwestern Trust Company 
was employed by the executors to act as 
their agent in conducting the business | 
operations of the estate. The services | 
rendered were many and varied. There 
is no showing that the compensation 
was unreasonable or that it was pay-| 
ment of purely administrative expenses | 
and so deductible from corpus rather | 
than from income. The books of the 
estate were kept on the cash basis. The 
amount of $5,000 paid to the Trust Com- 
pany in 1923 is an allowable deduction 
from the income of the estate in that 
year for Federal tax purposes. Grace 
M. Knox et al., 3 B. T. A. 143. Compare | 
William W. Mead et al., Executors, 6 
B. T. A. 752; H. Alfred Hansen, Execu- 
tor, 6 B. T. A. 860; George W. Seligman, 
Executor, 10 B. T. A. 840. 

The petitioner contends 





that 


the | = 
| amounts paid to the widow for the main-! of the testator, from the date of his 


Decisions of Board of Tax Appeals 


Promulgated January 11, 1929. 


*Helen Pitts Parker, George A. Moore, 
Divie B. Duffield and Mrs. Helen Pitts 
Parker, Executors of the Last Will 
and Testament of Arthur M. Parker, 
Deceased, v. Commissioner of Internal 
Revenue. Docket Nos. 14186, 14953 and 
14954. 

A new corporation was formed by 
the consolidation of two other corpo- 
rations received stock in the new 
corporation in exchange for stock of 
the old corporations in 1919 instead 
of 1918. 

The common stock so received by 
petitioners, held to have had no fair 
market value at the time received. 

Held that, the burden of proof 
being upon the petitioners, it is not 
sufficient that they allege that the 
respondent made an incorrect de- 
termination, but they must affirma- 
tively show what the correct determi- 
nation should be. 

Where all the increment and gain 
of an estate has been attributed to 
the life tenant, such being repre- 
sentefl by 1177 shares of stock of the 
new corporation, held that the estate, 
when it received stock of the new 
corporation in 1919 for stock in one 
of the old corporations, received 
nothing more than it had received 
in 1914, at the time of the death of 
the testator, and no taxable gain was 
realized upon the exchange. 

*Employes’ Benefit Association of Amer- 
ican Steel Foundries v. Commissioner ; 
of Internal Revenue. Docket No. 12421. 


Voluntary unincorporated associa- 
tion of employes held taxable. 

Amounts of dues or contributions 
paid to association by members held 
taxable income. Further held that 
under the circumstances there was 
no deduction allowable from gross 
income as a “reserve required by 
law” for the contingent liability to 
members for benefits payable. 


Enterprise Optical Manufacturing Co. v.; was exempt from 
I I 
Revenue. | ¢ 


Commissioner of Internal | 
Docket No. 7021. | 
Value of patents acquired for stock 
disallowed in computing invested | 
capital on account of lack of proof | 
of value. | 
Exhaustion of patents based on 
March 1, 1913 value disallowed for 

lack of proof of value. 

Cleveland Trinidad Paving Company of 
Delaware v. Commissioner of Internal 
Revenue. Docket No. 17294. 

There being no agreement between 
the petitioner and its affiliated cor- 
poration as to the assessment of the 
tax, it should be assessed in accord- 
ance with the net income of the 
corporations as provided in section 
240 (b) of the Revenue Acts of 1918 
and 1921. 

Maurice Malter v. Commissioner of In- 
ternal Revenue. Docket No. 14502. 

Held, that the petitioner is en- 
titled to inventory his goods on hand 
at the end of 1920 on the basis of 
cost or market, whichever was less, 
although at the beginning of the 
year he inventoried them at cost. 

Sanford Cotton Mills v. Commissioner of 
Internal Revenue. Docket No. 12813. 

Rate of depreciation on buildings 
and machinery used in a manufac- 
turing business determined. 

Under the facts, held that the pe- 
titioner is not entitled to assessment 
under Section 328 of the Revenue 
Act of 1918. 

William F. Stafford v. Commissioner of 
Internal Revenue. Docket No. 14313. 

The petitioner, who kept his books 
on the cash basis filed a return for 


That the sum of $700 per month be ana| tenance of herself and children during} death, it is clear that such trust was not 
the same is hereby allowed to the said|the period of administration should be| effective until the estate was closed and 


widow for the support and maintenance of deducted from gross income of the estate the property delivered to the trustees. 


said widow and children constittting the 
family of said deceased during the settle- | 
ment of said estate, said allowance to com- |} 
mence on the fourth day of April, 1921,! 
and continue thereafter until said estate | 
shall be fully settled, unless said estate 
shall be insolvent, in which case said al- 
lowance shall continue only for the period | 
of one year from said fourth day of April, | 
1921, 

Ordered, further, that the representatives 
of the estate of said deceased be, and 
they are hereby directed and required to 
deliver and pay to the said widow the | 
amount herein allowed for the purposes 
herein specified during the time allowed 
and limited by this order, | 


| 


Net Income in Excess 
Of Amounts Paid Widow 


Pursuant to the order of the probate 
court, supra, the executors and trustees 
paid the widow of the testator the| 


in the two respective years in which 
such payments were made. Paragraph | 
3 of section 8726 of the Revised | 
Statutes of Minnesota provides as fol-| 
lows: 

The widow or children or both, constitut- 
ing the family of the decedent, shall have 
such reasonable allowances out of his per- 
sonal estate as the probate court shall deem | 
necessary for their maintenance during the | 
settlement of the estate according to their 
circumstances, which in case of an insol- 
vent estate shall not be ionger than one 
year after administration is granted, nor | 
in any case after the distributive share of 
the widow in the residue of the personal | 
estate has been assigned to her; and such 
reasonable allowance may be made by the 
court when the husband or fath ~ has left 
a will, as well as when he dies intestate. 


Court Authorized Payments 


The payments in question, therefore, 
could not have been made from the in- 
come of a trust not yet effective, and as 
there were no testamentary provisions 
for such payments from the income of the 
estate at regular intervals or otherwise, 
we think it is clear that section 219(a) 
of the Revenue Act of 1921 has no oppli- 
cation to the situation here. The statute 
provides reasonable allowances for a 
widow out of the personal estate of the 
decedent. The probate court could act 
only in conformity with the law and, as 
the decree indicates, made no order that 


| such payments should be from income, 


We conclude, therefore, that the amounts 
paid to the widow were distributions by 
the executors from the funds of the es- 
tate; that they were not such payments 
as are specified in subdivision (c) of sec. 





To Conform With Statutes 


It is obvious that the probate court | 


219 of the Act, and that there is no au- 
thority for the deduction of such amounts 


amounts of $8,400 to $3,900 in the years | authorized the payments to the widow| from the income thereof in the respec- 


1922 and 1923, respectively, 
such years the net income of the estate | 


paid to the widow of the testator. | 
_ Opinion by Lansdon: The first conten- | 
tion of the petitioner is that the estate 


-| 


ion above. Throughout the time involved 


tion, which was not completed until May 


13, 1925. Although the will creates a 
trust and provides for the payment of a 


f 


part of the income thereof to the widow | 


In each of | in conformity with the statutory provis- | tive years. 


Reviewed by the Board., Decision will 


|was largely in excess of the amounts|the estate was in process of administra-| be entered under Rule 50. 


Smith and Milliken dissent on the first 
and third points. 

Phillips dissents on the first point. 

January 8, 1929, 


the first ten months of 1918 on that 
basis, and subsequently, after 
abandoning his intention to change 
his accounting period to a fiscal 
year basis ended October 31, filed a 
return on the accrual basis for the 
last two months of 1918. Held, that 
tax may not be assessed after the 
limitations periods has_ expired, 
under the theory that the return re- 
quired by the statute had not been 
filed. : 

Decisions marked (*) have been 
designed by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Tax Status Outlined 
Of Loan Associations 


|money from Mr. Malone for any pur- 


pose within the past five years? 

Senator Borah.—No; I never had a 
dollar from him in any way, shape, or 
form. I have never had any business 
transactions with him. The only con- 
nection we ever had was just talking 
politics. 

Senator Bruce.—Did you ever execute 
that signature that is shown on that re- 
ceipt? 

Senator Borah.—No; I never executed 
that signature. 


Alleged Note to Ivy Lee 
Is Read Into Record 


The Chairman.—Senator Borah, the 
committee has recently been furnished 
with two typewritten memoranda or 
documents which purport to give the 
substance of a letter signed by the Soviet 
Ambassador, Rakowsky, addressed to one 
Kempner, of the Commercial Bank for 
North Europe in Paris, and which says 
in substance: 

Please pay to Mr. Ivy Lee, or the person 
duly authorized by him, the amount indi- 
cated to cover all his expenses contem- 
plated by the special account of Narko- 
mindel N 362 M. W. 

At the same time notify officially Mr. 
Ivy Lee, or his representative, that there 
has been put at his disposition a com- 
plementary credit provided for by his ar- 
rangement with Moscow. 

These complementary credits 
increase in the normal amount of the 
periodical payments should also be put 


and the 





Classification by State Law Held 
To Be Determing. 


BY LEO P. WATSON, 
Office of General Counsel, 
Bureau of Internal Revenue. 

Of interest to the thousands of build- 
ing and loan associations throughout the 
United States is a recent decision of 
the Supreme Court of the United 
States. On November 19, 1928, that 
court affirmed the judgment of the Court 


of Claims in the case of the Cambridge 
Loan & Building Co. v. United States. 
(49 S. Ct. 39.) 

This suit was brought to recover in- 
come taxes paid for the years 1918 to! 
1923 on the ground that the company 
tax under section 
31(4) of the Revenue Acts of 1918 and 
1921. With this contention the Court of 
Claims agreed and awarded judgment for 
the taxes paid. The Government ap- 
pealed the case to the Supreme Court. 


On appeal before the Supreme Court 
the Government argued that the essence 
of these societies, that which gives them 
their quasi public character and warrants 
their exemption from taxes, is that their 
purpose is to enable people to get homes 
of their own. It was further argued that 
when one of them yields to the tempta- 
tion to enlarge its operations so as to 
place it in competition with financial in- 
stitutions engaged in business with the 
general public it loses its right of ex- 
emption as a building and loan associa- 
tion. 


However, in affirming the judgment of 
the Court of Claims the Supreme Court 
did not deem it necessary to consider in 
detail the methods of operation of the 
company, but confined its opinion to a 
statement of the point of view from 
which it regarded the case. 

The opinion of the court in substance 
is as follows: 


Under the Ohio statute the company 
was authorized to operate as it did, and 
was called a building and loan associa- 
tion by that State. The same name was 
commonly used in other States, and simi- 
lar powers were given with more or less 
restriction, 

Therefore, when Congress exempted 
building and loan associations from in- 
come tax it was speaking of existing so- 
cieties that were commonly known as 
such, 


In support of this conclusion the court 
referred to the fact that some corpora- 
tions having been taxed under the Act of 
August 5, 1909 (ch. 6, sec. 38, 36 Stat. 
11, 12), which exempted “domestic build- 
ing and loan associetions organized ex- 
clusively for the mutual benefit of their 
members,” the Act of February 21, 1917 
(ch, 112, 39 Stat. 1490), directed the 
tax to be refunded as “illegally collected” 
and included the Cambridge Loan & 
Building Co. among the corporations 
named, and to the further fact that the 
latter Act followed, and by implication 
sanctioned, decisions to similar effect in 
Herold v. Park View Building and Loan 
Association (210 Fed. Rep. 577; U. S. 
Tax Cases, 259; 203 Fed. Rep. 876) and 
Central Building Loan & Savings Co. v. 
Bowland (216 Fed, Rep. 526; U. S. Tax 
Cases, 132), 

The contention also was made on be- 
half of the Government that the instant 
association was a building and loan asso- 
ciation only in name and that its actual 
activities were those of a bank. How- 
ever, the court referred to the fact that 
the Federal statutes speak of “domestic” 
associations—that is, associations sanc- 
tioned by the several States. 








to the special account of Narkomindel N 
361 M. W. concerning Senator Borah. 

Did you ever hear of any such ar- 
rangement? 

Senator Borah.—No; I knew nothing of 
that. 

Senator Robinson.—Who knows what 
the word “Narkomindel” means? 

The Chairman.—In another transla- 
tion here I find that it means “Commis- 
sariat of Foreign Affairs.” 

Senator Robinson.—Senator Borah, do 
you know anybody of the name of Ivy 
Lee? 

Senator Borah.—Yes, or at least I sup- 
pose that is the same Mr. Ivy Lee, and 
while I never met him, I know that there 
is a gentleman in New York who has 
written a book on Russia who bears that 
name. If it is the same gentleman I 
have tn mina, he is a gentleman who has | 
made several trips to Russia, and, while 
I have never met him. I have had letters 
from him in reference to Russia. I take 
it he is the same gentleman. 

The Chairman.—I wish to make a part 
of the record the letter of which I have 
just read in translation; but perhaps it 
would be better to put all of these papers 
in together later on and have them repro- 
duced in facsimile? 

Senator Johnson.—Was_ Rakowsky 
formerly the Russian Ambassador at 
Paris? 

Senator Borah.—That is my under- 
standing. 

The Chairman.—Did you ever receive 
any money from Mr. Ivy Lee? 

Senator Borah.—No, sir; not on any 
account, either directly or incirectly or 
any other way. 





Authorship of Letter 
Denied by Senator Borah 


The Chairman.—The committee is also 
furnished with a document purporting to 
give the substance of a letter written by 
you to Kakowsky in either September or 
October, 1927, and which reads as 
follows: 

Dear Sir: N. and I are intensily indig- 
nant at the intrigues of the French Gov- 
ernment against you regardless of all 
your efforts to consolidate international 
relations and international peace. 

The improvement in the relation between 
the United and the U. R. 8S. S. is due en- 
tirely to your activity. : 

All friend of the U. R. S. S. in the United 
States realize that and they hope to see 
you as the first ambassador of the U. R. 
S. S. to the United States. 

N. and I will take up the question of 
the recognition de jure of your Govern- 
ment after the election of the President. 

We shall do our utmost in order to ob- 
tain this recognition, so vital to both our 
countries. 

An¥how in political questions N, and I 
interid to hold in with you as before. 

In other matters we shall keep to our 
statement with the Commercial Bank. 

Senator Borah.—What is the date of 
that? 

The Chairman.—It is either Septem- 
ber 10, 1927, or October 9, 1927, It 
appears here as 9-10-27. 

Senator Borah.—I see there is no 
name attached to it. Of course, I never 
wrote any such letter, nor anything 
of that nature. 

The Chairman.—Did you write any 
\letter of any nature to Rakowsky while 
he was Russian ambassador at Paris? 

Senator Borah.—No. My definite 
recollection is that I have never written 
a letter to any Russian individual. I 
wish to say that I keep a complete file 
of my letters and that I have had my 
files searched on all correspondence, anc 
as I say invariably in introducing people 
I addressed a letter: To whom this letter 
may be presented. 

I have never written to this man 
Rakowsky at any time according. to my 
recollection and according to my files; 





Hence, the court stated, it must be 
assumed that the Federal statutes con- 
templated organizations which the States 
are content to recognize as building and 
loan associations, 


y 


nor to any other individual connected 
with the Russian Government. 

The Chairman.—Have you ever to 
your recollection had any money trans- 
actions of any sort with the Commercial 


The Chairman.—I think I ought also 
to ask you whether at any time or for 
any purpose you ever received any 
money or gave any receipt to the Mex- 
ican Government for a payment of 
money to yourself. 


Senator Borah.—Never in the world. 

The Chairman.—So that if Ambassa- 
dor Sheffield sent what purported to be 
such a receipt or pretended receipt to 
Mr. Olds, as has been indicated in Mr. 
Lane’s testimony, and if such a receipt 
purports to bear your signature, it is a 
forgery? 


Senator Borah.—Absolutely a forgery. ¢ 


The Chairman.—Now, Senator Norris, 
I will state that there has been no papers 
that has ever come to the committee’s at- 
tention which purports to bear your sig- 
nature, but that your name has been used 
in a number of these papers.. If you 
want to make any statement to the com- 
mittee about it, we will be glad to hear 
you, although no member of the commit- 
tee believes that there is any substance 
whatever in the implication against you. 

Senator Norris.—Mr. Chairman, I ex- 
pect you had better swear me. (The 
witness was duly sworn by the chair- 
man.) 

The Chairman.—You may proceed with 
any statement: you wish to make. 

Senator Norris.—The first intimation 
that I had that my name had been used 


in connection with this matter was when © 


the chairman of the committee, Senator 
Reed of Pennsylvania, showed me some 
documents that he had in his possession 
as chairman of the committee in which 
my name was used. I think, to begin 
with, I should like to have those docu- 
ments referring to me put into this 
record, if you are going to make a record, 
and have them identified as exhibits, so 
that anyone reading the record will ur- 
derstand my testimony; and I should 
like to have those documents in my pos- 
session when I testify, so that I may 
refer to them as exhibits. 

The Chairman.—I will state that the 
first two letters, purporting to have been 
written by Dudley Field Malone, have al- 
ready been identified as Exhibits A and 
B in our former hearings, but I wish 
them reproduced in this record in fac- 
simile form. 

(The Exhibits H, I and J are here re- 
produced in facsimile form.) 

Exhibit H. 
[Translated from Russian.] 
Ambassade del Union des Republiques, 
Sovietistes Socialestes en France, 
Paris, July 31, 1926. 

Dear Comrade: Comrade Rakovsky asks 
you to prepare for August 3 $100,000 cash 
in American values. You must take this 
sum from the special account Narcomindel 
(Commissariat of Foreign Affairs) No. 353 
M. W., which account is designated for 
payments in America. The money must be 
in the embassy not later than 12 o'clock 
noon of the 3d. Comrade Rakovsky will 
arrive the 3d of August and will present 
you with a formal order. 

With comrade salutation, 

Y. DAVTIAN. 
For Comrade Kempner. 

(Davtian is charge d’affaires in the Rus- 
sian Embassy and is in command when 
Rakovsky is absent, as he was this time. 
Kempner is the Director of the Banque 
Commercial Pour l’Europe du Nord, Paris, 
through which the Soviet Government transe 
acts business in France.) 

{Translated from the French.] 
Ambassade del Union des Republiques, 
Sovietistes Socialestes en France, 
Paris, August 3, 1926, 

Please deliver to me the sum of $100,« 
000 cash in American values. 

This sum must be taken from the special 
account, Narcomindel, No. 353, M. W., and 
be charged to the account as periodic pay- 
ment made in favor of Senator Norris, ac- 
cording to the agreement concluded in Noe 
vember, 1925, and January, 1926. 

CH. RAKOVSKY, ! 
Kempner "t 
Banque Commerciale 
Pour l'Europe du Nord. 
Exhibit T. 

Dear Sir: N. and I are intensely indignant 
at the intrigues of the French Government 
against you regardless of all your efforts 
to consolidate international relations and 
international peace. 

The improvement in the relation between 
the United States and the U. R. S. §S. is 
due entirely to your activity. 

All friends of the U. R. S. S. in the 
United States realize that and they hone 
to see you as the first ambassador of the 
U. R. S. S. to the United States. 

N. and I will take up the question of the 
recognition de jure of your government 
after the election of the President, 

We shall do our utmost in order to ob- 
tain this recognition, so vital to both our 
countries. k 
_ Anyhow in political questions N. and I 
intend to hold in with you as hefore. 

In other matters we shall keep to our 
statement with the Commercial Bank. 

Exhibit J, 
L’Ambassade de l’Union des Republiques, 
Sovietistes Socialistes en France. 
A he Paris, le 11 September, 1927. 

Veuillez payer a M. Ivy Lee ou a la per- 
sonne dument autorisee par lui Vavance 
destinee a couvrir tous ses fraies prevus au 
compte special du Narkomindel N bdo M. W. 

De meme, prevenez officiellement M. Ivy 
Lee ou son representant de la mise a sa 
disposition d'un credit ecomplementaire 
prevu par ces conventions avee Moscou. 

Ces credits complementaires et l’aug- 
mentation de la norme des payements 
periodique se rapportent aussi au compte 
special du Narkomindel N 351 M. W. con- 
|cernant le Senateur Borah. 


RAKOWSKY. 


Kempner 
Banque Commerciale 
nour l’Europe du Nord 
Paris. 
To be continued in the issue of 
January 1h 


& 


4 


2 


> 


ie 





Avrtuorizep Sratements ONLY ARE PRESENTED Herein, Brrna 
PUBLISHED WirHouT CoMMENT BY THE UNITED STATES DAILY 


Commerce 


THE UNITED STATES DAILY: SATURDAY, JANUARY 12, 1929 


Foreign, Trade 


etait email a a tiie 
Wholesale Prices of Specified Commodities | 


q 


4 


@than usual. 


* 


¢ 


Slow Movement of Winter Goods in Canada 
Is Shown by Summary of World Business 


Trade in Mexico and China Also Is Quiet, But Good Pros- 
pects Are Reported from European Countries. 


Quietness prevails in China preceding 
the Chinese New Year, the Department 
of Commerce stated January 11 in its 
weekly review of business conditions 
throughout the world. 


Winter lines of goods in Canada are 
moving slowly, partly because of an er- 
ratic season, though empioyment in the 
Dominion continues to be greater than 
during the previous year, according to 
the review, which follows in full text: 

Argentina.—The weather throughout 
the week continued favorable and crop 
prospects are excellent. The outlook for 
the coming year is good. Failures in 
December resulted in liabilities amount- 
ing to 18,000,000 paper pesos or double 
those of the previous month. The port 
congestion continues owing to extra 
heavy inbound and outbound traffic. 

Australia —General business conditions 
are seasonally dull, but a fair holiday 
trade is reported. A decline in dairy 
production is reported in Victoria and 
New South Wales, but rains are further 
benefiting the pastoral situation in 
Queensland. 


Business Continues 
Quiet in Brazil ¥ 
Brazil.—General business has remained 
quiet and exchange transactions dull 
with only the Bank of Brazil trading. 
Revenues of the Port of Rio de Janeiro 
show an increase of 60,000 contos 
($7,000,000) or 15 per cent in 1928 as 
compared with 1927. Federal District 


tax rates, including those for automo-| 


biles, remain anchanged for 1929. An 
official text of the new cotton tariff 
schedule is not yet available. 


British Malaya.—Following the holi-| 


days, business of the past week was 
quiet. Trade in textiles, however, was 
more _ active, 
American duck. 
motor regatta held at Singapore on De- 
c@mber 30, American motors predomi- 
nated, resulting in stimuiated demand. 
Exports of rubber from British Malayan 
orts in December amounted to 66,763 
ong tons, bringing the total for the year 
to 408,690 tons, compared with 371,300 
tons in 1927. ' 

Canada.— Wholesale and retail trade is 
seasonably dull. Reports from retailers 
jndicate that winter lines are moving 
rather slowly partly !ecause of an er- 
ratic season and some carryover of heavy 
clothing and other goods is anticipated. 


There are also, some indications of a} 


financial stringency in parts of Alberta 
Province where crop grades were es- 
pecially poor. Employment in Canada 
continues to run well above the figures 
of the previous year, the seasonal con- 
traction having been less this winter 
Returns for December 1 in- 
dicate that construction and lumber mills 
register the most pronounced curtailment 
while logging trade, mining, transporta- 
tion and iron and steel plants were 
busier. 

China.—General operating conditions 
fin the Shanghai area continue un- 
changed. The usual quietness in imports 
preceding Chinese New Year is notice- 
able, with its usual temporary cessation 
of export activities. It is evident that 
the Chinese New Year’s settlement period 
will be weathered by Chinese dealers 
with a minmum of failures. All foreign 
Joan and indemnity obligations secured 
on customs revenues are reported met 
in full, as well as services on interest 
and redemption of all domestic loans 
secured on cancelled indemnities. Full 
payment of interest was also made on 
those domestic loans which are secured 
on customs revenue surplus and the 
service of which is under the control of 
the officiating Inspector General. Re- 
demption payments on several of these 
loans are understood to have been made, 
but insufficiency of revenue surplus pre- 
vented this item being paid in full and 
such payments, therefore, are still be- 
hind schedule. 

Czechoslovakia.—No important changes 
were recorded during December in the 
generally satisfactory economic situa- 
tion in Czechoslovakia. A _ slight im- 
provement and somewhat better _pros- 
pects for the future were noticeable in 
the flax industry, which has been de- 
pressed during the past year. Total im- 
ports in November were valued at 1,798,- 
000,000 crowns ($53,221,000) and exports 
at 2,033,000,000 erowns ($60,177,000), 
representing a slight decrease both in im- 
ports and exports as compared with the 
previous month. Imports of raw mate- 
rials and exports of manufactures de- 
clined, while imports of manufactures 
and exports of foodstuffs increased, 


Improved Conditions 
Predicted in Denmark 


Denmark.—The outlook for 1929 is re- 
orted bright, revealing no cause for re- 
apse and promising continued slow gen- 

eral improvement. Christmas trade was 
very heavy and the rising trend of pre- 
ceding months was maintained except for 
seasonal lowering of activities in build- 
jing and outdoor works, which caused a 
slight increase in unemployment to about 
61,000 at the close of the year. Shipping 
remains well occupied with no idle ton- 
nage. The official wholesale index was 
151 for November, a rise of one point. 
Finland.—In general Finland experi- 
enced a satisfactory year and the favor- 
able fundamental progress continued. 
Money, however, became increasingly 
tight with rates higher. As these un- 
favorable conditions are considered tem- 
porary, however, no particular concern 
is felt for the business future. Increased 
output and export in the pulp, paper and 
plywood branches were the leading fea- 
tures of a generally satisfactory indus- 
trial situation. Conditions in agriculture 
and sawmilling were somewhat unfavor- 
able, but the textile, leather, shoes, and 
metal industries remained normal. The 
outlook for the leading export branches 
is satsifactory, approximately one-third 
of the timber production for 1929 has 
been placed and contracts for the bulk of 
the pulp and paper production for the 
coming year have been concluded. The 
labor market was generally satisfactory 
and there are indications of less strife 
during 1929. Business at the commer- 
fal banks increased and deposits through- 
out the country advanced. State revenues 
were higher and a large reduction was 
effected in the national debt, largely 
through refunding operations. No par- 
ticular change occurred in price levels. 
Although export volume with the ex- 
ception of timber and_ agricultural 
products was generally above that for 


1927, exceptionally heavy imports are | 


expected to result in a large import 
surplus. The seasonal decline in build- 


with good demand for} 
At the first outboard | 


ing operations and in the heavy import 
trade with the advent of winter will 
tend to relieve the money stringency. 


France.—Business interests in France 
are conducting an active campaign for a 
| general tax reform, claiming that the 
| present tax situation is seriously hinder- 
| ing normal economic development. The 
| retail holiday trade is reported to have 
|beén disappointing. An agreement has 
|been reached on the text of a new 
| Franco-Yugoslav commercial _ treaty, 
| based on the granting by France of com- 
plete most-favored-nation treatment in 
| exchange for certain special duty conces- 
|sion by Yugoslavia. It.is expected that 
the treaty will be signed at an early date. 
|The Chamber of Deputies has ratified 
|}commercial treaties with Austria and 
| Czeschoslovakia which were signed on 
| May 16 and July 2, respectively. 
| India.—Export trade in India remains 
dormant, with gradual broadening ex- 
pected only in raw jute and cotton. 


Readjustment Affects 
‘Industry in Italy 


Italy —The year 1928 has been one of 
| adjustment of Italian industry to stabili- 
| zation and though the mechanics of this 
| operation are almost complete the eco- 
| nomic phases attendant thereon are con- 
|sidered still unsatisfactory. Manufac- 
| turing costs are still considered too high 
| and wages too low and the result is that 
| manufacturers are in difficulties, partic- 
ularly exporters. The wage reductions 
incident to the stabilization of the lira 
were~not followed by a lowering of liv- 
ing costs which remain at approximately 
the same levels as before stabilization. 
Improvement of industrial conditions was 
noted during the closing months of the 
year, but over the greater part of 1928 
products were sold at or below costs in 
order to retain markets and heavy drains 
were made upon resources accumulated 
|from the profitable operations of the 
period when Italian industry traded on a 
depreciated lira. Exchange remained 
even without official backing and foreign 
supporting credits have not been renewed 
for the coming year. Government finances 
are in good shape and cash reserves 
are large even though the present bud- 
get is operating on a deficit. This, how- 
ever, is expected to be redressed in the 
near future. Taxation policy does not 
include a levying of new taxes, but 
rather an increase in some of the already 
existing forms and their more rigorous 
collection. Money has been plentiful 
throughout the year with loan and de- 
posit rates low. Credit, however, is still 
carefully scrutinized. The discount rate 
was lowered 1% of 1 per cent in June and 
has since remained at 5% per cent. Pub- 
lic interest was lackigg in Bourse opera- 
tions quite generally. The Government 
plans for land reclamation and road im- 
provement are expected to increase the 
country’s productivity and at the same 
time to take care of the Italian unem- 
ployment problem. This, however, is not 
serious as unemployment at the close of 
the year registered only 23,000 as com- 
pared with 275,000 at the close of 1927. 
Foreign trade suffered from the high 
point at which the lira was stabilized. 
Imports increased and exports decreased 
and as a result the 1928 trade deficit is 
expected to reach 7,000,000,000 lira as 
compared with 5,000,000,000 lira for 
1927. The year 1929 promises slow but 
steady improvement in the general in- 
dustrial and commercial position, pro- 
vided business can support the present 





and improved standard of living. 
Mexico.—General business in Mexico 
was quiet during the week ended Janu- 


lan improvement in the near future is 
|anticipated in commercial circles. With 
a view of relieving the difficult situation 
in the textile industry, the mills located 
in the states of Puebla and Tlaxcala have 
commenced, under the supervision of del- 
egates of the Department of Industry, 
Commerce, and Labor, to make adjust- 
ments in their personnel. The new Mexi- 
can labor code, which is at present be- 
ing revised by a.commission of repre- 
sentatives of capital and labor, will, it 
is reported, be ready for submission to 
congress on January 12. 

Netherland East Indies.—Business of 
the past week was dull, pending activity 
in connection with preparations for the 
Chinese new year early in February. 
According to trade opinion, automotive 
sales in 1929 will equal, if not suprpass, 
the high level of 1928. November ex- 
ports of rubber from Java amounted to 
4,950 long tons; from the Sumatra East 
Coast, 7,902 tons, and from all other 
rubber-producing centers, 7,805, making 
a total of 20,657 tons from the Nether- 
land East Indies. 


Mines and Paper Mills 


Prosper in Newfoundland 
Newfoundland. — City and  outport 
wholesale and retail trade has been stim- 
ulated by Christmas purchases, but is 
now quiescent, with inventory in prog- 
ress. The mines and paper mills have 
enjoyed a profitable year. Codfish prices 
and demand remain unchanged, and the 
herring fishery is showing good results. 
Peru.—The merchandise movement and 
distribution of stocks continue sluggish 
as merchants and importers begin tak- 
ing their annual inventories and the bal- 
ancing of their accounts. Collections 
also continue slow, but retailers and im- 
porters regard the business outlook op- 
timistically. Farm labor is now fully 
occupied in planting the new cotton crop. 
The building trades are active. The 1929 
budget totaling £P12,583,636 “approxi- 
mately $50,335,000), has received the 
sanction of congress and the president. 
Philippine Islands.—Forecasts of copra 
production for 1929 have been re- 
vised downward. The year’s output is 
now locally estimated at from 450,000 to 
475,000 metric tons. Based on figures 
for the first 11 months, copra production 
in 1928 is estimated locally: between 
| 510,000 and 525,000 tons, instead of 560,- 
000 tons, as previously expected. Copra 


before the holidays, and there will prob- 


provinces until about the 10th of Janu- 
ary. Oil mills are operating sporadically. 
Present f. o. b. prices are 12.75 pesos 
per picul of 139 pounds for resecado 
(dried copra) delivered at, Manila and 
Cebu, and 12.25 pesos f. o. b. Hondagua. 
(1 peso equals $0.50.) The abaca mar- 
ket continues firm, and dealers are hold- 
ing. Stocks at export ports on Decem- 





ary 5, on account of the holidays, but | 


now arriving at Manila was processed | 


jably be little production activity in the | Im provement in Trade 





heavy taxation and costs of living can be | 
reduced to afford labor a better real wage | 
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1927 vereeeeees 1020 eaten 


Bureau of Census, Department of Commerce, on data supplied by the Bureau of 


ber 31 totaled 140,000 bales, of which 
16,000 were being loaded on ships, leav- 
ing 124,000 bales for the carry-over. The 
past year’s production is estimated at 
1,400,000 bales. Current prices for se- 
lected grades of abaca are 32 pesos per 
picul for Grade F; I, 28; JUS, 22.50; 
JUK, 19; and L, 17. : ; 

South Africa.—Satisfactory business 
conditions in December, with a Christmas 
trade heavier than evcr before, completed 
a generally satisfactory year for South 
African foreign and domestic business. | 
Although there was drought in some sec- 
tions, and delayed summer rains were} 
the source of anxiety to agriculturists in| 
respect to the 1929 crop outlook, the 
satisfactory rainfall in late November 
and December brightened farm prospects 
very materially, so that an optimistic 
note prevails. Mineral production has 
made significant strides during the year 
and the 1929 forecast for all times of pro-| 
duction, including gold, is moderately op- | 
timistic. The high level of railway reve- 
nues and customs receipts established 
during the year appears to indicate a 
generally ‘sound development of trade, 
and a satisfactory state of local purchas- | 
ing power which has advanced imports | 
materially over the excellent returns of | 
1927. Taxation has been somewhat re- 
duced through the medium of a rebate 
introduced in April, and the satisfactory 
trend of government revenues lends hope 
of its continuance. Local industries are 
generally well employed and are ex- 
panding their output. ‘mportant govern- 
ment and building projects now scheduled 
seem to assure another year of the active 
construction which has featured the past 
two years. The tourist trade, which is 
steadily increasing through the efforts 
of the Government and the railways, Ts} 
rapidly becoming a scurce of benefit and 
growth to the whole country. 


Production Is High 


In Swedish Industries 


Sweden.—The Swedish industrial situ- 
ation is characterized by unusually high 
production in the principal export indus- 
tries which are endeavoring to recover 
the losses incurred during the labor dif- 
ficulties in the early part of the year. 
The difficulties are also largely responsi-j} 
ble for this year’s heavy import surplus. 
Several domestic industries, especially 
cotton goods and shoe and leather, show 
reduced sales because of the lowered | 
purchasing power of the workers. The} 
present financial conditions are excellent. 
The stock market has been bearish dur-| 
ing the past quarter but conditions are 
fundamentally sound. Certain factors 
point to some retrogression in general | 
business activity during the first half of 
1929. The total lumber sales for 1928 
are estimated at 1,050,000 standards of 
2,079,000,000 board feet, which is slightly 
above the sales of iast year. Advanced 
sales next year, toward the close of De- 
cember, were estimated locally at 175,000 
standards or 346,500,000 board feet. The 
lumber market, however, remains uncer- 
tain because of doubt as to Russian 
policies. Heavy sales for next year of 
chemical plup indicate a capacity produc- 
tion although the price level continues 
slow. It is also estimated that about 
half of next year’s production of news- 
print has already been sold, and the 
paper mills are consequently very active. 
A slight improvement is evident in the 
iron industry while the engineering in- 
dustry records an unusually successful’ 
year. Exports during November were 
unusually high and are estimated to show 
an export surplus of about 5,000,000 
crowns. 








Of Britain Maintained 

United Kingdom.—British trade con- 
ditions did not change materially dur- 
ing December. Returns of oversea com- 
merce in November show that the for- 
eign trade improvement which was re-j| 
corded for October was maintained. On| 


dustrial activity in December is indi- 
cated by decreased country check clear- 
ings through London, lower provincial 
bank clearings and decreased railway 
receipts. Latent labér returns reveal a 
slight decrease in unemployment which, 
however, continues extremely high, 
slight improvement has taken place in 
the coal, iron and textile industries, while 


| continuation of the rationalization pro- 


gram is apparent from recent important 
steel mergers. Building trades are ex- 
periencing the usual seasonal slackness. 
The freight market shows a general feel- 
ing of optimism among vessel owners. 
Recent orders placed with the shipyards 
are particularly welcome at this time, 


as much construction on previous con- | 


tracts has now been completed. Auto- 


motive sales are active for this time of} 


the year. Engineering trades are busier, 


especially locomotive builders, marine en- | 


gineering and textile machinery makers. 


In the electrical trade, export orders are j 


slightly less, but the domestic demand 
has improved due to orders in connection 
with the national electricity scheme and 
to the improved seasonal demand for 
household fixtures and radio equipment. 
Industrial chemicals are in better de- 
mand and pharmaceutical trade is good 
for the season. Crude drugs business is 
quiet; fixed oils and naval stores trade 
is poor and prices are generally lower. 
Very little business has taken place in 


the leather and shoe trades, due to the} 


inventory period and to the holiday clos- 
ing of factories. Cotton yarn business 


is patchy but cloth demand is fairly ac- | 
Hosiery manufacturers are sending | 


tive. 
out catalogues and price lists for spring 
business. The December automobile trade 
has been extraordinary good, manufac- 
turers and distributors reporting heavier 
ear selling than in any previous De- 
cember. The increased sales are. partly 
attributable to good weather conditions 
and to the growing popularity of closed 
cars. 

Yugoslavia. — Government revenues 
continue to fall below’ budget estimates, 


| but effective control of expenditures is 


reflected in the maintenance of a small 
surplus. Receipts for the first four 


| months of the 1928-29 (April 1-July 31) 


totaled 2,174,791,000 dinars (dinar equals 
$0.0176) and expenditures 2,062,854,000 
dinars, while budget estimates for this 
period showed a balance of receipts and 
expenditures at 2,556,320,000 dinars. Par- 


liament has approved the bill provid- | 
jing for a loan of approximately $22,- 
500,000 by the Swedish Match Corpora- | 


tion to the State Monopolies Adminis- 
tration. This agreement provides for the 


immediate payment of $7,000,000, as the! 


first installment. 


Licenses to Pilot Planes 


Issued to 4,690 Persons 


[Continued from Page 1.] 

Licensed pilots, according to States, 
are listed as follows: 

Alabama, 35; Arizona, 13; Arkansas, 
42; California, 894; Colorado, 73; Con- 
necticut, 44; Delaware, 6. 

District of Columbia, 165; Florida, 75; 
Georgia, 35; Idaho, 12; Illinois, 280; In- 
diana, 86. 

Iowa, 55; Kansas, 94; Kentucky, 33; 
Louisiana, 35; Maine, 7; Maryland, 44. 

Massachusetts, 109;. Michigan, 249; 
Minnesota, 97; Mississippi, 17; Missouri, 
178; Montana, 22; Nebraska, 45. 

Nevada, 8; New Hampshire, 5; New 
Jersey, 88; New Mexico, 4. 

New York, 472; North Carolina, 28; 


North Dakota, 7; Ohio, 228; Oklahoma, | 


81; Oregon, 48. 

Pennsylvania, 239; Rhode Island, 7; 
South Carolina, 12; South Dakota, 17; 
Tennessee, 59; Texas, 218; Utah, 29; 
Vermont, 5. 

Virginia, 117; Washington, 97; West 
Virginia, 14; Wisconsin, 101; Wyoming, 


A} 


Aeronautics 


IN as 


420 43, 
WOOL, % BLOOD C 





REUTER EEE Eli 


November, 1928 is the latest month shown. The charts are drawn by the 


Labor Statistics, Department of Labor. 


Additional Funds Aaked 
For Waterways Service 


[Continued from Page 1.] 
drawn from the Treasury during the 


ithan $3,000,000 during the fiscal year 
1932 (act May ‘29, 1928, vol. 45, p. 987), 
$10,000,000.” 


provisions of the act of Congress ap- 
proved May 29, 1928 (45 Stat. p. 978), 
entitled “An act to amend the act en- 


ways Corporation for the purpose of 
carrying out the mandate and purpose 
of Congress, as expressed in 


and for other purposes,’ ” approved June 
3, 1924. Section 2 of said act of May 
29, 4928, provides that the capital stock 
;of the corporation shall be $15,000,000, 
all of which is subscribed for by the 
United States and is to be paid for by 
the Secretary of the Treasury, within the 
appropriations therefor, upon call from 
time to time by the Secretary of War. 
An appropriation of $10,000,000 is au- 
thorized by the act, $5,000,000 having 
been previously appropriated by Con- 
gress. 


The purpose of this estimate is to en- 





able the Secretary of War to purchase, | 


for the United States, the balance of 


| “ : 
;land Waterways Corporation as author- 


| ized by the above-mentioned act of May | 


29, 1928. 


| 

This estimate is required to meet a 

| contingency which has arisen since the 

| submission of the Budget for the fiscal 
year 1930, and I recommend its trans- 

; mission to Congress. 


| Gain in Sisal Shipments 
Is Shown for December 


Sisal shipments to the United States 
| during December amounted to 100,072 
bales as compared with 28,829 bales dur- 
jing the previous month and 45,464 bales 
; during December, 1927, according to a 
,; Statement made public January 11 by 
the Department of Commerce based on 
a cable received from the Progreso con- 
sulate, the full text of which follows: 

Shipments to other countries amounted 
; to 25,641 bales during December, as com- 
pared with 5,842 bales during November 
and 24,606 bales during December, 1927. 

Stocks at Progreso decreased from 
107,878 bales on December 1 to 49,556 
bales on January 1, 1929. Stocks at 
| Progreso on January 1, 1928 amounted 
| to 89,508. Stocks at Merida and Can- 
peche were estimated to amount to 22,- 
857 bales on January 1, 1929, as com- 
pared with an estimated amount of 33,- 
235 bales on December 1, 1928, and 84,- 
600 bales on January 1, 1928, 


Hearings on Flood Control 
In Florida Are Resumed 


| The House Committee on Flood Control 
j resumed its hearings on flood control in 


| southern Florida on January 11. Several 


Kissimmee and Caloosahatchee 
which were in the path of the hurricanes 
of 1928 and in 1926, told their views 
of the situation there, 

The witnesses advocated legislation 
along the lines of the Drane and Sears 
bills. They included: John S, 
secretary of the Diston Island drainage 
district; W. P. Franklin, Fort Myers; 
Glen B. Skipper, Miami; J. W. Christie, 





the other hand, a slight decline in in-:27; Alaska, 9; Hawaii, 25; Total 4,690.|Le Belle; and Kelly Kash, of. Sebring. 


, 


* 
A 


fiscal year 1930, not more than $3,000,000 
| during the fiscal year 1931, and not more | 


This estimate is submitted under the} 


titled ‘An act to create the Inland Water- | 


sections | 
201 and 500 of the Transportation Act, | 


the authorized capital stock of the In- | 
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Development of Large-Scale Farming 
| Urged to Improve Agriculture in Russia 


_Opercziens of Peasants on Small Tracts Are Declared to 
Hamper Progress in Industry. 


[Continued from Page 1.] 


|the last two years is entirely insufficient 
for a country which is becoming indus- 
| trialized and the population of which is 
|rapidly growing, in the opinion of Mr. 
| Rykov. 

| The area devoted to cereals increased 
{in 1926 by 7.1 per cent, in 1927 by 1.9 


|per cent (with a population increase of | 


{2.3 per cent), and in 1928 decreased, 
|}due. to unfavorable weather conditions, 
by 2.6 per cent. 


cereal area in 1926 and 1927 constituted | 


over 86 per cent, and in 1928 it decreased 


to some 83 per cent, not including the} 


winter-killed acreage. 


Translated into per capita figures, the | 


average acreage now is only 75 per cent 
of prewar. The average per capita pro- 
| duction of cereals was 1,170 pounds in 
1925-26, 1,206 pounds 
only 1,105 pounds in 1927-28, as against 


the 1909-1913 figure of 1,372 pounds, | 
when consumption of cereals on the farm} 
was undoubtedly smaller than at present. | 


| Average Yield 
'Per Acre Declines 


| Mr. Rykov 
| yield of cereals during the last five years 
| was 685 pounds sper acre as against 734 
| pounds per acre in 1909-1913. The cereal 
j} acreage of 1927-1928 shows a decrease 
| of 10 per cent below 1913, while the total 
}acreage under all crop was 3 per cent 
| below 1913. In a number of producing 
| regions such as lower Volga and north 
| Caucasus the grain acreage has fallen off 
; even more, reaching only 70 or 80 per 
;cent of prewar. These figures show 
| tae the process of reconstruction of 
grain farming has been incomplete. 
While there is agricultural progress, 
it is, in the opinion of Mr. Rykov, too 
| slow to satisfy the food and raw mate- 
| rial needs of the country. 
| In the case of livestock and industrial 
crops, however, the situation is consid- 
erably better than as regards cereals. 
The acreage under industrial crops is 
estimated at, 58.5 per cent above pre- 
| war. The yields, however, remain ex- 
tremely low, even noticeably below the 
'very low prewar yields. In the case of 
livestock the prewar level has been ex- 
| ceeded except in horses, which constitute 
| the principal draft power on the farm. 
| Draft horses are approximately 13 per 
cent below prewar. 
| Mr. Rykov believes that the soviet 


Value of Chief Crops | Agricultural 


For Entire Year Drops 


Decline in Pig Crop Shown 
In Summary of Agricul- 
tural Conditions for 1928 


The pig survey made last December 
|shows a fall pig crop of about 5 per 
;cent less than the fall crop of 1927, ac- 
cording to a summary of the agricultural 
situation in 1928, which the Department 
of Agriculture has just made public. 
The survey showed also that potato 
| growers and many wheat growers found 





dustry did well. The full text of the 
Department’s summary of agricultural 
conditions for 1928 follows: 

The events of 1928 remind us once 

|more that agriculture in this country is 
a regional industry. As usually hap- 
pens, it progress has been largely a sec- 
tional matter. The cattle and sheep sec- 
tions of the West have had another en- 
couraging season. The Cotton Belt has 
|done fairly well. The dairy industry 
|has done well. 
and many wheat growers found it a very 
lean year. 
| The total acreage harvested of the 
chief crops was 361,000,000 acres, an in- 
crease over the previous year of nearly 
| 4,000,000 acres. The total crop output 
| was about 3 per cent greater. 
But larger crops do not always mean 
re | The total value of the 
principal crops, based upon prices De- 
cember 1 this year, was $8,456,000,000 
compared with $8,522,000,000 a year ago. 
Of ‘course, a considerable portion of the 
|erops will be fed and sold as livestock 
| products, thus somewhat enhancing their 
final value. 


The decline in wheat prices is re- 


;}more money. 


On the 1913 basis, the ; 


in 1926-27, and! 


states that the average! 


it a very lean year, while the dairy in- | 


But the potato growers 


state has sufficient means at its dis- 
| posal to accelerate agricultural progress 
|and in particular the aim of the govern- 
ment to increase this year’s grain acre- 
age by 7 per cent and yields by 3 per 
‘cent is feasible. Among the factors 
favorable to this development he men- 
tions the following: 

(a) Increased use of fall plowing 
| which has a marked effect on yields 
and to which 32 per cent of the total 
acreage was subjected in 1928 as against 
29 per cent in 1927. 

(b) Substitution of multiple rotation 
for the three-field system. In 1928 over 
22,000,000 acres were sown under the 
| latter system as against less than 9,000,- 
000 acres in 1926. 

(c) The growing utilization by the 
farmers of selected seed, with which 5,- 
000,000 acres were sown in 1928. 

(d) Increasing the supply of agri- 
cultural machinery. In 1926-27 a sup- 
ply of agricultural machinery worth 
| $64,325,000 was distributed among the 
| farmers; in 1927-28 it was worth $76,- 
| 160,800, and this year not less than 
| $102,920,000. There are 28,000 trac- 
tors employed in Russian agriculture, of 
which 25,500 are used by various coop- 
| erative organizations. 





‘More Machinery 
Is Being Used 


| .Other elements of agricultural prog- 
;ress mentioned by Mr. Rykov are in- 
| creased supply and use of fertilizers, the 
| stimulating effect of the land surveying 
| operations, and the system of contract 
with the growers on agricultural pro- 
duction, the higher cultural level and 
| more favorable attitude of the peasants 
|} toward agricultural improvements, and 
| the growing importance of cooperatives 
jin the process of agricultural rationali- 
zation. 

| The Soviet state, Mr. Rykov avers, 
; must aim toward reorganization of Rus- 
, Sian agriculture on the basis of large- 
| scale farming as represented by collec- 
| tiveist and state farms even for purely 
;economic reasons, as the small-scale 
| operations of the peasant farming is the 
{main cause of its technical backward- 
;ness. For the time being, however, the 
| individual small-scale farmer will re- 
;main the main producer of grain and 
| other agricultural products and close 
attention must be paid to his problems, 


Fair 
Planned in Germany 


i 


Products of Northern Sec: 
tion to Be Placed on Exhi- 
bition at Hamburg. 


A farming exposition for the purpose 
of giving a complete picture of the farm- 
ing industry of Northern Germany with 
j all its branches and by-industries will 
!be held at Hamburg from May 8 to May 
14, under the auspices of the chambers 
/0f agriculture of Kiel, Lubeck, Eutin 
and Hamburg, according to a statement 
made public on January 11 by the De- 
| partment of Commerce based upon a re- 


| 


; port from American Consul Ravndal at 


;Hamburg, Germany. The statement in 
}full text follows: 


|. It is believed that the exhibition prom- 
|ises to afford American manufacturers of 
|farming machinery and accessories a 
good opportunity of demonstrating their 
products to the farmers of this section 
of Germany. 

Recovered From War. 

At this exposition these farmers will 
endeavor to show that they have been 
‘able to recover from the consequences 
of the war and its after effects and that 
their products are at present of such 
good quality that they can compete with 
foreign quality products All the ‘vari- 
; ous industries which cater to the require- 
{ments of the farmer will also be given 
an opportunity to display their latest 
appliances and machinery. 

A large ring with covered stand for 
|} 2,500 people is to serve for exhibiting 
{cattle and other animals. Other build- 
{ings and halls are to house exhibitions of 
the fishery and dairy industries. The 
area devoted to the showing of farming 
machinery, and appliances covers 25 








flected, presumably, in the smaller acre-| acres; here all the many modern ime 
age sown this fall. According to the|Provements and: interesting novelties in 
December estimate, about 9 per cent less! the farming machinery line will be dise | 
wheat eacreage was sown this fall than! Played. In the group of farming prode ; 
last. But, with average abandonment | ucts the dairy industry will play a promi- 
this winter, this would still leave a lit-| nent role. In addition there will be a 
tle more wheat area to harvest next; hunting exhibition with hunting trophies 
summer than was harvested in 1928, Low|arms and ammunition, live game, even 
potato prices likewise mean a smaller, live silver foxes and pheasants raised in 
planting this coming year, judging from | Northern Garmany. 
the intention by southern growers to The deep sea and river fisheries will 
plant a 29 per cent smaller acreage this! show valuable displays. 
spring than last. ' : 
The livestock industries have shown | ° 
up better than have the cash crops dur-, Air Cor 
ing the year past. To be sure, hog 
prices were below expectation sthis fall, | 
a development due to several causes, 
among them the rather heavy runs of | th ae ee 
hogs to market and the tendency toward: Transfer from Santa Monica to 
slow movement of products, including an 
accumulation of lard in storage on De-j Long Beach Approved. 
cember 1, about twice the average vote 
amount. But cattle raisers have fared! The activities of the Air Corps Re- 
reasonably well, and the same may be! Serve at Santa Monica, Calif., will be 


ps Reserve 
To Move Activities 


witnesses from the drainage area of the | 
Rivers, | 


Cottrell, | 


said of sheep and dairy producers. 

| The pig survey made last month shows 
a fall pig crop about 5 per cent less than 
the fall crop of «1927, most of the de- 
| crease being in the South. It indicates 


also the probability that from 4 to 7 per, 


|cent fewer sows will farrow next spring 
than did last spring. 

It is estimated that about 20 per cent 
more feeder cattle than last year moved 
through the markets into Corn Belt feed 
lots during the five months, July to No- 
vember. But this movement fell off 
sharply during November, and it may be 
doubted whether there is a very much 
larger total number of cattle on feed 
now than a year ago. The total number 
of sheep and lambs on feed in the 
country was apparently about the same 
on December 1 this year as last. 


|Mr. Cottrell told the committee he 
| favored construction of a levee 300 feet 
| wide extending 40 miies on the south 
] shore of Lake Okeechobee. 


|moved to Long Beach, Calif., according 
to an announcement by the Department 
of War, January 10, which follows in 
full text: 


The War Department has approved the 
recommendation of the Commanding 
General, Ninth Corps Area, to move the 
Air Corps Reserve activities from Clover 
reid, Santa Monica, to Long Beach, 
Salif. 

The latter city has offered the War 
: Department the use of a strip of ground 
1150 by 450 feet on its new airport for 
the erectionvof hangars and other neces» 
sary buildings, and has agreed to move 
|the Air Corps buildings from Clover 
! Field to the Long Beach Field. In ad- 
|dition the city will erect suitable build- 
‘ings for use as a headquarters and fight 
|surgeon’s office, together with a club 
building for transient officers. 

The move will be made at such time 
prior to July 1, 1929, as may be fixed 
by the Commanding General, Ninth 
Corps Area, 


\ 


; 
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Tariff 


Parties to Tax Suit 
In Supreme Court 
Reach Agreement 


Consent Decree Is Entered in 
Case Involving Levy 
By Improvement 
Districts. 


A consent decree was entered in the 
Supreme Court of the United States on 
January 10 against the defendant in er- 
ror, St. Francis Levee District, in the 
case, No. 114, of Exchange Trust Com- 
pany, as executor, v. Drainage District 
No. 7, Poinsett County Arkansas, and the 
St. Francis Levee District. The consent 
decree does not affect the rights of the 
defendant in error, Drainage District No. 
7, The cause was remanded to the lower 
court for disposition in accordance with 
this ruling. 

This case involves the right of two) 
improvement districts to improve certain | 
lands then owned by the Government and | 
then to assess the benefits to the owners | 
of the land after the property had passed 
to the owners under the Homestead Act. 

Mutual Concessions Made. 


The case was argued on January 9 an 
during the course of the arguments, find- 
ing that the petitioner and the St. 
Francis Levee District were willing to 
make mutual concessions, the Court or- 
dered counsel to submit a proposed form | 
of judgment to the Court by January 18. | 
This proposed judgment was submitted 
on January 10 and was accepted by the 
Court. 

The judgment provides that the Levee 
District shall not further proceed with 
foreclosure proceedings for the nonpay- 
ment of taxes and shall be perpetually 
enjoined from attempting to collect taxes 
for the time that the property was held 
by the Government. 

Land Subjected to Tax. 


It further provides that “said lands 
are subject to tax for the cost of im- 
provements, administrative or other ex- 
penses of said St. Francis Levee District 
contracted for subsequent to the issuing 
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on Graphite Opposed. 


[Continued from Page 1.] 


duties imposed on earthenware and pot- 
tery covered in paragraph 211 of the 
present law. <A specific duty of 25 cents 
a dozen, in addition to present ad va- 
lorem duties, in china, porcelain and 
other vitrified wares covered in para- 
graph 212, wes asked by the witness. 

In answer to a question he said that in 
his opinion the added'duties “would not 
increase prices to consumers of Amgri- 
can ware one cent.” He said consumer 
prices on these goods are lower now than 
|in 1922 when present duties were im- 
| posed. He said that, for china, about 40 


per cent of the clay consumed comes | 


from England. Asked if he favored a 
duty on that, he said he was not asking 
for a reduction, that “that was up to 
importers and domestic consumers.” He 
submitted a lengthly brief. 


Appears for Wholesalers 


Of Clay Products 


J. T. Gilman, of James McDuffee & 
Stratton, Boston, Mass., spoke for whole- 
sale. distributors. He said they believed 
American manufacturers needed a de- 
gree of increased rates on some goods. 
He said that much further increase on 
other goods would work a hardship on 
distributors and consumers. Some goods 
coming from abroad do not compete with 
domestic products, he stated. He en- 
dorsed the rates proposed by Mr. Wells. 

He said the suggested increases would 
be absorbed by manufacturers and dis- 
tributors as far as high grade goods 
are concerned. He doubted that the 
added duty would be passed on in the 
jease of low-cost goods, indicating that 
|the chain stores probably would absorb 
| most of it. 

C. W. Barker, of the F. C. Sheldon! 
Slate Co., Granville, N. Y., and speak-| 
ing for several other companies and the, 
| National Slate Association, discussed 
|slate. He said that this was the first 
jtime the industry had ever asked for 
tariff relief. Conditions now made it 


| 


i large crucibles,” he said. He declared 
jite is not of the importance it had dur- 
,ing the last war. 

| A. S. Harvey, of the United States 
'Graphite Co., Saginaw, Mich., asked for 
|removal of the 10 per cent ad valorem 
‘duty on Amorphous graphite, which he 
said should be on the free list because no 
material of proper quality is produced in 
the United States. 


American Graphite 
Said to Be Unsuitable 


Russell Burrage, of the Southwestern 
Consolidated Graphite Co., Boston, Mass., 
said his company produces about 87 per 
cent of domestic crystal graphite. He 
|stated that free list status would be a 
“death blow” to the operations, He said 
| the crucible interests were protected from 
| foreign competition by “an embargo 
| tariff,” and are prosperous, though, he 
;Said, the graphite producers are merely 
| struggling along. 
| He declared that while the foreign 
|product has peciliar aualities the do- 
|mestic product likewise has “points of 
superiority.” He said a removal of duty 
,on Amorphous graphite would be a 
jsevere blow to the Crystalline product, 
as, he indicated, the two kinds are in 
some measure interchangeable. He said 
a great deal of Amorphous graphite was 
|being imported from Canada as crystal- 
line because of confusion as to names. 

He suggested that this be connected 
|by imposing the :1me rate of duty on 
;}both kinds. The present duties are 16 
per cent on Amorphous, 20 per cent on 
Crystalline and 1l%2cents a pound on 
Crystalline flake. He thought that the 
rate on Crystalline was “about as it 
should be” provided it is made effective 
by rectification of the rate on Amor- 
phorus. 


Treatment in Electric 


Furnaces Advocated 
Dr. W. L. Jones, State Geologist of 


of final certificates from the United | necessary for them to ask.for help, he| Alabama, told of graphite developments 


States.” 

During the course of argument on 
January 9, it appeared that the petitioner, 
prior to the issuance of the final certifi- 
cate to the land by the Government, had 
petitioned the Drainage District to in- 
clude the land it occupied within the 
proposed Drainage District. 


The Court declined to hear argument 
by counsel for the defendant in error, 
Drainage District. 


Hearings Assigned 
In Petroleum Rates 


I..C. C. Outlines Procedure for 
Southwestern Investigation. 
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210€0 and Sub.-Nos. 
21115, 21435, 21756, 21784. 


Covers Rates in Southwest. 


The above enumeration of topics is 
not exhaustive but merely indicative gen- 
erally of the subject matter to be cov- 
ered. It is to be noted that it covers 
all rates within the Southwest, including 
also points on the east bank of the Mis- 
sissippi River. Such evidence as the par- 
ties may desire to submit as to rates 
within and to the Mississippi Valley in 
so far as practicable will be deferred 
until after the submission of the evi- 
dence concerning rates within the South- 
west, including eastbank points. If the 
parties primarily interested in rates 
within and to the Mississippi Valley are 
desirous of a separate hearing concerning 
those rates, such a hearing will be ar- 
ranged at some convenient point in the 
Mississippi Valley. 

The cooperation of all shippers is re- 
quested in presenting as early as pos- 
sible in the discussion of any particular 
topic, a complete picture of the rate 
structure and their several contentions 
in respect thereto. Wherever it may be 
feasible, it is requested that an agreed 
statement of facts be presented. 

In so far as it is possible, it is the 
desire of the Commission that there be no 
unnecessary duplication of evidence. In 
complaint cases which have already been 
heard there will be no need for repetition 
of evidence relating to issues not covered 
by the general investigation. Consid- 
eration will be given to such issues to 
the same extent as if they were not con- 
solidated with the general investigation. 
Postponement of cross examination of 
witnesses will be allowed where the cir- 
cumstances require it; only in unusual 
instances will such postponement be al- 
lowed in connection with testimony in 
regard to issues embraced in the several 
complaints but not included in the gen- 
eral investigation. 

Shippers and carriers should appoint 
representatives to facilitate the distri- 
bution ef exhibits; such distribution 
should take place prior to the hearing 
and witnesses will not be permitted to 
testify unless their exhibits have previ- 
ously been distributed. Exhibits should 
be in as compact a form as possible and 


each page should clearly indicate the | 


name of the witness and the page number 
of the particular exhibit. The number 
of exhibits required by shippers and car- 
riers should be kept down to a minimum, 
but parties expecting to submit exhibits 
should have available an ample supply. 


Terminal Association 
Defers Bonding Plans 


I. C. C. Asked to Rescind Au- 


thority for St. Louis. Issue. 


The Terminal Railroad Association of 
St. Louis has applied to the Interstate 
Commerce Commission to rescind the 
Commission’s authorization of an issue 
of $7,000,000 of refunding and improve- 
ment mortgage bonds, dated June 20. 
The application says that an offer of 97 
was made for the bonds by J. P. Morgan 
& Co., but that after some time had been 
consumed in negotiating terms of the 


bonds the market price of bonds had re- | 


ceded and the directors are now unwill- 
ing to sell them. 

It was decided, instead, to sell general 
mortgage bonds, for which authority has 
been asked in proceedings now pending 
before the Commission in Docket Nos, 
4333 and 731s, 4 

: 4 


: 


1 to 6 inclusive, | 


said. He stated they were making no 
|recommendation as to rates, but what 
|they want is “an adequate tariff” to| 
meet present conditions. He mentioned, 
jimportations from several foreign coun- | 
tries. He stated that the present duty, 
|is so small “as to be a_ negligible | 
| factor.” 

William S. Pitcairn, of The William 
S. Pitcairn Corporation, New York City, 
spoke for New York importers of Brit- 
ish chinaware. He attributed recession 
of importations from England to high) 
prices due to taxes and higher wages, | 
| saying that those goods are the highest 
| priced in the world. He said that his | 
interests always had worked, as to tariff 
matters, with wholesale distributors and 
|desired to continue the policy. He 
stated he had many letters of protest 
from merchants about large “bringings 
in,” notably from Canada of foreign 
chinaware, under the provision of law 
| permitting American tourists to bring 
|in as much as $100 worth of goods duty 
free. He indicated that many mere! 
casual trips across the Canadian line 
are taken advantage of to bring in china- 
ware. He suggested that visiting across 
the line be so defined as to curb such 
operations on the part of persons mak- 
ing frequent casual trips across the 
| line, 


| American Valuation Plan 
| Of Assessing Duties Urged 


{ 


| Representative Frank Murphy (Rep.) 
;of Steubenville, Ohio, said he repre- 
sents a district wherein is manufactured 
more potteryware than in any other dis- 
trict of the country. He said the in- 
jdustry is peculiarly a “child of the 
tariff.” World economic conditions have 
| produced a distressing situation in the 
industry despite of tariffs running as 
|high as 70 per cent. he declared. He 
| asked for the industry an American valu- 
|ation plan of assessing duties. 

“You remember an experience with 
'the American valuation plan when the 
|last tariff bill was framed”? said Repre- 
|sentative Treadway (Rep.) of Stock- 
| bridge, Mass. - In view of what happened 
| to what we did, do you think we should 
|attempt it again?” 

“Absolutely,” Representative Murphy 
jreplied. “No great reform ever was ac- 
{complished by the first effort.” 
| James M. Duffy, of East Liverpool, 
| Ohio, spoke for the National Brotherhood 
of Operative Potters. He said the work- 
ers had been getting along with the em- 
ployers and settling practically all dis- 
| putes in round table conferences for 30 
| years. 
|the labor question by the industry had 
heen pointed out as 
|others by many authoritative students. 


Attributes Conditions 


To Foreign Competition 

Mr. Duffy stated that numerous plants 
had been forced to close down and many 
| pottery workers laid off because of mar- 
{ket conditions which he attributed to 
competition from abroad. He said that 
the average wage of skilled workers in 
the pottery trade is 86% cents an hour 
in America, 34 cents in England and 8 
;cents in Japan. He advocated, on behalf 
|of the workers, higher duties. 

Representative Jeffers (Dem.), of An- 
niston, Ala., spoke for graphite mining, 
set up, he said, as an infant industry 
|during the war and:absolutely essential, 
{he said, in case the country should be 
cut off from foreign sources of supply. 
He declared that principal operations 
|had been started at the request of th 
Federal Government. He said the rat 
on refined graphite should be 5 cent 
| (now % cents) a pound. 

J. H. Sechermerhorn, of the Joseph 
| Dixon Crucible Company, said domestic 
jgraphite is of inadequate quality for 
several important uses, 

He said his company owns mines in 
|New York 
not operating the Alabama mine because 


| 


| 


| 


e 


of impurities in the mineral. He thought | 


|that graphite as a raw material should 
|be returned to the free list where, he 
|said, it was prior to enactment of the 
| present laws. 

In answer to a question from Repre- 

sentative Crowther (Rep.), of Schenec- 
|tady, N. Y., the witness stated that he 
|expected to appear later and ask for a 
|higher duty on pencils. 
Furman South, Jr., of the Lava Cruci- 
ible Co., Pittsurgh, Pa., spoke for a 
group of crucible manufacturers, who he 
said were using imported graphite al- 
|most alone for crucible purposes, be- 
cause, he claimed, they could not get 
| suitable material in this country. 


He declared that the handling of | 


superior to ali! 


State and Alabama and is | 


in his State. He said that three plants 
in his State use different processes and 
progress is being made in the elimina- 
tion of impurities. 
searches showed that these 
are not inherent to the flake. In case 
of war, he declared. the country still 
would be in great need of graphite de- 
spite developments spoken of by other 
witnesses. One of ti:ese fs electric fur- 
nace in the place of crucible treatment. 

Senator Black (Dem.) of Alabama 
read from a Bureau of Mines’ report 
tending to show that domestic graphite 
ranks close in quality to‘ the best for- 
eign and above Canadian graphite. The 
Senator said that, if anything, the pres- 
ent duty is too low, declaring it unfair 
that the crucible industry be given high 
protection for the finished product and 


impurities 


|decree free list status for producers of | fa 


the raw material. 

Representative McKeown of Ade, Okla., 
said an uncle of his was “broke” because 
he could not get a good price for graphite 
in the production of which, he said, the 
uncle had been engaged. The graphite 
producers, he declared, could not survive 
under present rates. He suggested a 
duty of 1% cents a pound on crude 
graphite. He spoke of the “selfish in- 
terest” he had in the matter, which 
brought from Representative Garner a 
statement that “he shouldn’t be embar- 
rassed by that as 99 per cent of the per- 
sons appearing here are moved by selfish 
interests.” 

Phil Mayer of the North American 
Electric Lamp Co., St. Louis, submitted 
a brief on carbon and electrodes as cov- 
ered in paragraphs 216 and 229 of the 
present law. 

H. O. Brawner of Baltimore, Md., 
speaking for the Glass Containers Asso- 
ciation of America, opened the discu- 
sions of rates on glassware, saying that 
his association was in entire sympathy 
with the brief to be filed. 


Higher Tariff Asked 


On Glass Containers 
W. R. Leach of Baltimore, Md.,a mem- 


ber of the tariff committee of the Glass | 


Containers Association of America, pre- 
sented a brief in which 


mended that the ad valorem rates on glass | 


containers be increased from 55 to 8242 
per cent and that there be inserted in 
Paragraph 217 a provision excluding per- 
fume and toilet water bottles and jars 
from the operation of that paragraph. 

In his statement to the Committee Mr. 
Leach outlined the comparatively recent 
development of the importation of bottles 
and containers from Europe, notably 
France, and said: 

“We recommend in our bricf that the 
ad valorem rates in the existing law be 
increased from 55 to 821% per cent, and 
further that a provision be inserted in 
Paragraph 217 specifically excluding per- 
fume and toilet water bottles and jars 
from the operations of that paragraph. 


We have found that these changes in the | 


existing law are necessary for two rea- 
sons: (1) in order that under no admin- 
istrative or judicial interpretation can 
| perfume or toilet water bottles or jars 
be included in Paragraph 217, and (2) in 
order that they may be definitely and 
| specifically included under the ad va- 
lorem duties of Paragraph 218, at rates 
| of not less than 82% per cent. 

“Tf all tariff laws from the Act of 1890 
| onward, paragraphs corresponding to 
| Paragraph 218 of the exiscing law specif- 

ically contain the words “glass bottles.” 


| Although it was clearly the intent of 


©! Congress to provide for giass bottles of | others, as to tale and soapstone, 


| the description manufactured by us in 


word “bottles” was omitted in the Act 
of 1922. 

| Omission Recommended 

| By Tableware Interests 
“This unfortunate omission was 

intended to change the meaning 

| traditional scope of Paragraph 218. 


not 
and 

It 
| was done by Congress on the recommen- 
dation of certain table ware interests who 
merely wished to have an exclusive class- 
ification as the basis for statistics for 
their branch of the industry. There was 
no intent on the part of these interests 
or of the Congress to exclude “glass 
| bottles” and “descanters” from the bene- 
lthe fact that the customs duties 
been collected at the rate of 55 per cent 
}ad valorem since the act of 1923 became 
}a law. 


“About a year ago, however, a_ test 





nut, T. D. 42049), contending that as 
bottles were not specifically mentioned 


that owing to changed processes, graph- | 
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Shipping 
Chief of Engineers of Army Analyzes 


Expansion in W ater-borne Traffic 


| in Paragraph 218, it was the intent of 
| Congress to provide for all bottles and 
jars including the high-grade bottles 
and jas manufactured by us in Para- 
| graph 217 of the existing law, which, | 
instead of an ad valorem duty of 55 per| 
cent, carries a specific duty of only 50 
cents per gross on bottles and jars hold- 
ing less than one-fourth of a pint, which 5 ; fi 
| is only from 1 to 4 per cent ad valorem) Water-borne traffic of the United |valued at $3,930,000,000. This is the 
duty. A decision was rendered in favor | States in 1927 had increased to 41 per| largest tonnage ever reported, and repre- 
of the importers by the New York Court | cent’of rail traffic, it was stated January |sents an increase of nearly 100 per cent 
and later sustaimed by the Court of Cus-/11 by the Department of War, quoting since 1922. 
| toms Appeals im Washington on March} from the annual report of the Chief of] The largest tonnage handled was that 


Volume Increase to 41 Per Cent of Rail Moverment; Rec- 
ord Year on Great Lakes. 


| 18, 1928. Other cases are pending, and 
that in time the ex- 
luties in Paragraph | 532,500,000 
llified Ly this | 555,000,000. 


| there is no doubt 
, isting ad valorem 
218 will be completely nu 
course of procedure, . 

“We wish to emphasize that foreign 
competition is largely a matter pertain- 
| ing to the difference in wages paid to 
the skilled workers of this country as 
compared to those paid the workers in 
Europe. It may be of interest to you to 
know that the average earnings of a 
skilled glass worker in this country on 


hand-blown bottles are about $6.50 a day. 


Wages earned abroad by similar classes 
of workers average $2 a day. The grind- 


ee of the Army. 
short tons valued at 


ma0,~ 


The statement follows in full text: 


Part two of the annual report of Maj. 
Gen. Edgar Jadwin, Chief of Engi- | 
|neers, United States Army, for the fiscal| water was that of coal. 


|of petroleum and its products, amounting 


Total water-borne traffic in 1927 was | to 124,254,000 tons. This enormous ton- 


|nage of a commodity that enters so 
jlargely into the life of the people finds 
}its source and destination mainly at our 
improved harbors. 

The next largest tonnage moved by 
In 1927 this 


year 1928, contains information regard-| amounted to 110,676,000 tons, about 11 
ing the water-borne commerce of the! per cent of which was exported, leaving 
| United States during the calendar year | over 98,000,000 tons for our internal and 


1927. It 


States and is the only report of this 


includes statistics of foreign | coastwise trades. 
jas well as domestic tiaffic of the various | 
|ports, rivers, and canals of the United 


Iron ore to the amount of 60,026,000 
|tons was transported, largely on the 
|Great Lakes. The cheap transportation 


ing of glass-stoppered bottles in this | “0 published in this country. 


countiy is an operation done by skilled Water Transportation 

stopper grinders, and their wages av-| (peqt Publi ervice ports that have also been improved, af- 
erage about $6.50 a day, whereas, the ; 2 blic Serv ifects the economic welfare of the entire 
foreign bottles are mainly stoppered by | Discussions are so prevalent these | country to such an extent that the ulti- 
girl labor at wages of about $1.50 a day. |days concerning transportation, and es-| mate savings to the people cannot be 
In general, our Competitive disadvantage | pecially by water, — ae information estimated. 

as contrasted with foreign manufactur- |Sould prove of great interes DRE A ae FE 

ers is fundamentally due to the relatively |general public as well as to those more|, Nearly 54,000,000 toms of lumber and 
higher lab ates to te Canty concerned with transporta- logs were carried on Our waterways, in 
igher labor COSTS in this Country. jmany instances from localities inacces- 


| intimately 

tion problems. ee 
Bottles Are Equal Varied opinions are held as to the part|Sible to other modes of transport. 
To Foreign Products |played by transportation by water in the} Sand and gravel came fifth in the list 


“The bottles that we manufacture in 


of this commodity through the improved 
channels of the Great Lakes, between 


leconomic life of the nation, but it can/of principal commodities, amounting to | 


He stated that re- | 


fits of Paragraph 218, as is evidenced by | 
have | 


this country used by the perfume in- 
dustry are of a high class in workman- 


ship, art and design and will fully equal | 


and at times surpass bottles made in 


France, Germany and other foreign coun- | 


tries used for the same purposes. I have 


a series of bottles which I have placed | 


before you and which I submit as a per- 


manent exhibit to the Committee. These | 


bottles will demonstrate to you the qual- 
ity and beauty of the bottles which we 
, are producing. I wish also to state. that 
if we are protected with an adequate 
tariff against the inroads of foreign 
competition, we can fully meet all of 
the requirements of the American mar- 
ket for this branch of the glass-bottle 
industry. 

“I desire to 
also that the 
of Toilet Articles understand the se- 
rious condition in which they would be 
placed should we be forced to abandon 
the manufacture in this country of such 
bottles as they require for their pur- 
poses. They do not wish to be subjected 
to the mercy of foreign manufacturers. 

“We have a_ resolution from _ the 
American Manufacturers of Toilet Arti- 
cles which you will find printed in our 
brief. This resolution reads as follows: 

““*Whereas, It is obvious that an error 
was made by Congress in classifying all 
| bottles in Paragraph 217 of the Tariff 
| Act of 1922, instead of classifying hand- 


eall to your attention 


| 


made ground glass stoppered bottles in| foreign imports and 12,486,973 tons of | 


Paragraph 218; therefore be it 


| s ‘Resolved, By the American Manu- 


American Manufacturer: | 


be demonstrated to the unprejudiced 
|that the meeds of the people are served 
so greatly by this form of transportation 
that its value can scarcely be measured 
in dollars, any more than can the bene- 
fits of the postal service, the highway 
system, and numerous other activities 
of the Government which are maimained 
for the benefit of the people. 

The net total water-borne commerce 
jof the United States during the calendar 
jyear 1927 was 532.500,000 short tons, 
jvalued at $25,555,000,000. This tonnage 
is about 41 per cent of the revenue 
freight tonnage originating on the Class 
I railroads of the United States during 
the same year. 
that there has been an increase in the 
ratio of water-borne to rail-borne traffic 
every year since 1921. 





Atlantic. Gulf and Pacific coasts, after 
eliminating all known duplications, 
jamounted to 331,468,544 tons, walued at 
| $22,378,259,822. The tonnage is divided 
las folows: Foreign imports, 43,387,631 
|tons; exports, 56,549,976; coastwise, 
/121,035,795 tons; internal, 38,190,973 
itons; intraport 48,105,731 tons, and local 
| 24,198458 tons. 


|Record Tonnage Carried 


Over Infand Waterways 


| The commerce of the ports on the 
|Great Lakes included 8,097,936 tons of 


jexports; the traffic between the United 
|States ports amounted to 113,916,958 


It is interesting to note} 


The commerce of the ports on the) 


| 47,623,000 tons. Because of the wide- 
spread use made of these commodities in 
| the construction of buildings, streets and 


lessential and this is made possible by 
| water routes. 

| Other 
| Grain and flour 26,615,000 tons, stone 
| 22,443,000 tons, sugar, molasses and 
{syrup 14,852,00 tons, unmanufactured 
[forms of iron and steel 6,537,000 tons, 
jcement 5,385,000 tons, fertilizer and 
|fertilizer ingredients 5,262,00 tons, pulp- 
| wood and wood pulp 3,498,000 tons, cop- 
per ore and unmanufactured: forms of 
the metal 2,959,000 tons, cotton, 2,913,000 
tons, sulphur 2,248,000 tons, asphalt, 
| 1,876,000 tons, marine products 1,465,000 
tons, hay and feed 633,320 tons, and rice 
707,000 tons. 


Radio Administration 


| 


| 


\Better Conditions for Small 
Stations Asked by Head of 
Broadcasting Group. 
A ea 
Further allegation sof improper admin- 


istration of radio by the Federal Radio 
Commission, particularly by the commis- 


cturers of Toilet Articles, that in the|tons, and other domestic or local traffic sioner representing the First Zone, O- 


pending revision of the Tariff Law a|amounted to 5,858,924 tons, making a/H. Caldwell, were made before the House 
reasonable increase should.be made in|gtand net total of 140,360,791 tons for|Committee on Merchant Marine and 


| the duty on 
stoppered bottles. 

On January 10 William Naumburg 
speaking for the William Brand Co., New 
| York, said that present rates afford 
ample protection for the mica industries. 
Thomas Allen of Boston, Mass., 
peaking for the National Electrical 
Manufacturers Association, said that the 
;duty on mica plates should be raised 
| from 40 per cent ad valorem to 60 cents 
a pound and 50 per cent ad valorem. He 
called attention to competition from 
Germany. 

W. E. Blood; Keene, N. H., spoke for 
the New Hampshire Mica and Mining 
Co. He said the increase requested in 
the miners’ brief 
| the 


>» 


s 


y could get along with.” 
tepresentative - elect Jonas of North 
Carolina, spoke for several mica mining 
companies in his State. He said that 
Piedmont, North Carolina, was becom- 
ing industrialized and desired “the bene- 
| fits of a protective tariff.” He said the 
| mica industry of Western North Carolina 
| has been handicapped for several years 
| by lack of adequate tariff protection. 

H. M. Urban of Spruce Pine, N. C.,, 
spoke for the Mica Producers 
United States. He said they were not 


profitable margin. He said the proposed 
duties should double mica mining opera- 
tions in this country. He asked for a 
tariff of one Cent a pound on scrap and 
two cents on grround mica. 

David T; Vance of Plum Tree, N. C., 
said our greatest competitor as to mica 


is India, where the world’s lowest wages | 


are paid. He said mining operations in 
North Carolina had !essened because of 
foreign competition. He said he favored 
;}ample duties on all mica. 
| J. F. Jav, of New York, spoke for the 
Flexible Shaft Co., Chicago, and said 
| that if higher duties are put on mica 
his company, which he said consumes 
about 4,000 pounds a year, may have to 
find a substitute. 

Allen Gerdan of the Otto Gerdan Co., 


New York City, said the domestic mica} 


is not suitable for high tension electric 
use. He said it was “ridiculous to offer 
domestic mica where a foreign quality is 
required,” though, he stated, his com- 
pany was anxious to sell the domestic 
| product whenever possible. 
| He spoke also for the Eugene Mun- 
| sell Co, New York City. He declared 


tain, citing several maufacturers that 
have turned to substitutes. 
Michael Doyle, } 
spoke for the International Pulp Co., ond 
e 


said there is an almost inexhaustible 


S| Paragraph 218 of the present law, the) supply of the product in this country 


| and that all requirements of quality can 
| be met, The present duty of 25 per cent 
jad valorem on finished tale had enabled 
the mineral to come in that form at a 
lower rate than the specific rate of one- 
| fourth of 1 per cent a pound on it in 
crude form. He suggested that the rate 
on finished tale be 1% cent a_ pound 
which he said, would restore its equilib- 
rium with crude. 


Use of Chromium Advised 
To Supplant Nickel Plate 


[Continued from Page 2.) 
not only light in the visible portion of 
the spectrum, but also the ultraviolet 
and infrared. As a result it was found 
that chromium has much higher reflect- 
ing power than nickel in the ultraviolet 
and, since it is less affected by ultra- 


| 


| case was brought by certain importing | violet rays, it is more useful as a re- 
interests-through the Customs Court of | flector of these rays, 


Interesting data 


“We find imported graphite necessary ! New York City (U. S. vs, Richard Hud- were also obtained on beryllium, another 


4 


was “about the leasi| 


of the | 


that the future of mica is very uncer- | 


| 139,907. ‘This is the greatest traffic ever 
}reported on the Great Lakes. 

| Traffic on the rivers, canals and con- 
inecting channels during the calendar 
|year 1927 amounted to 219,000,000 


Tariff 


tons, 


Is Favored — 


- On Philippine Oils 


Full Rate of Duty on Coco- 
nut and Other Products 
To Be Requested. 


All attempts on the part of Congress 
to protect the American farmer and the 
producer of vegetable oil will be merely 
a “gesture” unless rates are made ap- 
plicable to the importations from the 
|Philippine Island, Representative Wurz- 
|bach (Rep.), of Reguin, Texas, told the 


|members of the Southern Tariff Associa- | 


tion January 11, 


Mr. Wurzbach declared that 
lof living between American producers 


|of agricultural products and foreign pro- 


|ducers of manufactured products, which 
now enjoy protection, as compared with 
foreign producers of like products. 

The statement also was made before 
\the Association that the importation of 


}coconut oil from the Philippine Islands | 


|during the past year equaled about one- 
|third of the total production of American 
jcottonseed oil, supplemented by figures 
jundertaking to prove that within the 
jnext five years the coconut oil industry 
jof the Philippine Islands would be in a 
|position to ship into the United States 
|quantities of oil in excess of the total 
domestic production of cottonseed oil. 

‘ The Association adopted the resolution 
|to be submitted in connection with the 
revision of the tariff as follows: 

That it is the sense of this body that 
'a full rate of duty should be assessed 
against all products of the Philippine Is- 
|lands, im ported into the United States in 
direct or indirect competition with the 
products of this nation. 

With 86 per cent of the total imports 
‘of vegetable ail coming duty free en- 
tirely from the Philippine Islands or in 


of New York City.| Palm and other oils on the free list, it! 1 


is essential that a new tariff schedule be 
|written in the tariff law to permit the 
|fulland profitable development of a self- 
|sufficient supply of animal, vegetable, 
‘and marine oils in the United States. 
|This will mean profitable markets for 
|cottonseed, soya bean, flaxseed, peanut, 


| sunflower seed, corn, and the probable de- 


and the production of all of these inter- 
lests in an American market for their 
| products. 

| Since all of these and other oils are 
\largely interchangeable, the duties must 
|be closely related, and the free trade in 
|these Oils, whether from the Philippine 
‘Islands or elsewhere absolutely pre- 
| vented. We recommend such a new and 
carefully prepared animal, vegetable, and 
marine oil tariff schedule in the next 
| Tariff Act. 
bie which is more easily secured than 
heretofore in commercial quantities and 
bids fair to be largely used. 

Results of this study will be reported 
upon in detail in a forthcoming number 
of the Bureau of Standards Journal of 
Research, 


if. a| 
was recom- asking for prohibitive duties, merely a| comparison were made of the standard 


velopment of new oil producing industries | 


handmade ground glass|the Great Lakes with a value of $2,313,-' Fisheries on January 11 by Joseph Gous- 


|tin, president of the New Jersey Broad- 
jeasters Association. Mr. Goustin, who 
began his testimony on January 10, was 
cross-examined by Committee members 
on January 11. 

“I believe Commissioner Caldwell has 
been the bottom of all the trouble,” said 
the witness under questioning by Repre- 
| sentative Gifford (Rep.) of Cotuit, Mass. 
| Asked whether he comsidered Mr, Cald- 
well the “czar” of the first zone, Mr. 
Goustin said that he ‘“‘ran things.” 
| Under examinations by Representative 
|Davis (Dem), of Tullahoma, Tenn., au- 
thor of the equalization amendment, Mr. 
|Goustin declared that there should be 
|“more modulation required of stations 
|and less wattage given them.” The re- 
|sult of this would be less interference, 
he declared, 

Mr. Goustin reiterated his testimony of 
the previous day in responding to ques- 
tions ef Representative Davis as to chain 


broadcasting and high power. He said | 


that high power is not needed for chain 
stations which cover their listening pub- 
lic by wire connections. 

Big stations, he said, are given most 
of the space on the air, with the result 
that there is “not much left” for small 
stations. Time-sharinge invoked for the 
|small stations makes it “very hard” for 


ness. 

The kroadcasting channels, declared 
Mr. Goustin, could be put to “far better 
use than they now are under the real- 
|location.” The reallocation, which went 
into effect November 11, he described as 
“just a lot of squeaks and trouble.” 

The witness said he favored the form 
of commission regulation of radio, but 
not the Commission’s personnel. 
whole Commission should act on matters 
confronting it rather than one commis- 
sioner for each zone. he declared. 

The Committee adjourned until Janu- 
ary 12, when Mr. Goustin will again 
take the witness chair for cross-exami- 
nation. 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


1 by the Interstate Commerce Commis- 
|sion are summarized as follows: 

| No. 21535, Sub. 1.—Rilliter & Oliver 
| Bros., of Cincinnati, Vv. Touisville & Nash- 
| ville Railroad et al. “laims reparation on 
| bituminovg rock asphalt from Bowling 
| Green, Ke. to various points on 
Tallulah Falls Railway. 

No. 
of Commerce Traffic Bureau et al. v. Al- 
ton & astern Railroad et al. Request 
}Commission to order e@stablishment of rea- 
|sonable rates on petroleum and petroleum 
|products from points in Arkansas, Okla- 


homa, Kansas and Missouri to Davenport, | 
| Bettendorf, Linwood and Muscatine, lowa, | 
fand Roek Island, M@eline and other points | 


jin eastern and north 
Claim reparation, 


No. 21787.—Rock 


central Tilinois, 
Island (ll) Chamber 
of Commerce Traffie Byureau et al v. Alton 
& Kastern Railroad et al, Ask Commis- 
slon to order establishment of reasonable 
rates on oil, petroleum and its products 
from Arkansas, Oklahoma, | Kansas 
Missouri to Rock Istand, IIL, Auxvasse, 
Mo., Belleville, lowa, and other points 
leastern Iowa and Missouri and North Cen- 
tral Wlinois. Claim reparation, 

No, 21788.—Arthur Bernier, of Mendota, 
Minn., et al, v, Chicago & Kastern JNinois 
|Railway et al. Ask Commission to re- 
quire establishment Of reasonable rates in 
onions, from Mendota and other points in 


jhighways, cheap transportation is most | 


items of interest were carried | 
during 1927, in the following amounts: | 


Criticized at Hearing | 


dycers it would show a far greater dif- | them to serve the public, said the wit- | 


| ference than between the American pro- | 


The | 


Rate complaints made public January | 


the | 


21786.—Davenport (Iowa) Chamber | 


and | 


in | 


* Ane’ Presenten” Eferern,’ Berna 


PususHep Wrrxour ComMENT By THB Unite> States Dar 


Inclusion in Income 
Of Tax Payments at 


Souree Is Argued 


Supreme Court Hears Views 
On Additional Levies on 


Employe and on Lessor 
Of Railway. 


_ The Supreme Court of the United 
| States on January 11 heard arguments on 

the question whether income taxes paid 

by the lessee on the rents of the lessor 

and by the employer on the salary of his 

employe are taxable as income of the 
| lessor and the employe. . 


This question presents itself in the 
cases of United States v. Boston & Maine 
Railroad, No. 129, and Old Colony Trust 
Company et al., Executors, vy. Commis- 
sioner of Internal Revenue. These case 
were before the Court on certificate from 
the Circuit Court of Appeals for the 
First Circuit, 


The facts in No. 129, as outlined by the 
Government brief, show that the F'itch- 
burg Railroad leased its property to the 
Boston & Maine Railroad in 1900 for 99 
years. The lease provides that the Bos- 
ton & Maine shall pay all taxes, both 

| State and Federal. In 1918 an income- 
; tax return, under the provisions of the 
| Revenue Acts of 1916 and 1917, was filed 
on behalf of the Fitchburg Railroad 
| Company for the calendar year 1917, 
upon which taxes amounting to $61.422.06 
were assessed and paid by the Boston 
& Maine Railroad. 

Roads Were Consolidated. 


In 1919, the brief adds, the Boston & 
| Maine Railroad consolidated with the 
i Fitchburg Railroad. In 1921 the Com- 
| missioner of Internal Revenue assessed 
an additional income tax against the 
| Fitchburg of $3,920.53, alleging that the 

payment of $61,422.06 made by the Bos- 

ton & Maine to the collector was addi- 
j tional taxable income to the Fitchburg 
| Railroad to the extent of $65,342.61. This 
additional tax of $3,920.55 was paid’ @o 
the collector by the Boston & Maine. 


The claim for refund of this additional 

tax was duly filed with the Commis- 
sioner of Internal Revenue, but was 
never formally acted upon, and more 
| than six months having elapsed after 
it was filed, the brief declares, this ac- 
tion was brought in the District Court 
and the claim allowed. This decision 
was affirmed by the Circuit Court of 
Appeals for the First Circuit. 

The Government’s brief explains that 
the facts in No. 1230 bring it within the 
same principles of law. The American 
Woolen Company, of which William W. 
Wood was president, by its board of di- 
rectors, voted to pay the income taxes 
of its officers. The Collector of Internal 


Revenue in this case likewise collected, 


a tax from Mr. Wood on the amount of 
the tax paid by the American Woolen 
Company, 

Tax is Defended. 

Alfred A. Wheat, Special Assistant 
to the Attorney General, contended for 
the Government that the payment of 
taxes by the lessee in the one case on 
behalf of the lessor and by the employer 
in the other case on behalf of the em- 

| Ploye results in taxable income to such 
| lessor and employe. It can make ‘no 
difference, Mr. Wheat declared, what 
form the payment takes, because it is 
clear that in substance and spirit the 
payment was in truth and reality a gain 
produced by the lease in the one case 
and by the employment in the other. 

The contention of the taxed parties 
that there is no merit to the Govern- 
ments’ contention and that it will lead 
| to an absurdity not intended by Con- 

gress cannot be a true statement of the 
Government’s contention, Mr. Wheat de- 
| clared, because the Government has not 
as yet carried it that far and when that 
question comes up it will be time to de- 
| cide that problem. 

If a corporation can pay the income 
| tax of its employes without the amount 
of the tax being included as income to 
| the employe, it will result in evasion of 
taxes, Mr. Wheat concluded, 

Arthur A. Ballantine argued for the 
Old Colony Trust Company that rent or 
salary income is not commonly regarded 
pas greater than the amount received or 
| due merely because the income tax upon 

it is paid by the payor instead of by the 
recipient of the rent or salary, and such 
income tax itself is not commonly re- 
garded as income. 


The compounding or pyramiding of the 





tax which results from the logical ap- | 


| plication of the Government’s theory 
shows that the result of such theory is 
not within the common understanding of 
income, Mr. Ballantine contended. The 
income tax paid at the source is not. con- 
structively received by the recipient cf 
the income. 

James S. Y. Ivins contended for the 
Boston & Maine that a financial benefit 
| is not necessarily income as the lessor in 
this case is mot enriched through the 
payment of its tax by the lessee. 

Denies Payment Is Rent. 

The agreement by the lessee to pay 
the lessor’s taxes can not be rental un- 
| der the statement of this court, as it 
does not represent a fixed sum at stated 
times, Mr. Ivins declared, certain both 

as to amount and time, for the use of the 
| property. 

The courts have always taken a prac- 


|| tical, common-sense view in construing 


| the word “income,” Mr. Ivins pointed 
out, and the theory which the Govern- 
| ment now asks them to adopt is not 

within the well-accepted definitions on 
the subject. Alfred A, Wheat, special 
assistant to the Attorney General ¢ Solici- 
tor General Mitchell, Mabel Walker 
Willebrandt, Morton P. Fischer and Wil- 
liam E, Davis with him on the brief), 
argued for the Government. Arthur A. 
Ballantine (George E. Cleary with him 
on the brief), was heard for the Old 
Colony Trust Company. James S, Y. 
Ivins (Thornton Alexander, Kingman 
Brewster, E. S. Kochersperger, O. R, 
| Folsom-Jones and Joseph D. Prady with 





| him on the brief), argued for the’ Bos- 
ton & Maine Railroad. 


Claim reparation, 

No, 21792.—-Mourray Co, of Dallas, Tex, 
Alahimat Great Southern Railpoad et 
Seeks rensonable rates Mm cotton gins, 

achinery €nd = parts from Dallas, to At- 

lanta, Ga, And Memphis, Tenn. Claims 
reparation, 

No, 21800.—National Association of 
Waste Material Dealers, of New York City, 
et al, v, Abilene & Southern Railway et al. 
Ask Commission to order establishment of 
reasonable rates and mixtures on Junk be, 
tween Oklahoma and Texas, Arkansas and 
Texas, and Louisiana and Texas. 
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Public Utilities 


Former Head of Women’s Clubs Tells 


Of Payments by Utiliti 


Explanation Is Made 
To Trade Commission 
Mrs. John D. Sherman Says She 


Received $600 Per 
Month. 


[Continued from Page 1.] 


ing the balance of the approximate $600 | 


monthly to be paid by the National Elec- 
tric Light Association to the advertising 


agency to reimburse the latter for pay-| 


ment to Mrs. Sherman, Mr. Oxley stated. 
The former president of the General 


Federation of Women’s Clubs said she; 


was surprised to hear how little money 

was paid to the agency by the magazines 

for the use of her articles. She “did not 

remember,” she said, whether her pay- 

ments from the agency amounted to 

exactly $600 a month for the entire 

period, but that she thought it would 

average that some of the time. ’ 
4) Home Survey Discussed. 

She explained that the National Elec- 
tric Light Association, in a period of 
three years, had contributed $80,000.10 
toa fund used by her association to make 
a survey of the home equipment in rural 
and urban districts in'34 States. 

The purpose of this survey, she ex- 
plained, was to determine just what 
equipment there was in the homes prior 
to inaugurating a campaign to raise the 
standard of the home and install labor- 
saving devices for women. The National 
Gas Association contributed $3,000 to 
this survey fund, she testified. 

A third witness called during the hear- 
ing on January 11 was F. G. R. Gordon 
of Haverhill, Mass., who said that early 
‘in his life he had believed in Socialism, 
but that upon changing his views with 
regard to ownership of utilities, he had 
since spent 35 years campaigning for 
wivate ownership of public utilities. He 
has been employed, among other con- 
cerns, he said, by the National Electric 
Light Association, the National Gas As- 
sociation, and the National Public Utili- 
ties Information Bureau. 

Mrs. Sherman testified that she be- 
came president of this organization in 
June, 1924. She began in 1925, she said, 
to sell articles directly to magazines. As 
far a she remembered, she did not sell 
any articles to magazines known as the 
Farmer or the Prairie Farmer. 

In the fall of 1926 she discussed writ- 
ing of articles with M. H. Ayelsworth, 
managing director of the National Elec- 
tric Light Association. The arrange- 
ment with Mr. Ayleworth was made 
through an agent of Mrs. Sherman, the 
‘latter testified, at the suggestion of the 

agent. 


Average Earnings 
* Unknown to Witness 


Insome instances she averaged $600 a 
month for writing these articles, she said, 
but stated that she could not tell what 
she averaged during the two years she 
was writing articles, 

Judge Healy said that where Mrs. 
Sherman received payments directly from 
magazines, she turned them over to 
Lord, Thomas & Logan, for the revolv- 
ing fund, as Judge Healy said he under- 
stood it. 

Mrs. Sherman said that she had no idea 
how much Lord, Thomas & Logan re- 
ceived from the magazines. Mrs. Sher- 
man, in answer to questions, said she was 
not aware that the Lord, Thomas & 
Logan agency placed articles in maga- 
zines without receiving payment, and 
that payments to this concern from 
magazines amounted to less than $100. 
The witness said she did not known how 
many of the series of 24 articles re- 
mained unpublished. 

The witness declared that she received 
no payments from the National Gas As- 
sociation. 

A total of $80,000 in three years was 
received by the Federation from the Na- 
tional Electric Light Association, Mrs. 
Sherman said. These funds, she said, 
were used for a survey of home equip- 
ment. It was entirely the witness’ idea, 
she stated, to get the money from the 
National Electric Light Association. The 
purpose was to find out how much 
equipment there was in the home prior 
to attempting to campaign for better 
homes. 

Other organizations contributing were 
the American Gas Association, with 
$3,000, and the Trade Extension Bureau 
of the Sanitary Engineers. Contribu- 
tions still continue from the National 
Electric Light Association, the witness 
said. 

Mrs. Sherman said she did not report 
the arrangement she had made with the 
Lord, Thomas & Logan agency to the 
Federation until 1928, though the execu- 
tive committe was informed before the 
arrangement was made. The Federation 
regarded it as a personal matter. 

Judge Healy asked when the executive 
committee was informed of the arrange- 
ment Whereby she received $600 a month 
for writing articles. 

Mrs. Sherman said that was in 1926, 
but that since it was a personal matter, 
the Federation was not interested. 


Publicity Director 


Of Association Testifies 

The next witness was George F. Ox- 
ley, publicity director of the National 
Electric Light Association. 

Mr. Oxley declared that the Lord, 
Thomas & Logan agency was conducting 
an advertising campaign for the asso- 
ciation during the entire period for 
which the contract ran. Of these arti- 
cles, about 12 or 18 were printed, for 
which only $116 was received from the 
magazines, but the National Electric 
Light Association made up the difference 
between this sum and the amount which 
Mrs. Sherman received, the witness 
testified. 

A third witness called was F. G. R. 
Gordon, of Haverhill, Mass., formerly 
of the Joint Committee of National Util- 
ities Associations, 

His first payment from a utility or- 
ganization or association was received 
jn about 1914, Mr. Gordon testified. He 
.¢ontributed articles and made speeches 
against public ownership, he said. He 
spoke, he said, before chambers of com- 
merce, in factories, and on the soap 
box, representing the American Light 
& Traction Company. 

In 1894, Mr. Gordon said, he had a 
spell of the ‘foolish fever,” thought he 
was @ socialist, but finally educated him- 
self out of it. It took him two years, 
Mr. Gordon said, to become convinced 
that socialism was a very dangerous 

_ doctrine and that he did not believe in 





municipal or government ownership of 
utilities. This was in 1902, he said. 

Mr. Gordon “fought” against public 
ownership of public utilities in Sioux 
Falls, S. D., and in St. Paul, Minn., he 
said. He was also active in Fort Smith, 
Ark., he related. 


Arranged for Salary 


From Utilities Organization 

In 1919 he concluded, an arrangement 
with the National Electric Light Asso- 
ciation, the witness testified, and pay- 
ments began at that ti 
the rate of $3,600 a y€ar. At the same 
time, he made an arrangement with an- 
other organization as well, he said. 

Proposals of two municipalities in 
Idaho to socialize public utilities were 
also. opposed by Mr. Gordon, he testi- 
fied, for this he said he received be- 
tween $800 and $900. 

From there he went to California, the 
said, writing and speaking generally 
against socialism, bringing him up to 
about 1924. 

A salary of $1,700 was payed him 
by the American ®Gas_ Association 
through the National Electric Light As- 
sociation, making a total salary of $3,- 
700, counting in a deduction in his sal- 
ary paid by the N. E. L. A., he testified. 

During the course of his work, Mr. 
Gordon stated, he made 1,000 speeches 
and wrote 5,000 articles. 

Harry C. Able, of the Electric Bond 
& Share Co., suggested he go to Shreve- 
port, La., and debate for ex-governor 
Brough, of Louisiana, early in 1927. For 
this he was paid expenses by the New 
Orleans subsidiary of the Electric Bond 
& Share Company, he said. 


Bernard J. Mullany, director of the | 


Illinois Committee on Public Utility In- 
formation, in a letter, said that the wit- 
ness was a scout of the Electric Bond 
& Share Company. The truth of this 
statement in the letter was denied by 
Mr. Gordon. 

After November, 1927, the witness re- 
ceived no further payments from either 
the American Gas Association or the Na- 
tional Electric Light Association. Fol- 
lowing that, his payments came from the 
Joint Committee on Public Utilities In- 
formation, he said. 


Judge Healy introduced as evidence, | 


|Denies Attempt Was Made 
‘To Influence Articles 


copies of letters ordering copies of vari- 
ous pamphlets opposing public owner- 
ship, written by the witness. 

The full text of Mrs. Sherman’s state- 
ment follows: 


Denies Receiving 
Monthly Salary 


The transcript of the hearings of Sep- 
tember 19, 1928, on the investigations of 
the Federal Trade Commission into the 
public utilities, contained statements that 
either definitely declared or conveyed the 
impression that I had written articles 
for the National Electric Light Associa- 
tion’s payroll for this purpose at a 
charge of $600 a month. 

I wish to make the following state- 
ment: 

I have never written any articles for 
the National Electric Light Association. 

I am not now and I have never been 
on the payrolls of the National Electric 
Light Association. 

For over 20 years its has been the 
policy of the General Federation to per- 
mit its presidents to write articles for 
Magazines, dealing directly with the 
publishers for the placement of such ar- 
ticles and receiving personally the prices 
paid for such articles. Such arrangement 


was officially approved by the General | 


Federation. 
Furthermore, the magazine arrange- 


ment is advantageous to the Federation | 


as the work of the Federation reaches 


a larger group of women through the | 


general magazines than could be reached 
by the Federation’s own publication. 

At this point, let me say that during 
the first two years of my presidency I 
followed the policy of the Federation and 
the custom of certain of my predeces- 
sors and placed my article directly with 
the magazines. Payment for these ar- 
ticles ranged from $200 to $500 for each 
article, one or two articles being placed 
monthly. Magazines carrying my articles 
during this period were the Country 
Gentleman, Woman’s Home Companion, 
Better Homes and Gardens, and the De- 
lineator. 


Figures from Survey 


Used in Articles 

The General Federation’s Home Equip- 
ment Survey which had for its purpose the 
ascertainment of the material equipment 
of the urban and rural homes of the 
United States was begun in 1925 and fol- 


lowed by the Home Equipment Campaigns | 


added great value to the president’s arti- 
cles from the magazine viewpoint, not 
only on the subject of. the: Survey and 


Better Equipped Home Campaigns them- | 


selves, but on all of the General Federa- 
tion’s related activities. 

Because of this increased value and— 
as can be well understood—because 
magazines want exclusive contracts for 
types of articles, there was a growing 
dissatisfaction over the fact that the 
president’s articles on the Better 
Equipped Homes activity were published 
exclusively in two magazines; namely, 
the Woman’s Home Companion, carry- 
ing the urban survey and the Country 
Gentleman, carrying the Rural Survey. 

It was necessary, therefore, to correct 
what was obviously becoming a discrimi- 
nation against many magazines. The 
problem was how to give all magazines a 
fair opportunity at publication and to in- 
sure the publicity essential to the suc- 
cess of the program. 

The propect first developed involved 
seeking an increase in the contributions 
from outside agencies, this increase to be 
used as a publicity fund amounting to 
the minimum cost of two short articles 
a month for a year—the two short arti- 
cles to be rated at $300 each, or one long 
article at $600. Furthermore, this fund, 
as all other moneys, was to be directly 
under the exclusive control of the Gen- 
eral Federation—the only difference be- 
ing that this fund would be a revolving 
or underwriting fund. From it would be 
paid promptly and regularly to the presi- 
dent the average compensation paid for 
articles under exclusive contracts. The 
articles then could be offered to various 
magazines for the best price obtainable, 
payments—whether amounting to more 
or less than that paid to the president— 
going back to the revolving fund. This 
arrangement would leave the Federation 
free to negotiate to better advantage 
with publishers since the contracts could 
be made without the pressure due to any 
need of immediate placements. 

The subject was discussed in the fall 
of 1926 with the managing director of 
the National Electric Light Association 


é 


e on a salary at} 





| upon water power control or kindred sub- 





| Biennial Convention last June at San 
| Antonio, which was unanimously adopted, 


| count was audited by Ernst and Ernst. 





es for Articles 
> Miele eee 


Denies Association 
Influenced Writings 


: cement 

N. E. L. A. Said to Have Con-, 

tributed $80,000 for Home- | 
Equipment Survey. 


who was asked whether the Association | 
would, in addition to its previously | 
pledged contribution, in connection with | 
Federation’s Home Equipment Survey, 
provide the underwriting and revolving 
fund. Arrangements were then made} 
with the Lord & Thomas and Logan 
Agency for the placement of one article! 
a month for a year at $600 under an) 
underwriting and revolving fund. This} 
arrangement was renewed for 12 months, 
beginning in October, for 1928. From 
that time on I sent my articles to the} 
Logan Agency and received payment di- 
rectly from the agency. | 

The executive committee for the Fed- 
eration has been of the opinion that the 


| placement of the president’s articles was 


a personal matter and did not require 
formal action from the Federation. 

All moneys received from the maga-! 
zines for these articles under the agree- | 
ment were to come back to the revolving | 
fund. Any moneys that came directly | 
to me from the magazines—and in a} 
few instances at the outset small sums | 
for brief sketches did come—were | 
promptly sent by me to the Logan 
Agency in the form of my own personal 
checks covering the amount. 

The subjects of these articles were! 
chosen and written by me and were in 
accordance with what I considered de- | 
sirable to promote the best interests of 
the Federation’s activities in its work 
to raise the standard of living in the 
American home. The articles, therefore, | 
covered a broad range of subjects. They 
dealt with all phases of home and com- 
munity equipment; water, sewer connec- 
tions, gas, electricity, heating, garbage 
collection. In addition to all public serv- 
ices having an intimate domestic bearing, 
there were articles on radio, home eco- 
nomics and census recognition of the 
homemaker. 





In order to make sure that the presi- 
dent’s articles followed a groundwork 
plan of publicity in line with the Gen- 
eral Federation’s principles, and in order 
to meet the request of the syndicate that | 
it have the series of articles as early as | 
possible so that the widest and most 
equitable distribution, to the magazines | 
could be effected, the entire series of the | 
last 12 articles was turned over to the 
Logan Agency on or before April 1, 1928. 
This ended the transaction so far as I 
was concerned, except for some letters 
exchanged with the editors of magazines 
on the subject of the iength of articles. 
Naturally, as my administration closed 
on June 7, 1928, no renewal of arrange- 
ments was made. 

At the risk of repetition, I want to 
emphasize the fact that while I, as presi- 
dent, chose the agency placement method 
suggested by the Managing Director of 
the National Electric Light Association, 
as an amendment to my project, no offi- 
cial of the National Electric Light Asso- 
ciation ever dictated either the subject 
of the articles, nor did any official at- 
tempt to influence the articles appearing 
over my signature. There is not one of 
these articles which has any bearing 


jects. They are all concerned with bet- 
ter home equipment of all sorts to re- 
lease woman energy from needless waste. 
Their trend and import are exactly the 
same as the trend and import of the 
articles formerly placed by me as presi- 
dent directly with the magazines. 

My detailed report of the Federation’s 
Home Equipment Survey, given at our 


contains information concerning the 
placement of my articles by the Lord & | 
Thomas and Logan Agency together 
with the reasons for such placement. 
The report of the treasurer of General 
Federation contains a record of all re- 
ceipts and expenditures of moneys con- 
tributed for the Home Equipment Survey | 
and Better Equipped Homes Campaign 
which were made by the National Elec- 
tric Light Association, the Trade Ex- 
tension Bureau, the American Gas Asso- 
ciation, the Woman’s Home Companion 
and the Country Gentleman. This ac- 


Says No Fee Was Received 


For Addressing Convention 

Because the revolving fund, as shown, 
was never turned over to the Federation, 
but went directly to the placement 
agency; because, by the same agreement, 
whatever funds were left, after all ar- 
ticles were placed and paid for by the 
magazines, would revert to the under- 
writing association, no report was in- 
corporated in the General Federation’s 
regular financial statement. Obviously, 
the Federation can not report funds it 
does not receive. 

I have three times addressed the Na- 
tional Electric Light Association’s con- 
ventions and felt honored by the in- 
vitations. The long line of distinguished 
citizens of the nation who have ad- 
dressed the conventions of that organi- 
zation would make the invitation a mat- 
ter of pride even had I not myself 
known the fine type of men who con- 
trolled the policies of the National Elec- 
tric Light Association. These addresses 
have been printed and are, therefore, | 
available at the General Federation 
headquarters and at the headquarters of | 
the National Electric Light Association. 
These addresses speak for themselves. 

For making these addresses I have 
received no fee, but had my traveling 
and hotel expenses paid; the amount 
received on these occasions for the three 
conventions totals less than $325. 

Inasmuch as the transcript of the 
Commission’s hearings of September 19, | 
1928, contains reference to the contri- 
bution of the National Electric Light 
Association to the General Federation 
to be used for the work of conducting 
the Home Equipment Survey, I wish to) 
say that a record of all transactions, | 
including agreements with contributing 
agencies, are contained in the official 
minutes and other records of the Fed- 
eration and were approved by the 
Executive Committee, the Board of Di- 
rectors and the annual meetings of the 
Federation. I also wish to state the 
conditions under which this financial 
support was asked for and accepted. I 
will quote from my letter of agreement 
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| ciation, dated September, 1925. 


| without our organization concerning the | 


| your organization. 
| eration could not if it would, and would! 


|you authorize your president to renew 


| support upon the same conditions as it 


|eration were furnished detailed State re- 


SATURDAY, JANUARY 12, 1929 


Commericial Loans 


U. S. Treasury 
Statement 


January 9 
Made Public January 11, 1929. 


Receipts, 
Customs receipts $1,824,325.05 
Internal-revenue receipts: | 
Income tax ‘ 725,969.96 | 


ere 





Miscellaneous internal 
CEVEREE:. cNeseseces 
Miscellaneous receipts . 


857,412.68 | 
1,163,486:29 | 
4,571,193.98 | 

750,000.00. | 
186,015,331.96 


Total ordinary receipts 
Public debt receipts ... 
Balance previous day . 

Total 191,336,525.94 | 


$7,857,613.97 
352,049.27 
118,288.23 
15,049.52 


Expenditures 
General expenditures .. 
Interest on public debt 
Refunds of receipts ... 
Panama Canal 
Operations in special 
accounts 
Adjusted service cer- 
tificate fund ° 
Civil-service retirement 
fund . 
Investment of trust 
funds 


545,376.66 | 
1,843.63 | 
6,931.48 | 

210,156.94 | 


ee 


Cee eeeeeeeseeal 


Total ordinary 
expenditures ...eee. 
Other public debt 
expenditures .......0: 
Balance today ....-eeee 


7,999,006.16 | 


2,134,170.45 
181,203,349.33 
Total 191,336,525.94 | 
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with the National Electric Light Asso-| 
“Tt is necessary for us to guard) 
against any misapprehension within or 


conditions under which those funds! 
would be raised for the General Fed-| 
eration’s home equipment survey by 
The General Fed-| 


not if it could, commit itself or any of 
its units to, or against, any policy of | 
regulation, operation or ownership of 
public utilities.” 

This condition the National Electric 
Light Association accepted and faith-| 
fully kept. This is not my judgment | 
alone. The new Board of Directors of 
the General Federation, meeting in San | 
Antonio last June, unanimously ap-| 
proved the newly-elected president’s | 
recommendations: | 

“Providing you approve the principles | 
of the community project and the two! 
foregoing recommendations (1—Using 
data collected and getting ‘other neces- 
sary data; 2—Entering into tentative 
negotiations with outside ,agencies for | 
the desired cooperation and _ support) 





and confirm cooperative arrangements 
with the Federal Agencies now coopera- 
ting, and with two of the national in- 
dustrial associations—one of which has 
stood by for three years and has kept 
scrupulously to all agreements designed 
to protect the General Federation from 
commercialism or entanglements in con- 
troversies over public ownership or from 
other moot questions of public police. 
This association is the National Electric 
Light Association. I do not know that 
the Association is willing to continue its | 
support, but I should like your authority | 
to negotiate for the continuance of the 


has heretofore been given.” 


Copies of the findings on the Home 
Equipment Survey were delivered first, 
according to agreement, to the Woman’s | 
Home Companion and the Country 
Gentleman. All State chairmen of the 
American Home Department of the Fed- 


ports of conditions in the towns and 
rural sections of their respective States; 
after which reports were furnished to 
cooperating agencies and to colleges, 
Government officials, and other organiza- 
tions and private individuals requesting 
them. Requests are still coming to the 
Federation Headquarters for the survey 
tabulations as it is the only body of data 
collected to date showing conditions con- 
cerning the physical equipment of our 
homes. 

What people from various walks in 
life think of the Survey and our cam- 
paign for better equipped homes is told 
in part in the published pamphlet en- 
titled “Mirrored in the Mail.” 

This is a complete statement of the 
essential facts concerning my addresses 
made, articles written, subjects covered, 
placement of articles, financial return 
for articles from the Lord & Thomas 
and Logan Agency, and the bearing of 
the transaction on the National Electric 
Light Association, including the contri- 
bution of the Association to the General 
Federation to aid in the conduct of the 
Home Equipment Survey and Better 
Equipped Homes Campaigns. 





Foreign Exchange 


New York, January 11.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: 

in pursuance of the provision of section 
522 of the Tariff Act of 1922 dealing with 
the convresion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) ....++:.ccces 
Czechoslovakia (krone) ..... 
Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) .... M 
Germany (reichsmark) ....006 «+s 
Greece (drachma) 

Hungary (pengo) ......+.+. et 
Italy (lira) 2 

Netherlands (guil¢ 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 
Japan (yen) ... 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 102.7681 
Colombia. (peso) st eee | 


Bar Silver Staptageses esses sees se 57,8500 


14.0585 
13.8967 
.7170 
2.9613 
26.6745 
485.0502 
2.5175 
3.9082 
23.7678 
1.2927 
17.4184 
5.2328 
40.1185 
26.6611 
11,1800 
4.4200 
6013 
16.3272 
26.7430 
19.2480 
1.7585 
50.0357 
63.5089 
45.9250 
45.7500 
36.4539 
45.5797 
56.0416 
99.7713 
99.9250 | 
48.2000 
95.7847 | 
11.8988 
12.0648 | 
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| Freight-car loadings .. 


| Business failures 
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Finance 


Volume of Turn-over of Money for Week 


Expands and Loans and Discounts Rise 


‘Activity of Steel Plants Is Greater Than Last Year and 


Employment in Automobile Factories Gains. 


Statistics of the total volume of 


money turn-over during the week ended 
January 5 showed a greater volume than 
during the corresponding week of 1928, 
and the general index of wholesale 
prices was higher than during the same 
period last year, it was stated by the 
Department of Commerce January 11 
in its weekly summary of business con- 
ditions. The statement follows in full 
text: 


The total volume of money turn-over 
during the week ended January 5 was 


| greater than in the corresponding week 


of 1928. Activity in steel plants was 
greater than in either the preceding 
week or the same period of last year. 

Employment in Detroit factories, re- 
flecting operations in the automobile in- 
dustry, showed substantial expansion as 
compared with both periods. Petroleum 
output during the last reported week 
was higher than in either the previous 
week or the same period a year earlier. 
Bituminous coal production, on the other 
hand, was smaller than in either period. 


The general index of wholesale prices 


;was fractionally lower than in the pre- 
ceding week, but was higher than a year 
ago. Prices for copper averaged higher 
than in either period, while cotton prices, 
showing a decline from the previous 
week, were somewhat higher than at this 
time a year ago. Iron and steel prices 
showed practically no change from tiie 
previous week but were higher than last 
year. 

Loans and discounts of Federal re- 
serve member banks showed still further 
expansion. Interest rates on time money 
averaged lower than in the previous 
week but were higher than a year ago. 
Prices for stocks continued to average 
higher. Bond prices showed a further 
fractional gain over the preceding week 
but were still below the level of a year 
ago. 

Receipts of cattle at primary markets 
during the week ended December 29 
were smaller than a year ago, while hog 
receipts showed a gain. Receipts of 
wheat were also greater than in the same 
period of the preceding year. Business 
failures were less numerous than a year 
ago. 


WEEKLY BUSINESS CONDITIONS. 


(Weeks ended Saturday. 


1928. 
107.9 


Steel operations 
Bituminous coal production 
Lumber production 
Petroleum production 
Detroit employment 


Bldg. cont., 37 

Wheat receipts 

Cotton receipts 

Cattle receipts 
BS IOI 59 sc cd cd glu bra ose nb wren 
Price No. 2 wheat 

Price cotton middling . 

Price iron and steel, composite .. . 
Copper, electrolytic, price 

Fisher's index (1926=100) 

COCK POF MIOIG ain dsc cess tee 
3ank loans and discounts 

Interest rates, call money ........ 


States (daily av 


164.2 
135.7 
200.0 
116.2 
Stock prices 

Bond prices 

Interest rates, time money 
Federal reserve ratio 


. 107.4 
182.9 
79.9 


*Revised, 


Dec. 


Game BV cy °F 
121.4 


116.7 


200.0 


Average 1923-25=100.) 
Dec. Dec. Jan. 
22 15 7 
1928. 1928, 1928. 
105.3 107.9 
70.7 *113.4 113.2 
45.0 85.0 90.0 
23.9 122.5 122.3 
110.5 120.9 
93.7 100.6 
105.5 101.6 
98.6 112.2 
197.7 225.0 
63.9 94.0 
118.5 117.9 
86.0 86.0 
75.0 75.4 
67.5 87.5 
114.5 114.5 
96.9 96.8 
150.6 140.9 
130.8 1380.3 
178.8 190.9 
120.6 123.3 
219.7 
107.3 
177.1 
82.8 


Dec. 
17 
1927. 
83.0 
100.4 
102.3 
118.0 
89.4 
90.5 
124.9 
74.2 
142.7 
104.1 
109.2 
101.5 
71.3 
84.8 
99.3 
95.6 
120.0 
22.4 


Dec, 
31 
1927. 
75.0 
81.5 
57.3 
116.2 
84.6 
70.9 
104.4 
59.7 
125.4 
51.9 
78.9 
100.0 
73.9 
84.7 
100.0 
96.0 
103.4 
123.5 
133.3 
103.9 
186.8 
110.9 
97.1 
86.2 


Dec. 
24 

1927. 
88.0 
100.7 
88.2 
116.8 
91.3 
86.5 
121.1 
64.3 
119.6 
65.2 
80.3 
102.3 
72.8 
84.8 
100.0 
9670 
132.8 
122.9 
103.0 
122.4 
186.8 
110.8 
97.1 
86.7 
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68.6 
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110.9 

97.1 
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Committee Approves Price of Invention 


In Board of Tax 
Appeals. 


_The Senate Committee on the Judi- 
ciary, in executive session, January 11, 
ordered’ favorable report to the Senate 
on the bill (S. 5228) introduced by Sen- 
ator McKellar (Dem.), of Tennessee, 
which would give the Board of Tax Ap- 
peals jurisdiction to determine all claims 
for tax refunds in cases where the 
amount involved is $10,000 or more. 
Senator McKellar announced that he 
will offer this bill as an amendment to 
the first deficiency appropriation bill (H. 
R. 15848), which contains an item of 
$75,000,000 for the payment of tax re- 
funds, which the Bureau of Internal 
Revenue estimates will be authorized 
during the next few months. 

Senator McKellar explained that his 
bill, having been considered by a stand- 
ing committee of the Senate, can be of- 
fered as an amendment to the appropria- 
tion bill without being subject to a point 
or order. His bill reads in full text: 


Be it enacted by the Senate and 
House of Representatives of the United 


States of America in Congress assem- 
bled; 


“That subsection 3 of section 3220 
Revised statutes (title 26, section 149, 
page 737, United States Code), as 
amended by Act of Congress on May 29, 
1928, be, and the same is_ hereby, 
amended to read as follows: 


3. The Commissioner of Internal Reve- 
nue, under regulations prescribed by the 
United States Board of Tax Appeals, 
shall certify on the 1st of January, 
April, July, and October of each year 
all claims for refunds of taxes where 
the amount claimed is more than $10,000 
and where the commissioner recommends 
a refund or repayment. There shall 
also be certified with such claims all the 
papers and proof in reference to such 
claims, with the recommendations of the 
Commissioner of Internal Revenue 
thereon, whether such claims arise from 
illegality of assessment, of collection, of 
penalties, or of unjust or excessive tax- 
ation. 

Where the amount of such claim is 
more than $10,000, should the commis- 
sioner not recommend the refund, the 
taxpayer shall have the right to appeal 
from the commissioner’s refusal to 
recommend to the United States Board 
of Tax Appeals in like manner, and in 
such cases the commissioner will certify 
the claim, papers, and proof to said 
United States Board of Tax Appeals. 
The action of the United States Board 
of Tax Appeals, which is hereby given 
exclusive jurisdiction to, hear and de- 
termine such claims on the merits, with 
taxpayer to submit additional proof, 
the right of either Government or the 
taxpayer to submit additional proof 
shall be final in all such cases certified 


| by the commissioner or appealed by the 


taxpayer. 

All claims or refunds for less than 
$10,000 shall be refunded by the Com- 
missioner of Internal Revenue under 
regulations prescribed by the United 
States Board of Tax Appeals. In all cases 
where a judgment or a decree of a court 
is obtained. against any collector or dep- 
uty collector for any internal-revenue tax 
collected by him or for the casts and 
expenses of the suit, or where damages 
are assessed against any assessor, dep- 
uty collector, or agent by reason of any- 
thing in the performance of his official 
duty, the Commissioner of Internal Rev- 


/enue is directed to certify such judgment 


to the Congress for payment as now pre- 
scribed by law. 


Pension Favored by Senate 
For Mrs. T. R. Marshall 


A pension of $5,000 per annum to 
Mrs. Thomas R. Marshall, widow of the 
former Vice President of the United 
States, is provided in a bill (S. 1156) 


passed by the Senate January 11, , 


+ 


_ Tax Refund Measure! Exempted From Tax 


Bill Provides for Jurisdiction;Transfer Found to Have 


Been Made Before Pas- 


sage of Revenue Law. 


Aucustus M. SAUNDERS, PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE, 
RESPONDENT. No. 3887, Circuit Court 
OF APPEALS FOR THE THIRD CIRCUIT. 


This proceeding involved the question 
whether a certain sum received by the 
petitioner in 1920 constituted income, or 
whether it represented the purchase 
price of capital sold in 1911, before the 
‘income taxing acts. Petitioner made an 
| eaten for his employer and assigned 
the application to it. The employer pro- 
secuted the application, d@fended in an 
interference proceeding and continued, 
meanwhile, to use the invention. 


On these facts, the appellate court 
; ruled that the invention had been sold in 
1911, the year in which it was assigned 
to the employer, and teh sum paid in 
| 1920 was held, therefore, to have been 
; the purchase price of the property sold 
‘prior to theincome taxing acts and was 


not income. 


| Board Is Reversed. 

The Board of Tax Appeals, from which 
the appeal was taken, was reversed and 
the record returned for an entry accord- 
ingly. 

Appeal from the Board of Tax Appeals. 

eBfore Buffington, Woolley, and Davis, 
Circuit Judges. 

Following is the full text of the opinion 
by Judge Buffington: 

On May 6, 1911, Saunders, the tax- 
payer, having previously in his employ- 

| mont with the National Tube Company 


invented a pipe-drawing apparatus, made | 


application for a patent; and on the 
same day “in consideration of one dol- 
lar and other valuable considerations 
| received by me from the National Tube 
Company” sold and assigned to it “the 
full and exclusive right to the said in- 
vention, and in, to and under the appli- 
cation for Letters Patent of the United 
States, before executed by me the sixth 
day of May, 1911, and in, to and under 
any. Letters Patent that may be issued 
|fos said invention in the United States.” 
* Thereafter the patent application was 
prosecuted and paid for by the corpora- 
tion. Interferences developed in the 
patent office which delayed the issue of 
|@ patent until October 15, 1918. There 
was also litigation conducted at the ex- 
pense of the Tube Company, and in the 
interim the invented apparatus was 
used by it. 

Sum Paid For Invention. 

When the assignment was made, 
Saunders knew of a rule of the Com- 
pany which provided “It should be 
understood that a sum of money will 
be paid to the inventor, the amount de- 
pending upon the circumstances.” Pur- 
suant to such rule the Tube Company 
in September, 1920, paid Saunders $25,- 
000 ‘fas full compensation for the de- 
vice invented by you covered by the 
United States Patent No. 1281668.” The 
contention of Saunders is that this $25,- 
000, although paid in 1920, is really 
money which was agreed to be paid 
and constituted the real consideration 
for his making the sale of his invention 
in May, 1911. The contention of the 
Tax Board is, and it so decreed, that 
the $25,000 was taxable income of 
Saunders for the year 1920, The ques- 
tion involved is which of these two con- 
tentions is correct. 

As all parties disclaim the thought 
that the “°5,000 was a gift or gratuity, 
it is clear that Saunders’ right to it 
initially arose, by virtue of the com- 
pany’s rule, when Saunders made the 
absolute transfer in 1911. 
all that was afterwards done harks back 
to that date. Saunders’ right and prop- 
erty was che invention he made, and the 
right to such an invention is property 
and is assignable; 205 Fed. 289; 98 U. 
S. 549, in which latter case it is said: 
“Such an assignment may be made be- 
fore the patent is obtained. ... Such 
an instrument, though executed before 


the patent is granted, transfers the f legal 
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To our mind: 


Member Bank Loans 


In Atlanta Reserve 
District Show Gain 


Demand Deposits Estimated 
To Be at Lower Level Than 
Year Ago Despite Re- 


cent Rise. 


All loans to customers except those 
secured by Government obligations, 
made by member banks of the Sixth 
Federal Reserve District increased for 
the month ending December 12, 1928, the 
Federal Reserve Bank of Atlanta has 
stated in its review of the financial sit- 
uation in the District. The full text of 
the Bank’s statement on financial condi- 
tions in the District follows: 

Savings deposits at the end of Novem- 
ber reported by 83 banks located through- 
ont the sixth district were more than 
one-half of one per cent smaller than for 
October, and averaged % per cent less 
than at the same time last year. Novem- 
ber figures reported from Birmingham 
and New Orleans show small increases 
over October, and Birmingham and At- 
lanta savings were greated than on the 
same date a year ago. 


Individual Debits Fluctuate. 


The volume of debits to individual ac- 
counts by banks in 26 reporting cities 
of the sixth district declined 3.5 per cent 
in November, compared with October, 
but was 6.3 per cent greater than in 
November last year. Eighteen of these 
cities show increases over November, 
1927, and eight show decreases. The 
monthly totals are derived from weekly 
figures by pro-rating figures for those 
weeks which do not fall entirely within 
a single calendar month. 

Weekly reports received from 31 mem- 
ber banks located in Atlanta, New Or- 
leans, Bizmingham, Jacksonville, Nash- 
ville, Chattanooga, Knoxville, and Sa- 
vannah indicate that between November 
14 and December 12 loans to customers 
by these banks, secured by Government 
obligations, declined, but other classes 
of loans increased, and total discounts 
increased by near $7,250,000. United 
States securities owned by these banks 
declined a little more than $4,000,000, 
and other stocks and bonds increased . 
slightly, and total loans and investments 
show an increase for this four-week 
period of $3,613,000. 


Loans and Investments Higher. 


Compared with figures for the corre- 
sponding report date a year ago, total 
loans show an increase of $7,184,000, and 
investments ‘of these banks show an in- 
crease of $6,075,000. Time deposits re- 
ported by these banks on December 12 
were $3,390,000 greater than four weeks 
earlier, but were $6,167,000 less than a 
year ago. Demand deposits increased 
$15,346,000 dver those held on November 
14, but were more than $13,000,000 less 
than a year ago, Borrowings from the 
Federal Réserve Bank declined $11,890,- 
000: during the four weeks since Novem- 
ber 14, but were $9,968,000 greater than 
on the same report date a year ago. 

Reports of net demand and time de- 
posits held by all member banks in the 
district are compiled as of the Wednes- 
day preceding the 14th of each month. 
After declining each month from Janu- 
ary to September,'demand deposits in- 
creased over $10,000,000 in October and 
nearly $9,000,000 in November, but are 
still at a lower level than at the same 
time a year ago. Time deposits declined 
somewhat in October, but increased 
slightly in November, and continued 
greater than at the same time a year 
ago. 


Operations of Reserve Bank. 


The weekly statements of the Fed- 
eral Reserve Bank of Atlanta indicate 
that since reaching the peak for any 
report date this year on September 19, 
discounts for member banks in the Sixth 
District have declined a little more than 
$31,000,000. Holdings of bills bought 
in the open market have increased more 
than $18,500,000 since September 12, and 
since October 3 reserves have increased 
$28,000,000, and the reserve ratio has 
risen from 48.0 to 59.2 on December 12. 
Discounts for member banks declined 
nearly $13,000,000 between November 14 
and December 12, and on this latter date 
were more than $20,000,000 greater than 
a year ago. Holdings of bills bought in 
the open market increased during the 
past four weeks, and were substantially 
larger than a year ago, and holdings of 
United States securities increased slightly 
over those held a month ago, but were 
almost one-third as great as those held 
on the same report date last year. Re- 
serves increased more than $18,000,000 
between November 14 and December 12, 
but were at that time more than $47,- 
500,000 less than a year ago. ba 


Brokers Are Represented * 
On Board of Tea Experts 


[Continued from Page 1.] 
business has been represented on the tea 
board since H. B. Montgomery served 
from the New York district in 1899. 

The duty of the board is to prepare 
and submit to the Secretary of Agrciul- 
ture standard samples of tea by which 
all teas entering the United States under 
the Tea Inspection Act of March 2, 1897, 
are compared as to their purity, quality, 
and fitness for consumption. 

The first meeting will be held Febru- 
ary 11, 1929, at the United States Ap- 
praisers’ Stores, New York City, at 
which time the tea standards which go 


title to th: assignee;” quoting 10 How- 
ard 477; 5 McLean 131: 2 Fisher 1, etc. 
Property Sale Is Found. 

From this it will be seen that the 
subseque:.t prosecution of the patent ap- 
plication, the interference litigation, the 
issue of the patent and the determina- 
tion by the Tube Company of “the 
amount depending on circumstances” 
which it would pay him, were mere Incl- 
dents, but the payment when finally 
made was the real consideration of the 
transfer cf his property made in 1911. 

Such being the case, +>? this trans- 
fer antedating the income law, it fol- 
lows that when Saunders received the 
$25,000 in 1920, he was receiving not 
income for that year, but the purchase 
price of capital sold in 1911, Such be- 
ing the case, it follows the Board, was 
in error in assessing this tax as income, 
Its judgment is therefore reversed and 
the record returned with directions to 
enter a decree in accordance herewith, 

December 12, 1928, 

sumiticii P 
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Paten 


Patent Is Granted 
On Rollers for Use 


In Crushing 


Differences in Depth of 
Grooves Found to Show - 
Invention; Rejection of 
All Claims Reversed. 


Ex PARTE FArrREL. APPEAL No. 689, 
BoarpD OF APPEALS OF THE PATENT 
OFFICE. 

Patent No. 1696945 was issued Jan- 
uary 1, 1929, to Franklin Farrell, jr., for 
cane mills, on application No. 1723015, 
filed June 28, 1924. 

All the claims in the case, five in num- 
ber, were held to be patentable where it 
appeared that the references did not 
show appellant’s combination consisting 


of two sets of crushing rolls for a cane | 
mill, in which the second set of rolls had | 


circumferential and longitudinal grooves 
of less depth than those of the first set, 
whereby greater crushing surface was 
obtainable. The decision of the Ex- 
aminer was reversed. ; 
Rockwell & Bartholow for applicant. 
The full text of the decision of the 
Board of Appeals (First Assistant Com- 
missioner Kinnan, Examiners-in-Chief 
Henry and Landers) follows: ; 
This in an appeal from a final rejec- 
tion of all claims of the application, five 
in number. Claims 1 and 4 are repro- 
duced as typical of the appealed claims: 
“1, In a cane mill, a plurality of pairs 
crushing rolls, ! 
otis evens circumferential ribs of the 
same pitch and each and all of said rolls 
having longitudinal grooves intersecting 
the circumferential grooves and forming 
teeth, the longitudinal grooves of a pre- 
ceding pair being spaced farther apart 
than the longitudinal grooves of a suc- 
ceeding pair, e 
of the preceding pair 


the same depth as ; 
grooves thereof, whereas in the other 


pair, the longitudinal grooves are sub- 
stantially shallower 
ential grooves.” 


being substantially 


Compartive Depth Stated. 


“4. In a cane mill, two pairs of pre- 
liminary crusher 
rolls having circum 
same pitch, a_ precedl 
widely spaced longitudinal grooves and 
a succeeding pair having less widely | 
spaced longitudinal grooves, and there | 
being a substantial difference in depth | 
between the circumferential grooves and 
the longitudinal grooves of the succeed- 
ing pair, the lengthwise grooves and the 
circumferential grooves of the first pair 
being of substantially the same depth, 
and the circumferential grooves of the 
second pair being at least twice as deep 
as the lengthwise grooves thereof. 

The references relied upon are: Mc- 
Neil, 915036, Mar. 9, 1909; O'Neil, 
1291095, Jan. 14, 1919; Hurter, 1339600, 
May 11, 1920; Hurter, 1451164, Apr. 10, 
1923. 

The structure claimed is a cane mill 
and the feature of improvement particu- 
Jarly relied on to impart patentability 
to the claims is the special formation of 
the crushing rolls, which as usual are ar- | 
ranged in pairs. In the embodiment of | 
jnvention disclosed by appellant the con- | 
struction of the first pair of rolls is ae. 
mittedly like that of prior art crushing | 
rolls. The rolls of this first pair are | 
provided with circumferential ribs and | 
grooves and intersecting longitudinal ribs | 
and grooves, the two sets of grooves 


ferential ribs of the | 
ding pair having | 


each and all of said} 


and the longitudinal grooves | 


the circumferential | 


than the circumfer- | 


rolls, both pairs of | 


Cinvex. 2774) - 


ts 


Comptroller General 
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Milling | 


May Not Prevent 


Construction 


State’s Right to Erect 


Refund of Fine Collected Erroneously Buildine. With Special 


cretion of Secretary 


J. R. McCart, COMPTROLLER GENERAL 
OF THE UNITED STATES, APPELLANT, V. 
THE UNITED STATES EX REL. THE 
Socreta LicurE pI ARMAMENTO, A CoR- 
PORATION, AND THE SMOKELESS FUEL 
COMPANY, A CORPORATION, APPELLEES. 
No. 4764, Court oF APPEALS OF THE 
DISTRICT OF COLUMBIA. 

The Appellate Court affirmed herein 
the issuance of a writ of mandamus re- 
quiring the Comptroller General of the 
United States to certify to the Treasury 
Department for payment a_ certain 
voucher issued for the refunding of an 
immigration fine. 

Upon an investigation, it conclusively 
appeared to the Secretary of Labor, the 
opinion states, that an immigration fine, 
paid under protest, had been collected 
in error. He authorized and directed 
that it be refunded and a voucher for 
|the amount of the fine was transmitted 
by the Department of Labor to the Gen- 
eral Accounting Cffice for certification to 
the Treasury Department for payment 
out of appropriations. The General Ac- 
counting Office refused to certify the 
| voucher for payment. 

Funds appropriated for the refunding 
of immigration fines were to be ex- 
| pended, under the applicable statutes, by 
| direction of the Secretary of Labor, the 
{opinion states. His finding was con- 
| clusive, and the Comptroller General was 
'not authorized to review it, it was held. 
|The certification by the General Ac- 
counting Office under the direction of the 
Comptroller General was a mere min- 
isterial act, and therefore mandamus will 
lie to compel him to perform this act, 
the court ruled. 

Leo A. Rover, R. L. Golze, M. E. 
| Rhodes for appellant; William R. Harr, | 
|Charles H. Bates for appellees. 
Appeal from the Supreme Court of 
'the District of Columbia. 

Before Martin, Chief Justice, and Robb | 
and Van Orsdel, Associate Justices. 

The full text of the opinion of the 
court, delivered by Chief Justice Mar- 
tin, follows: 

This is an appeal from a judgment of 
‘the lower court in mandamus requiring 
the Comptroller General of the United 
States to certify to the Treasury De-| 
partment for payment a certain voucher 
|issued by the Department of Labor in| 
favor of the Smokeless Fuel Company | 
for the sum of $7,000. The issue below | 
was made by the petition of the Societa 
Ligure di Armamento, an Italian corpo- 
ration, and the Smokeless Fuel Com- 
pany, a corporation, as relators, the an- 
swer of the Comptroller General as re- 
spondent, and a general demurrer to the 
|answer. The demurrer ,was_ sustained 
by the court, and judgment was entered 
| upon the pleadings, whereupon this ap- 
| peal was taken. | 


'Foréign Seamen Left Ship 


_To Stay in America 


| It appears that on December 20, 1924, | 
the Italian steamship Marte, owned by 
| the Sociecta Ligure di Armamento, was 
| docked at the port of New Orleans, and 
|remained there for eight .days’ loading 
with a cargo of grain; that upon arrival | 
at the port the ship’s crew consisted of | 
seven officers, a steward, and 23 bona, 
fide seamen serving upon the vessel; | 
that upon arrival the master of the) 
steamship was. served by the United 
States immigration officer of the port 
with a written notice to detain on board 





| 


{ 


| 


Cane Authority to Review Payment from Fund Placed in Dis- Fund Is 


of Labor Is Denied. 


in which the port of arrival is located 
the sum of $1,000.for each alien seaman 
in respect of whom such failure occurs. 
No vessel shall be granted clearance 
pending the determination of the lia- 
bility to the payment of such fine, or 
while the fine remains unpaid, except 
| that clearance may be granted prior to 
| the determination of such question upon 
|the deposit of a sum sufficient to cover | 
/such fine, or of a bond with sufficient 
surety to secure the payment thereof 
| approved by the collector of customs.” 

| The provisions of law under which the 
jrefund of the fine was sought by the 
relators appear in the Appropriation 
| Act for the Department of Labor, ap- | 
;proved May 28, 1924, 43 Stat. 205, 240, | 
making an appropriation for the follow- 
ing purposes, to-wit: ° 

“* * * refunding of head tax, main- 
tenance bills, and imimgration fines upon 
| presentation of evidence showing con-! 
clusively, that collection was made| 
through error of Government officers; all 
to be expended under the direction of | 
| the Secretary of Labor, * * *.” 
| And in the Appropriation Act for the 
| Department of Labor, approved February 
27, 1925, 43 Stat. 1014, 1049, making an 
{appropriation for the following pur- 
| poses, to-wit: 

“* * * refunding of head tax, main- 
| tenance bills, and immigration fines upon 
presentation of evidence showing con- 
|elusively that collection was made 
through error of Government officers; all 
to be expended under the direction of 
the Secretary of Labor, * * *.” 


Duties of Comptroller 
Specified by Law 

The duties and authority of the Comp- 
troller‘ General are defined in part- by 
statute (42 Stat. 24, Sec. 305), as fol- 
lows: 

“All claims and demands whatever by 
the Government of the United States or 
against it, and all accounts whatever in 
which the Government of the United 
States is concerned, either as debtor or 
creditor, shall be settled and adjusted 
in the General Accounting Office.” 

It is contended on behalf of the Comp- | 
troller General that the judgment below | 
was erroneous for the following reasons: | 
First, that the court had no power to 
interfere by mandamus with an execu- 
tive officer of the Government in the dis- 
charge of duties requiring the exercise 


} 
| 








“wrongfully taking of property by the 
agents and officers of the United States, 


Contributors Object to Di- 
version of Money for In- 
dustrial Accident In- 
surance, 


The right of the State of Oregon to 
use part of the fund of the State In- 
dustrial Accident Fund for construction 
of an office building for the State was 
argued January 8, in the Supreme Court 
of the United States. 

This question arises in the cases of 
Eastern and Western Lumber Company 
et al. v. Isaac L. Patterson, as Governor 


of the State of Oregon et al., Nos. 105) 


and 194, The former case is brought on 
a writ of error and the latter on appeal 


from the Supreme Court of the State | 


of Oregon. 


The appellant’s brief explains that the | 
eccasion for both the writ of error andj} 


an appeal in this case arose by reason 
of the uncertainty as to whether writs 
of error to State courts were abolished 
by the Act of January 31, 1928, the writ 
of error having been filed prior to the 
amendment of the Act of April 27, 1928, 
which cleared up the uncertainty. 


Contributors Ask Injunction. 


The cause was instituted by three em- | 
ployers of labor in hazardous employ- | 
ment, the appellant’s brief declares, who | 
were contributors to the State Industrial 
Accident Fund, seeking to enjoin the use 
of this fund for the purpose of con- 
structing an office building for ‘he State. 
This construction was to be undertaken | 
in pursuance of authority granted by | 
an act of the State . legislature, the 
brief declares, which designated the lo- 
cation, amount to be expended, sale of | 
bonds in which the fund was invested, 
and for the repayment of interest and 
principal over a long period of time. 

This fund, the brief points out, is 
created under the Workmen’s Compen- 
sation, Law of the State of Oregon for 
the payment of benefits for injuries to 
and death of workmen in hazardous 
employment in the State. It was orig- 
inally created by contributions by the| 
State, by the employers and by the | 
workmen, but the State has not con-| 





tributed to the fund since June 30, 1923, | 
the brief states. 
Surplus in Fund Returned. 


The Oregon Workmen’s Compensa- 
tion Law is an elective as distinguished | 


| of judgment and discretion or an inter-| from a compulsory compensation law, | 
| pretation of the law; second, that even| the brief adds. 
|if the fine was erroneously collected, the | employer and the employe as to whether | 


It is entirely up to the| 


it should apply. | 
Annually the Commission determines | 


if taken under a claim’ of right, does|the amount left in the fund after all! 
not give a right of action for its re-| benefits have been paid and a surplus of 
covery upon an implied contract or for | $300,000 set aside. A dividend is then 
compensation under the Fifth Amend-/|d¢clared, returning excess to contrib- 
ment,” and trial courts are without juris- | utors in pro rata share. 

diction over actions to recover on either The plaintiffs in error who were aii 
ground; and third, that the appropria-| contributors to the fund and were en- 
tions from which payment of the voucher | titled to their pro rata share of the ex- 
is sought are not awailable for the pur-| cess annually, sought to enjoin the con- 
pose, inasmuch as the unexpended bal-|struction. The Circuit Court of the 
ances thereof have since been covered | State of Oregon for Marion county re- 
into the Treasury as required by law. fused to grant any injunction. This de- 


In our opinion the lower court’s judg- 
ment was not erroneous. It is true that 
mandamus will not lie to review or con- 
trol the acts of executive officers of the 
Government in respect of matters as to 
which they are vested with discretion, 
nor can such officers be compelled to act 
or render a decision in any particular 


| way, so as to make the writ serve the 


A dcnth |all of the members of the crew, except | 
having substantially the same depth. \the officers and steward; that the mas-| 
Better Crushing Is Sought. | ter diligently endeavored to comply with| 

The longitudinal grooves are relatively | this order, but notwithstanding his ef- 
deep and provide hooks to draw the cane | forts seven members of the crew made 
to be crushed between the rolls. How-|their way to the port and did not re- 
ever, the large size of the longitudinal | turn; that a report of this fact was duly 
grooves reduces the extent of the| made to the immigration officer, but the 
crushing and expressing surface of the| vessel nevertheless was duly granted 
rolls. Appellant has discovered that it| clearance from the port of New Orleans 
is not necessary to provide the second | without assessment of any penalty be- 
pair of crushing rolls with longitudinal | cause of the escape of the seamen; that 
grooves of the same depth as the longi-| the vessel then proceeded upon her voy- 
tudinal grooves of the first set of rolls,| age homeward, and en route called at 
hence a greater crushing surface on the| the port of Norfolk, Va., for the purpose 
second set of rolls is secured. lof coaling; that while at that port the 
Probably the Hurter patent No. | master of the vessel was required to pay 


1541164 and the O’Neil patent most/| the sum of $7,000 as a fine for his failure | 


clearly approximate the construction cov-| to detain the seven deserting seamen at 
ered by the appealed claims, all of which | New Orleans; that in order to obtain a 
contain the limitation as to different | clearance at the port that sum was de- 
depths of the longitudinal grooves of the | posited under protest by the Smokeless 
two sets of rolls. O’Neil shows two! Fuel Company for account of the owner, 
sets of crushing rolls, the first set hav- | whereupon the vessel was allowed te de- 
ing longitudinal grooves c* greater/ part; that this sum was afterwards, to- 
depth than the corresponding grooves of | wit on February 12, 1925, covered into 
the second set. The grooves of the sec-|the United States Treasury as an im- 
ond set of rolls are more closely spaced | migration fine; that afterwards, to-wit, 
than are the grooves of the first set. |on May 3, 1926, an. investigation was 

There is no definite disclosure in the; made by the Commissioner General of 
O’Neil patent of circumferential ribs | Immigration and the Secretary of Labor, 
and grooves although appellant admits | and it conclusively appeared to them that 
that such grooves and ribs would be em-| the fine was collected through error of 


function of an appeal or a writ of error. 
On the other hand the writ may issue 
to compel such officers to perform purely 


cision was affirmed by the Supreme 
Court of the State of Oregon. 

Counsel for the plaintiffs in error 
contended that, since the Oregon Act is 
elective, a contract arises upon accept- 
ance of the terms of said Act between 
the State, the employer and the employe, 
whereby the State, in consideration of 
the contribution, undertakes to admin- 
ister the fund to pay the _ benefits 
awarded against it and the administra- 
tive costs, and to pay any surplus in the 


| ministerial duties when imposed upon|fund over the liabilities and $300,009 
| them by law. Kendall v. United States, | at the close of the 30th day of June back 
12 Pet. 524. In such case the writ will|to the employer contributors propor- 
issue even though the refusal of the offi- | tionately. 
|cer to perform the act is based on an State to Use Surplus 
SPT enSoue ae by him of the If the State is permitted in take the 
| statute. oberts, Treasurer, v. United money, counsel urged, it is taking the 


| States, 176 U.S. 221; McAlester-Ed- 


| ion of the court follows: 


1a cause of action within the jurisdiction | 
| 


AUTHORIZED STATEMENTS ONLY Are PRESENTED Herat, Berna 
PuBLIsHED WitrHouT COMMENT BY THE UNITED States DaILy 


Trade Marks 


Index and Digest. 


Of Latest Federal ‘Court Decisions 
Challenged ||| vz: - 


Library-Index and File Cards 


ABI are printed so that they 


can be cut out, pasted on Standard 
usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. 


M 


ANDAMUS: Subjects of Relief: Acts of Executive Officers: 
ary or Ministerial Acts.—Mandamus will not lie to review or control the 


Discretion- 


acts of executive officers of the Government in respect of matters as to which 
they are vested with discretion, nor can such officers be compelled to act or 
render a decision in any particular way, so as to make the writ serve the 
function of an appeal or a writ of error; but the writ may issue to compel 
such officers to perform purely ministerial duties when imposed by law, and 
in such case the writ will issue even though the refusal of the officer to 
perform the act is based on an erroneous construction by him of the statute 
in question.—McCarl, Comptroller General, v. United States, ex rel. Societa 


Ligure di Armamento. 


ANDAMUS: Subjects of Relief: 
terial or Discretionary Acts: 


M 


(Court of Appeals of the District of Columbia.)— 
Yearly Index Page 2774, Col. 2 (Volume III). 


% 


Acts of Comptroller General: Minis- 


Certification of Voucher for Refunding of 


Immigration Fines.—Where it conclusively appeared to the Secretary of 
Labor that an immigration fine, paid under protest, had been collected ky 
error, and he authorized that it be refunded; and a voucher for the amount 
of the fine was transmitted, with a certificate that the fine had been collected 
by error, by the Department of Labor to the General Accounting Office for cer- 
tification to the Treasury Department for payment out of appropriations; 
and the General Accounting Office refused to certify the voucher for payment, 


held: 


Mandamus will lie against the Comptroller General to compel him 


to certify the voucher, since the funds appropriated for the refunding of 
immigration fines were to be expended under the direction of the Secretary 
of Labor, his finding was conclusive, and the Comptroller General was not 
authorized to review it, the certification by him being a ministerial act only. 
»—McCarl, Comptroller General, v. United States, ex rel. Societa Ligure di 


Armamento et al. (Court of Appeals 
Index Page 2774, Col. 2 (Volume III). 


NITED STATES: Claims Against: 


of the District of Columbia.)—Yearly 


Interest: Judgments for Overpay- 


ment of Internal Revenue Tax.—Section 615 of the Revenue Act of 


1928 providing, in part, that “in any judgment of any 


court rendered 


(whether against the United States, a collector or deputy collector of internal 
revenue, a former collector of deputy collector, or the personal representative 
in case of death) for any overpayment in respect of any internal revenue 
tax, interest shall be allowed at the rate of 6.per centum per annum upon 


the amount of the overpayment, from 
thereof to a date preceding the date of 


the date of the payment of collection 
the refund check by not more than 30 


days,” etc., was given no retroactive effect by Congress.—The S. S. White 


Dental Mfg. Co. of Pa. v. United States. 


Page 2774, Col. 5 (Volume III). 


Patents and 


ATENTS: Invention: 


New Combination of Elements: 


(Court of Claims).—Yearly Index 


Trade Marks 


Cane Mills.— 


_Where applicant used two sets of crushing rolls in his cane mill, both sets 
having circumferential and longitudinal arrangement of grooves, and the 
grooves in the second set being smaller than those in the first set, whereby 
greater crushing surface was obtained; and the claims stood rejected upon 
2 holding that the claims recited a mere collection of elements old in the art, 
each element continuing to perform in its new relation the same function 


it performed in. the structure from which it was taken, held: 
able, the combination not being present in the prior art. 


Patent 1696945.—Ex parte Farrel. 
Yearly Index Page 


RADE MARKS: 
form.—Where applicant’s notation 


Descriptive Properties: 


Claims allow- 
Claims 1 to 5, 


(Board of Appeals, Patent Office.)— 
2774, Col. 1 (Volume III). ) 


“Steel Bound”: Load Plat- 
“Steel Bound” was used as a mark 


for wooden load platforms reinforced by being bound with steel, and regis- 


tration of the notation was applied for, held: 


Registration denied. the nota- 


tion denoting character of goods, not origin of them.—Ex parte The Stueb- 


ing Truck Company. 
Index Page 2774, Col. 7 (Volume III). 


(Assistant Commissioner 0 


f Patents, 1928).—Yearly 


Provision of Law Defining Interest Term 


On Tax Refund Held Not to Be Retroactive 


Court of Claims Rules That Statute in Force at Time of 
Decree Determines Basis of Calculation. 


THE S. S. WHITE DENTAL MANUFACTUR- 
ING COMPANY OF PENNSYLVANIA V.| 
THE UNITED STATES. No. J-612, Court 
OF CLAIMS OF THE UNITED STATES. 
The Court of Claims herein disallowed 

the claim of the plaintiff for computation 

of interest under Section 615 of the 

Revenue Act of 1928 on a _ judgment | 

against the United States for overpay- 

ment of internal revenue taxes, rendered 
prior to the effective date of the law. 

The section, it was stated, was given no 

retroactive effect by Congress. 

The full text of the memorandum opin- 


This case is before us on defendant’s 
demurrer to the petition, first, on the | 
ground that petition does not constitute | 


surplus, which, under the contract, was|of this court; second, petition fails to! 


| wards Coal Co. v. Fall, 51 App. D. C.| 
| 171; aff. Work v. McAlester-Edwards | 
| Co., 262 U. S. 200. 


Action Is Found 


ers. 
the State is violating the obligation of 
the contract in violation of the rights of 


required to be returned to the employ-| state n 
In this way, counsel pointed out,|cause of action against defendant. 


facts sufficient to constitute a 


The foliowing are the facts: 
This court rendered judgment in the) 


'To Be Ministerial 


| In the present instance the Comp- 
| troller General was not charged with | 
duties requiring the exercise of judg-| 
ment or discretion, but was called upon 
to perform a purely ministerial func- | 
tion. The proceeding related solely to 
the disposition of certain funds which 


the plaintiffs in error under the Consti-| case of S. S. White Dental Manufactur- 
tution. patae ; ing Company of Pennsylvania v. The 

The fund, counsel maintained, is | United States (61 C. Cls. 143, 165), on 
trust fund for the uses named in the! November 10, 1925, and thereby awarded 


Compensation Act, and is not the ab- to the plaintiff the sum of $83,813.59, 
solute property of the State, so that | with interest. 


any expenditures by the State must be| ‘ 
acounted for to the employers. If the| Tax Refund Determined 


interpretation placed upon the Act by 


27, 1927, and contained the following 
direction: 

“The court, upon due consideration of 
the premises, find in favor of the plain- 
tiff, and do order and adjudge that the 
plaintiff, as aforesaid, is entitled to re- 
cover and shall have and recover of and 
from the United States the sum of 
$83,813.59, with interest thereon at the 
rate of 6 per cent per annum from No- 
jvember 14, 1923, to the date of this 
judgment.” 

On July 1, 1927, the plaintiff filed with 
the Commissioner of Internal Revenue 
its judgment refund claim for $83,813.59 
for payment, and asked interest thereon 
at the rate of 6 per cent per annum 
from November 14, 1923, to the date of 
the Supreme Court mandate on June 
27, 1927. 

The Commissioner of Internal Revenue 
in due course forwarded said judgment 
claim to the Comptroller General of the 


|United States for settlement, and under 
{date of November 10, 1927, plaintiff re- 


quested the Comptroller General, by let- 
ter, to withhold payment of its claim 
pending disposition of an _ additional 
claim by the General Counsel’s Office, 
and informed the Comptroller General 
that he would be promptly notified of 
such disposition of the additional claim, 


Mark ‘Steel Bound,’ 
Descriptive of Goods, 
Denied Registration 


Notation for Load Platform 
Held to Denote Charac- 
ter and Not Origin of 
Device. 


Ex PARTE THE STUEBING TRUCK COM- 
PANY. ASSISTANT COMMISSIONER OF 
PATENTS. 

The notation “Steel Bound” was held 
descriptive of the character or quality 

}of the goods to which it was applied, a 

wooden loading platform reinforced by 


being bound with steel, and therefore not » 


registrable. 

Emery, Booth, Janney & Varney for 
appellant. 

The full text of the opinion of Assist- 
ant Commissioner Moore follows: r 

The applicant appeals from the deci- 
sion of the examiner of trade-marks 
finally refusing to register the notation 
|“Steel Bound” as a trade-mark for load- 
link platforms. 

The examiner’s ground on which regis- 
tration of said mark was refused is that it 
is descriptive of loading platforms, indi- 
cating that the wooden parts of the plat- 
form are reinforced or strengthened by 
being bound with steel. 

The statutory -provision for refusing 
to register said mark because of its de- 
scriptiveness is Sec. 5 of the Trade-Mark 
Act of February 20, 1905, in which is 
provided: 

“That no mark which consists * 
merely in words or devices which are 
| descriptive of the goods with which they 
are used, or of the character or quality 
of such goods, * * ™* shall be regis- 
tered under the terms of this Act.” 

The applicant contends that the above 
| provision does not form a proper basis 
for refusal to register his mark because 
said mark is not descriptive of his goods. 

Whether a mark functions as a trade- 
; mark depends upon the effect it produc#s 
| on the public mind. If it directs the public 
mind to the author or owner of the goods, 
it functions as a trade-mark; but if it 
directs the public mind to the character 
{or quality of the goods with which it is 
| associated, then it is descriptive and not 
registrable under the statute. 

It is believed that the applicant’s mark 
| directs the public mind to the character 
|or quality of the goods. It plainly states 
that the applicant’s loading platforms 
are steel bound; that they are steel pro- 
tected, strong and durable. 

If, as suggested by the applicant, the 
/mark is misdescriptive of the character 
or quality of the goods, then it is decep- 
tive, and in neither case may it properly 

be registered. 

The Supreme Court has announced 
that the settled rule is that no one car 
appropriate as a trademark a generic 


* 





trade, its qualities, ingredients, or char- 
acteristics, or any sign, word or symbol 
| which from the nature of the fact it is- 
| used to signify, others may employ with 
equal truths. (Standard Paint Company 
v. Trinidad Asphalt Mfg. Company, 165 
O. G. 971; 1911 C. D. 530.) It seems 
evident that any manufacturer or owner 
of steel bound loading platforms could 
with .equal truth designate such plat- 
forms as steel bound. 

It may be noted in this connection that ‘ 
the applicant has given a too restricted 
meaning of the term “bound.” This is a 
very broad term, and is sometimes used 
in a protective sense, as the book is 
| bound, indicating that it is provided with 
a protecting cover or binding (see New 
Standard Dictionary). : 

The words “steel bound” are used by 
|the applicant in the same descriptive 
manner as were the words “steel shod” in 
the case of Brennen et al. v. Emery-Bird- 
Thayer Dry Goods Co. (108 F. 624; 47 
C. C. A. 532), in which the words “steel 
shod” were held to be descriptive. 

The decision of the examiner of trade- 
marks is affirmed.. 

December 31, 1928. 





overpayment in respect of any internal 
revenue tax, interest shall be allowed 
at the rate of 6 per centum per annum 
upon the amount of the overpayment, 
from the date of the payment or collec- 
tion thereof to a date preceding the date 
of the refund check by not more than 
30 days, such date to be determined by 
the Commissioner of Internal Revenue.’ 


* 


name or one descriptive of an article of & 


“(b) Subsection (a) of this section ¥ 


Congress had appropriated for the re- 
funding of immigration fines, which were | 
to be refunded upon presentation of | 
| evidence showing conclusively that col- | 
| lection thereof was made through error 
| of Government officers. The funds thus 
| appropriated were to be expended under é 
| the direction of the Secretary of Labor,|that the compensation law was created 
|eonsequently the finding of that officer|for the benefit of the people of the 


the lower court is allowed to stand, 
the plaintiffs in error will be deprived | 


of law, counsel asserted. 
Exercise of Police Power. 


ployed. There is no disclosure and obvi- 
ously no admission that the relative 
depth and arrangement of grooves called 
for by the claims on appeal are found in 
the O’Niel patent. We do not understand 
the examiner to contend that the claims 
are met by the O’Neil reference. 


|the Government officers, whereupon they 
|authorized and directe’ that it be re- 
funded, and a voucher was accordingly 
|}issued by the Department of Labor for 
the sum of $7,000 in repayment of the 
amount to the Smokeless Fuel Company; 
that on May 10, 1926, the Department 


The Hurter patent No. 1451164 dis-/| of Labor transmitted the voucher to the| 


closes only one pair of rolls but obviously | General Accounting Office of the United 
a plurality of pairs would be employed | States for certification to the Treasury 
in a cane mill. Circumferential and | Department for payment out of the ap- 
longitudinal grooves are disclosed by| propriations made by the acts of May 
Hurter but these grooves seem to be of | 28, 1924, and February 27, 1925, and 
the same depth. Appellant point out!transmitted therewith 


slightly deeper than are the longitudinal | Government officers, but the General .Ac- 
grooves this is merely to allow scraper | counting Office refused and still refuses 


fingers to scrape cane from the circum-| to certify the voucher to the Treasury | 


ferential rolls without catching in the| Department for payment. 
longitudinal Erooves. | Upon these facts the lower court en- 
No Anticipation Found. |tered judgment requiring the Comp- 
The examiner does not hold that any | troller General to certify the voucher to 
of the appealed claims are anticipated by |the Treasury Department as prayed in 
the prior art. His view is om the omnes | the petition. 
recite a mere collection of elements old | ° . 
in the art, each element continuing to Statute Provides Fines 
perform the same function in the new| For Entry of Aliens 
relation that it performed in the struc- 
ture from which it was taken. | 
We think this is hardly a fair state- 
ment of what appellant has done. The/| Act of May 26, 1924 (43 Stat. 153, 164), 
claims cover a new combination produc- | and reads as follows, to-wit: 
ing an improved result. Thus the first} “The owner; charterer, agent, con- 
set of rolls has a certain arrangement | signee, or master of any vessel arriving 
of circumferential and longitudinal | jn the United States from any place 
grooves providing enlarged hooks to} outside thereof who fails to detain on 
draw the cane into the bite of the rolls} poard any alien seaman employed on 
while the arrangement of grooves in the | such vessel until the immigration officer 
second set of rolls, where less tractive |in charge at the port of arrival has in- 
force is required, is such that greater! snected such seaman (which inspection 
crushing surface is provided. We think | jy aj) cases shall include a personal 
the combinations of the appealed physical examination by the 
claims are not suggested by the prior | examiners), or who fails to detain such 


r ! their certificate | 
that if the circumferential grooves are|that the fine was collected by error of | 


The statute under which the fine was | 
| assessed and collected appears as para- | 
|}graph (a) Sec. 20, of the Immigration | 


| that the fines in question were collected | 
through error of Government officers 
was conclusive, and the Comptroller 
General was not authorized to review it. 
The certification of the voucher by him 
would be a ministerial act only. 

The present case is closely analogous | 
to that of Wright v. Yuchansti and Com- 
pany, 272 U. S. 640, wherein it is held, | 
under enactsments corresponding in prin- 
ciple with those herein involved, that the 
decision of the Insular Collector of Cus-| 
toms, of the Philippine Islands, ordering 
that moneys collected and paid under pro- 
test, as customs duties, be refunded upon | 
|the ground that the property assessed | 
was not dutiable under the tariff, is final | 
and conclusive, unless appealed to the} 
Court of First Instance; and that the 
Insular Auditor has no power to re- 
examine the merits of such a decision! 
by the Insular Collector, and his duty to} 
countersgin the Insular Collectors’ war- | 
rant for the refund, when in due form| 
and drawn upon an applicable appropria- | 
tion, is ministerial, and enforceable by | 
mandamus. 

We think these are the controlling con- 
siderations in the case, for we find no 
merit in the other contentions of the ap- 
pellant. 

The judgment of the lower court is af- 
firmed with costs. 

January 7, 1929. 





Senate Committee Increases 
Fund to Enforce Prohibition | 





| sel 





A $25,000,000 increase in the appro- | 
priation for prohibition enforcement is | 


|deficiency appropriation bill (H. 


State at large, and more particularly for 
the workmen, and involves an exercise of | 
the police power. The State has been the 
heaviest contributor to this fund, coun- 
urged, so that in later years the 
legislature believed- that the payment! 
of administrative costs by the State was 
all that could be asked, and accord- 
ingly that item has been paid every 
year by the State. 

The burden of 


administering this 


fund is on the State, counsel argued, | 


and under all decided cases upon this 


point, the courts uniformily hold that} 


the title to such funds passes to the 
State to be administered by it in its 
governmental capacity and that no con- 
tract exists between the contributors 
and the State. 

Even though the duty of the State 
to administer the fund and the contribu- 
tions by the employer and workmen were 
to be considered as an enforcable con- 
tract, counsel contended, the obligations 
of the State to reimburse would not~be 
impaired if the State, in its administra- 
tive capacity, should decide that a new 
building is necessary for carrying out 
the Act. 

James G. Wilson (James B. Kerr 
with him on the brief) argued for the 
plaintiffs in error. Willis S. Moore (I. 
H. Van Winkle, Wilson & Reilly and 
Carey & Ker. with him on the brief) 
argued.for the appellees. 


112.21, an increase of $42,798,082.54 over 
the amount carried in the bill as_ it 


of their property without due process | affirmed the 


Counsel for the appellees maintained | of Pennsylvania (274 U. S. 398), and its 


passed the House of Representatives. Be- | 


sides the $25,000,000 increase for pro- 
hibition enforcement, the Senate Com- 
mittee approved an item of $8,490,000 


medical! proposed by an amendment to the first|for the construction of the new House 
R. | 
| 


Office Building, and $7,130,000 for Porto | 


art and the appealed claims should be 
allowed. 

The decision of the examiner is re- 
versed, 


ne 10, 1927, 


|seaman on board after such inspection 
| or to deport such seaman if required by 
| such immigration officer or the Secretary 
of Labor to do so, shall pay to the col- 
lector of customs of the customs district 


15848) adopted by the Senate Committee | Rican hurricane relief. There is also an 


on Appropriations and reported to the 
Senate on January 11, 

As reported to the Senate the bill car- 
riey appropriations totaling $126,928, 


a 


item, inserted by the Senate Committee, 


of $15,000 for the procurement of models | 


for the 
building, 


i 


proposed new Supreme Court | 


|By Court of Claims 


On May 16, 1927, the Supreme Court 
judgment of this court in 
the case of The United States v. S. S. 
White Dental Manufacturing Company | 


mandate was filed in this court on June 


at which time “you can then proceed to | Shall take effect on the expiration of 30 
settle this claim for $83,813.59, with in-|@4ys after the enactment of this Act.” 





Journal 
of the 





Supreme Court 
of the 


United States 


January 11, 1929. . 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice McReynolds, Mr. 
Justice Brandeis, Mr. Justice Butler, Mr. 
Justice Sanford, and Mr. Justice Stone. 
No. 129. The United States of America, 
Boston and Maine Railroad; and 
No. 130. Old Colony Trust Compan et al., 
executors, v. Commissioner of Internal 
Revenue. Argument continued by 
Alfred A. Wheat for the United States in 
No. 129 and for the Commissioner of Inter- 
nal Revenue in No. 130; by Mr. James S. 
Y. Ivins for the Boston and Maine Rail- 
road in No. 129; and concluded by Mr. 
Arthur A. Ballantine for the Old Colony 
Trust Co. et al., in No. 130. Leave granted 
counsel to file briefs within two weeks. 

No. 135. The Nashville, Chattanooga & 
St. Louis Railway, plaintiff in error, v. R 
D. White, es Administrator of W. B. White 
et al.; and . 

No. 169. The Nashville, Chattanooga & 
St. Louis Railway, appellant, v. R. D. 
White, as Administrator of W. B. White, 
et al. Argued by Mr. Fitzgerald Hall for 
the plaintiff in error and appellant, and by 
Mr. Walter P. Armstrong for the defend- 
ants in error and appellees. 

No. 155. Rice and Adams Corporation, 
petitioner, v. Harry D. Lathrop. Argued by 
Mr. Joshua, R. H. Potts for the respondent 
and submitted by Mr. Charles J. Staples and 
Mr. William P. Conley for the petitioner. 

No. 160. The Virginian Railway Company, 
petitioner, v. J. E. Kirk. Argument com- 
menced by Mr. H. T. Hall for the petitioner. 

Adjourned until January 14 at 12 o’clock 
when the day call will be Nos. 160, 159, 
812, 147, 148, 151, 157, 161, 183 and 195 (and 


v. 


s 


Mr. | 


terest from November 14, 1923, to June 
27, 1927.” 


On May 29, 1928, the Revenue Act of 
1928, Public 562, was approved. Sec- 


|tion 615 of said Act, amending Section 


177 of the Judicial Code, as amended, is 
as follows: 


“(a) Section 177 of the Judicial Code, 


|as amended, is amended to read as fol- 


lows: 
“ ‘Sec. 177. (a) No interest shall be al- 
lowed on any claim up to the time of 


the rendition of judgment by the Couirt | 


of Claims, unless upon a contract ex- 
|pressly ‘stipulating for the payment of 


|: interest, except as provided in Subdivi- 


sion (b). 


““(b) In any judgment of any court 
rendered (whether against the United 
States, a collector or deputy collector 
of internal revenue, a former collector 


resentative in case of death) for any 





or deputy collector, or the personal rep- | 


On June 29, 1928, plaintiff filed with 
the Comptroller General of the United 
States a letter dated June 28, 1928, in 
| which plaintiff stated that the Bureau 
of Internal Revenue had acted upon the 
additional claim and requested Comp- 
troller to proceed to settle its judgment 


[Continued on Page 9,Column 1.]} 
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aren section 8 of the Clayton Act regard- | 


AUTHORIZED StaTeMENTS ONLY ARE PRESENTED HEREIN, BEING 


PusiisHen WirHour Comment BY HE UNITED STATES DAILY 


' 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 


Congress and classified similarly to 
States in force December 6, 1926 


the “Code of Laws of the United 


.’ The number of the measure, 


the member introducing it, the title and the committee 
to which it was referred are given. 


Title 5 — Executive Depart- 
ments and Government Of- 


ficers and Employes 

S. 5307. Mr. Hayden. Equalizing annual 
leave of employes of the Department of 
Agriculture stationed outside the conti- 
nental limits of the United States; Agri- 
culture and Forestry, 

H. R. 16134. Mr. Sirovich, N. Y. To 
amend an act entitled “The Classification 
Act of 1923;” Civil Service. 


Title 10—Army 


H. R. 16130. Mr, Hudspeth, Tex. Au- 
thorizing an appropriation for the erection 
of veterinary hospital at Fort Bliss, Tex.; 
Military Affairs. 

H. R. 16132. Mr, Wurzbach, Tex. To 
give military rank to certain officers on the 
retired list of the Army; Military Affairs. 


Title 12—Banks and Banking 


H. R. 16133. Mr. Sirovich, N. Y. To 
amend the National Bank Act; Banking 
and Currency. 

S. 53802. Mr. Norbeck. To amend the} 
second paragraph of section 4 of the Fed- 
eral Farm Loan Act, as amended; Building 
and Currency. 


° ’ 
Title 14—Coast Guard 

H. R. 16129. Mr. Hoch, Kans. To pro- 
vide for the acquisition of a site and the 
construction thereon and equipment of 
buildings and appurtenances for the Coast 
Guard Academy; Interstate and Foreign 
Commerce. 


Title 22 — Foreign Relations 


and Intercourse 

H. J. Res. 376. Mr. Fish, N. Y. Propos- 
ing an amendment to the Constitution of 
‘the United States for a referendum on 
war: Judiciary. 


Title 33—Navigation and Navi-| 


gable Waters 
H. R. 16126. Mr. Wood, Ind. Granting 





i 


=| 
Changes in Status | 
Of Bills 


Title 2—The Congress 


H. R. 11725. Providing for reappointment 
of House of Representatives. Passed House 
Jan. 11, 1929. 

! 


Title 5 — Executive Depart-| 
ments and Government Of-| 


ficers and Employes 


H. J. Res. 350. To provide for the reap- 
pointment of Frederic A. Delano and Irwin | 
B. Laughlin as members of the Board of | 
Regents of the Smithsonian Institution. Re- | 
ported to House Jan. 11. 


Title 12—Banks and Banking | 


S. 4039. To exempt joint stock land banks | 


* 


hng interlocking directorates. Passed Senate 
April 24. Reported to House Jan. 11. 


Tithe 26—Internal Revenue 

§. 5223. To amend subsection 3 of sec 
tion 3220 of the Revised Statutes, as 
amended, relating to claims for réfunds 
of taxes. Reported to Senate Jan. a1. 


Title 31—Money and Finance 
H. R. 15848. Making appropriations to 
supply urgent deficiencies in certain ap- 
propriations for the fiscal year ending 
June 30, 1929, and prior fiscal years, to 
provide urgent supplemental appropria- 
tions for the fiscal year ending June 30, | 
1929, and for other purposes. Passed | 
House Jan. 7. Reported to Senate Jan. 11. 


Title 36—Patriotic Societies | 


® | 

and Observations 

H. R. 13935. To provide for the purchase | 

of a bronze bust of the late Lieut. James; 

Melville Gilliss, United States Navy, to be 

presented to the Chilean National Observa- 
tory. Reported to the House Jan. 11. 


Title 40 — Public Buildings, | 
Property, and Works 


S. J. Res. 142. Authorizing erection of a 
Federal reserve bank building in Los 
Angeles. Passed Senate May 22. Reported 
to House Jan. 11. 


Tithe 43—Public Lands 


H. R. 13744. To provide for the acquisition 
parker I-See-O Post Numbered 12, All| 
Okla., of | 


by ; ‘ 
American Indian Legion, Lawton, } 
the east half northeast quarter northeast | 
quarter northwest quarter of section 20, 
township 2 north, range 11 west, Indian | 
meridian, in Commanche County, Okla. | 
Passed House May 28. Reported to Senate | 
Jan. 11. | 


Title 48—Territories and Insu- 


¥ -lar Possessions | 


H. R. 10147. Making an additional grant | 
of lands for the support and maintenance 
of the Agricultural College and School of ; 
Mines of the Territory of Alaska. Passed 
House May 21. Reported to Senate Jan. 11. 


Law Defining Interest Term 
On Refund Not Retroactive 


[Continued from Page 8.] 

claim for $83,813.59, with interest. 

Under date of July 10, 1928, the Comp- | 
troller General of the United States set- 
tled plaintiff’s judgment claim in the 
amount of $101,999.97, and held that the; 
proper amount of interest allowable in 
this case was $18,186.38, being interest | 


| Title 


the consent of Congress to the commis- 
sioners of the county of Lake, State of 
Indiana, to reconstruct, maintain and op- 
erate free highway bridge across the 
Grande Calumet River at a point suitable 
to navigation, or near Cline Avenue, 
the cities of East Chicago and 
county of Lake, Ind.; 
eign Commerce, 

S. 5301. Mr. Tyson. 


a 


Gary, 


in | 
Interstate and For- | 


Granting consent | 


to the highway Department of the State} 
of Tennessee to construct a bridge across | 


River on Tennessee 
Cocke County, 


the French Broad 
highway No. 9 in 
Commerce, 


Tenn.; | 


Title 36—Patriotic Societies | 


and Observances 

H. J. Res. 377. Mr. Celler, N. Y. Author- 
izing the erection on public grounds in the 
District of Columbia of a monument or 


memorial to Oscar *. Straus; Library. 


38—Pensions, 


and Veterans’ Relief 


Bonuses 


If. R. 16128. Mr. Romjue, Mo. To amend | 


the World War Adjusted Compensation 
Act, as amended; Ways and Means. 


Title 39—Postal Service 


H. R. 16127. Mr. Hale, N. H. To amend 


the act entitled “An act making appropria- | 


tions for the service of the Post Office De- 
partment for the fiscal year ending June 
30, 1920, and for other purposes;” Post 
Office and Post Roads. 

H. R. 16131. Mr. Kelly, Pa. To enable 
the Postmaster General to make contracts 
for the transportation of mails by air from 
island possessions of the United States to 
foreign countries and to the United States 


and between such island possessions, and } 
to authorize him to make contracts with | 


private individuals 
the conveyance of mails by air in foreign 
countries; Post Office and Post Roads, 


tiff, again adhered to his decision of 
August 7, 1928, and refused to pay the 
additional interest. 

It is the contention of plaintiff that 


is applicable and that it should be paid 
the additional interest from June 27, 
1927, the date of the mandate of the 
Supreme Court, to July 10, 1928. 


On the date of the mandate of the Su- | 
|preme Court, June 27, 1927, Section 177 | 


of the Judicial Code, as amended (44 


and corporations for | 


| 


| Section 615 of the Revenue Act of 1928 | 


| 
| 


| 
| 


Stat. 119), provided for the allowance) 
of the interest in any judgment of any! 


court to date of entry of final judgment. 
The Comptroller General so allowed in- 
terest to plaintiff. 


We think the Comptroller was correct, | 


for the reason that Section 615 of the 


Revenue Act of 1928 was given no retro- | 


active effect by Congress. 

The Supreme Court in the case of 
United States v. Magnolia Petroleum 
Company, decided February 29, 1928, 276 
U. S. 160, held: 


“Statutes are not to be given retro-| 


active effect or construed to change the 
status of claims fixed in accordance with 
earlier provisions unless the legislative 
purposé so to do plainly appears. United 
States v. Heth, 8 Cranch 399, 413; White 
v. United States, 191 U. S. 545, 552; 


Shwab v. Doyle, 258 U. S. 529, 534.”) 
Defendant’s demurrer that the petition | 


fails to state facts sufficient for cause of | 


action against the United States will be! 


sustained. 
so ordered. 
January 


Petition is dismissed. 


7, 1929. 


Tenth Circuit Court 
Of Appeals Considered 


Division of the Circuit Court of Ap- 
peals for the Eighth Circuit was con- 


It is} 


| 
| 


sidered by the House Committee on the | 
Judiciary on January 11. Witnesses were | 


former Senator Chester I. Long, of Kan- 


sas, and Nelson H. Loomis, representing | 


the Nebraska Bar Association, Omaha. 
Neb., both of whom appeared in favor of 
the Newton bill (H. R. 13567.) 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in :nany instances, 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-24987. Freight charges, section 4 of the 
Interstate Commerce Act. Section 4 of the 
Interstate Commerce Act, as amended, pro- 
hibits charges for through service in excess 
of the aggregate of intermediate rates, and 
Consolidated Freight Classification prohibits 
a charge for a less than carload shipment 
in excess of charges for a minimum car- 
load. In arriving at a charge through 
movement of less than carload freight the 
United States is entitled to the lowest com- 
bination of intermediate rates when such 


| 


| 
| 
| 


| 


| 


from November 14, 1923, to June 27,| combination is less than the through rate | 


1927, the date of mandate of the Su- 
preme Court. 

Plaintiff, under date of July 13, 1928, | 
wrote to the Comptroller General of the| 
United States requesting reconsideration 
of said settlement on the ground that 
additional interest is due plaintiff under 
said Section 615 of the Revenue Act of 
1928, supra, for the period from June 
27, 1927, to July 11, 1928, and requested 
that it be permitted to cash the Treasury 
check for $101,999.97 without prejudice 
of its rights on account of plaintiff’s 
claim for additional interest on its said 
judgment claim. 

The Comptroller General replied by 
letter of July 13, 1928, informing plain- 
tiff that no objection would be interposed 
to cashing said check; that such action 
would be without prejudice to its right 
to seek further review of the claim for 
additional interest, 

On August 7, 1928, the Comptroller 
“dhered to his original settlement and 


@,éfused to pay plaintiff the additional 


interest requested from June 27, 1927, 
to July 10, 1928, on the ground that 
plaintiff was not entitled to interest dur- 
ing that period under the provisions of 
Section 615 of the Revenue Act of 1928. 

On August 17, 1928, plaintiff requested 
the Comptroller General in writing to re- 
consider his decision of August 7, 1928. 
Under date of September 1, 1928, the 


@Comptroller General, by letter to plain- 


on minimum carload shipments. 
Gen. 221, explained and extended. 
A-25242. (S) Contracts—-Liquidated dam- 
ages—Standard Form of Government Con- 
struction Contract—War Department. A 
showing of compliance with the requirement 
of the last proviso of Article 9 of the 
Standard Form of Government Construc- 
tion Contract “that the contractor shall 
within 10 days from the beginning of any 
such delay notify the contracting officer in 
writing of the cause of delay,” so that there 
may be a current ascertainment by the con- 
tracting officer of the facts of delay, is a 


condition precedent to the refund of liqui- | 


dated damages withheld for delays in com- 


pleting the work required under the con- | 
tract; and where there has not been a com- | 


pliance with such proviso it is unnecessary 
to determine whether the alleged causes 
of delay otherwise would have excused the 


delay in performance under the terms of | 


the contract. 

A-25433, (S) Sick leave—Postal Service. 
Under the provisions of the acts of Febru- 
ary 28, 1925, 43 Stat. 1064, and May 17, 
1928, 45 id. 595, Postal Service employes 
are entitled to credit for unused sick leave 
with pay at the rate of 10 days a year be- 
ginning with July 1, 1922. See 4 
Gen. 772, Decision of December 5%, 

-25273 amplified. 

A-25451. (S) Veterans’ Bureau—-Insurance 
= Incontestability. A converted policy of 
insurance issued without proper action hav- 
ing been taken to reinstate th term insur- 
ance was unlawfully issued and does 
become incontestable after six months from 
date of issuance under section 307 of the 
World War Veterans’ Act. 

If the insured had a right to reinstate- 


1928, 


8 Comp. re 


| 





Comp. | 


| Traveling Expenses. An officer of the Na- 


| airplane from the point of manufacture to 


|} to formally reinstate the term insurance for 


, | titted to reimbursement of actual expenses 
not | j 


‘Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management, 

—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad 


—CALVIN COOLIDGE, 
President of the United 7 


Sion 


that the 


1913-1921. 


Claims for Damages Against Postal Service 
Are Considered by Departmental Solicitor 


Topic 38—Claims 


Thirty-Third Article— Postal Damage Claims. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practt- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Claims. 


By Horace J. Donnelly, 
Solicitor of the Post Office Department. 


HE Solicitor of the Post Office Department has 
supervision over the handling of claims for 
damages against the Government arising out 
of the operation of the Postal Service, and also 

claims of postmasters for losses of public funds and 
property by burglary, fire or other unavoidable 
casualty. 


In recent years rapid strides have been made in 
the direction of an enlightened and just policy in the 
consideration and adjustment of tort claims. It had 
been the policy of the Post Office Department to as- 
sert the right of the Government to recover, by suit 
if necessary, from citizens for damage done by them 
to public property under its control, but as late as 
1921 the ancient maxim, ‘‘The King can do no wrong,” 
was evoked as an explanation of its inability to afford 
relief to a private citizen damaged in person or prop- 
erty through the misfeasance or malfeasance of a 
careless or even criminally negligent Government 
servant employed in the Postal Service. 


Prior to that time the only way relief might be 
had by a citizen was by a special act of Congress. 
Compensation in this manner could be obtained only 
in a small percentage of the cases, and then usually 


only after long delay. 
* 


HE Postal Service is the largest single business 

enterprise in the country, reaching every nook and 
corner of this Union as well as other countries of the 
world with its ceaseless movement of the mails. They 
have been carried by every known means of convey- 
ance, traveling under ground, over land and water, 
and through the sky. 


The pony and saddle, the stage-coach, and other 
early vehicles of transportation were not classed as 
“dangerous weapons” and there was but little occasion 
for claims for damages resulting from their operation. 
But the mail is always awaiting a faster mode of 
travel and is the first cargo to take advantage of in- 


ventions of speed. 


* * * 


_ With the advent of the automobile as a mail car- 
rier a greater number of accidents happened, with a 
resulting increase in the number of claims for damage 
to person and property. Finally, the adoption of the 
airplane by the Postal Service as a means of trans- 
porting mail with the added hazards emphasized how 
unfair it was for a private citizen to have his house 
unroofed or his barn burned or his crop destroyed 
by a distressed knight of the air unable to overcome 
the law of gravity and have the Post Office Depart- 
ment dismiss his claim for damages by telling him it 
had no means for granting relief. 


So, on June 16, 1921, upon recommendation of 
the Post Office Department, a law was passed author- 
izing the consideration and adjustment by the Post- 
master General of claims for both personal injury 
and property damage occurring ‘by or through the 
operation of the Post Office Department in any branch 
of the Postal Service where the amount claimed should 
not in any one case exceed the sum of $500. Money 
to pay claims under this Act is appropriated in ad- 
vance. 

a 


* * 


ON DECEMBER 28, 1922, a general small claims act, 
retroactive to 1917, applying to all departments 
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Master Sergt. George W. Hepler, Coast 
Art., will be placed upon the retired list 
at Fort Washington, Md. 

Rev. Walter Hilary 
ment as Chaplain in 
nounced. 

First Lieut. Charles S. Lawrence, 
fantry to Quartermaster Corps. 

First Lieut. R. Manees, 
Fort Leonard Md., to Fort 
Pherson, Ga. 

Capt. Gerald W. Fitz Gerald, Veterinary 
Corps, from Manhattan, Kans., to Wash- 
ington, D.C, 

e‘apt, Harry FE, 
Corps, from Presidio 
to Manhattan, Kans, 
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Master Sergt. Herbert R. Stevens, Ord, 
Dept., will be placed upon the retired list 
at Fort Banks, Miss. lye 
Joel George Pitts, Air Corps Res., from v 
second lieutenant to first lieutenant, iz 
Wrnt. Officer Arthur Wheeler, retired 
for physical disability. | 
Master Sergt. Richard D. Killion, U. S.} 
retired, to duty at Oklahoma Military | ; = 
Academy, Claremore, Okla. } Capt, Victor 
Second Lieut. Emilo M. Bataga, Philip-j} 


Capt. Dorsey J. Rutherford, Coast Art.,! 
from Fort Monroe, Va., to Fort Winfleld, 
Scott, Calif. t 

Maj. James A, 
Fort Benning, Ga., to Fort McPherson, Ga. | 

Maj. Arturo Moreno, Inf., from Fort D. 
A. Russell, Wyo., to Rio Pedras, Porto 
Rico. 


Capt. Page P. A. 
| o duty at Walter 
- 7 ‘ | Washington, D. C. 
Van Fleet, Inf., from Bian Pasar, 
from Fort 
Sam Houston, Tex. 
Capt. Lawrence 


Maj. Theodore Burnes, Cav., to Chemical , BOrPS, from Washington, D, C.,, 


Warfare iley, Kans. 


Service. | 
First 


Lieut, Harvey Doane Eaton, jr.,} 
Cc. Res., to duty at New York, N. Y. 
Col. John N,. Straat, Inf., retired upon 
his own application. 
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will 
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Field, 


duty at Langley Field, Va. 
Each of the following-named officers is 


and 

Maj. Luther R. Poust,! Field, Va.; 
Med. Corps, Fort Sam Houston, Tex.; Maj.iburtz, Scott Field, M1. 
Clifford C. Whitney, 


Tex. 

Each of the following-named officers is | 7‘ a 
assigned to duty at the place indicated: First Lieut. Robert | 
Maj. Philip L. Coulter, | Field, Va.; First Lieut. Charles D. Me- 
Fitzsimons 
Colo.: 
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Schweizer, 


Maj. William E. Wilmerding, Med Cini 
from Scott Field, 11k, to Manila, P. T. 
following-named officers is 
at 
Maj. John F. Duckworth, !*© duty at Scott Field, Ml. 
Med, Corps, Scott Field, ML: 
von Zelinski, Med. Corps, 


McP. Browne, Med. Corps, 
from William Beaumont General Hospital, , 
El Paso, Tex., to Chinwangtao, China. 
N. Meddis, 

| duty at Fort Sam Houston, Tex. | 
pine Scouts, from Coast Art., to Infantry. |, Cant Daniel Beewee. Dental Corps, from 
ror szeonare ood, 


Skelton, 
Leavenworth, Kans., 


Maj. Roy C. Heflebower, Med, Corps, ex- | 
cepted from duty with troops. ' 
Henry 
report to the president 


and independent establishments of the Government, 
including the Post Office Department, was passed 
authorizing the consideration and adjustment of claims 
for property damage only caused through the negli- 
gence of any Government officer or employe acting 
within the scope of his employment, wherein the sum 
claimed in any one case should not exceed $1,000. 


Claims allowed under this law must be certified to 
Congress for an appropriation out of which to pay 


them. A claim must be filed within one year from 
the date of the accident. 
- 


7 * 


While occasional instances are brought to light 
wherein it appears that injured parties are laboring 
under the impression that it is still the policy of the 
Government to deny responsibility in cases in which 
it has caused damage, it is now generally known that 
there is an avenue of relief open by way of which a 
claimant may be readily compensated for damage in- 
curred by reason of negligence of the Government’s 
agents and through no fault of his own. 


The Post Office Department has more damage 
claims to consider than any other Department, and a 
few statistics will convey some idea of the extent to 
which the public is availing itself of the privilege of 


filing such claims. 

At THE beginning of the fiscal year 1928 there were 
on hand 1,813 claims, most of which were under 

investigation or in process of settlement. During that 

year 1,926 new claims were received, making a total 

of 3,739 claims handled for the year 1928. 


Final action was taken in 2,393 cases, of which 
1,360 claims entailing an expenditure of $26,972.13 
were allowed and paid, 448 claims to the amount of 
$80,583.57 were disallowed, and 94 claims amounting 
to $5,115.09 were approved but are awaiting an ap- 
propriation by Congress before payment. The re- 
maining 491 claims were closed out through withdrawal 
¢ failure on the part of claimants to perfect their 
claims. 


* * * 


* * 


It has been the policy of the Post Office Depart 
ment in handling these damage claims to impose as 
little burden as possible upon claimants in presenting 
their cases, consistent with its duty to protect the 
Government against claims without merit. Each is re- 
quired in submitting his claim to furnish a detailed 
written statement of his version of the affair duly 
sworn to and itemized receipted bills covering the 
necessitated expenditures, and any supporting evi- 
dence he may have. The bills are required to be 
itemized and receipted in order that their .pertinency 
and reasonableness may be readily determined. 


Each claim is thoroughly investigated, and all the 
evidence carefully considered by the Solicitor before 
a conclusion is reached whether the claim should be 
allowed or disallowed in whole or in part. The claim- 
ant is advised of the action taken. 


* * * 


The great majority of damage claims result from 
accidents involving motor vehicles operated by postal 
employes in carrying the mail, of which vehicles there 
are over 60,000. 


Cases adjusted by the Postmaster General under 
those acis are not appealable to the courts, 

In the next article, to be published in the 
issue of January 14, the Solicitor of the Post 
Office Department, Horace J. Donnelly, will 
discuss claims of postmasters. 


States Daily Publishing Corporation. 


Va., to Honolulu,{ond Lieut. George.H. Steel, Phillips Field, 
Aberdeen Proving Ground, Md. 

ij Each of the following-named officers of 
|the Air Corps is relieved from duty at the 
station indicated after his name and is 
assigned to duty at Honolulu, Hawail: 
First Lieut. Leslie Young, Langley 


Second 


Shook, Med. Corps, to 


at the place indicated 


is assigned to duty] F. 


Kach of the following-named officers of 
\the Air Corps is assigned to duty at the 
station indicated after his name: 
|Lotha A, Smith, Selfridge Field, Mich,; 
J. Brown, Langley 


Vet. Corps, Fort Rob- 
Lieut. Verne C. Hill, 


Hos- , Allister, Wright Field, Dayton, Ohio; First 

Maj. Harold E. Egan, | Lieut. Joseph T. Morris, Selfridge Field, 

than Allen, Vt.: First! Miech.; First Lieut. George W. Polk, jr., 

Vet. Corps , Brooks Field, Tex.; First Lieut. Leon E, 

*; Sharon, March Field, Calif,; Second Lieut. 

Gilbert L. Tefft, March Field, Calif.; Sec- 

fond Lieut. Lee Q. Wasser, Rockwell Field, 
Calif, 

irst Lieut. Orin J, Bushey, Air Corps, 


General 


the station indicated | 


*: wi Capt, George Usher, Air 
Fort ae |duty at Langley Field, Va. 
J. Miehe. Med. Corps, | First Lieut. George W., Goddard, Air 
N.Y , '| Corps, to duty at Wright Field, Dayton, 
“¥ i Ohio. 
' 


Coast Guard Orders 


3 Li Commissioned Officers. 

Chesser, Dental Corps., Comdr. W. H. Munter, detached command 

teed General Hospital, | Modoc, Wilmington, N. C., assigned com- 
;mand Section Base 2, Stapleton, N. Y., effec- 

Corps, :tive about February 18, 1929. 
to Fort; Comdr. LeRoy Reinburg’s orders of De- 
cember 26, 1928, detaching him from com- 
mand Yamacraw, revoked. 

Comdr. P, F. Roach, detached command 
Squadron 1, Offshore Patrol Force, Boston, 
Mass., assigned command Modoc, Wilming- 
: iton, N. C., effective on arrival Modoc at 
F. A.,| Boston en route Ice Patrol. 

Army Comdr. W. A. Benham’s orders of Decem- 


Mai. 4 Corps, to 


| 
Med. Corps, to | 
| 
{ 


Md., to Panama, C. Z. 


Dental 


Kk. Anderson, Dental 


to Fort 


B. P. Boody, 


of the 


Maj. Val i. Miltenberg, Med. Corps, or-| "etiring board at headquarters of the Ninth per 26, 1928, revoked; in lieu thereof de- 


ders of January 3 revoked. Corps Area, 


Second Lieut. George R, Helmick, F. A., 
will report to the president of the Army | 
Washington, 

Each of the following-named officers of) Headquarters, effective February 1, 1929, or 
the Air Corps is relieved from duty at the!as soon thereafter as practicable, assigned 
station indicated affer his name, and is;Inspector, Twelfth and Thirteenth Coast 
at 
Shumaker, 
Lieut, 


- retiring board at 
ment of war risk term insurance under the 
statute and regulations issued pursuant 
thereto, the administrative error in failing 
assigned to 

Capt. Floyd 

Calif.;: First 
Brooks Field, 


duty 
the purpose of conversion will not be held N. 
to render invalid the policy of c.nverted 
insurance, 4 Comp. Gen, 656, 653. 

A-25541, (S) National Guard—Officers— 


Tex, 


tional Guard ordered to proceed to a cer- 


) ‘ 5 Second Lieut, 
tain place for the purpose of ferrying an 


| Field, Tex. 

r First Lieut. 
a station to which it is assigned is not en- | 
} lulu, Hawaii. 
under the provisions of section 6 of the 
act of July 2, 1926, 44 Stat. 782, 783, or to 
a per diem allowance in lieu of subsistence 
under the provisions of section 12 of the 


act of June 10, 1922, 42 Stat. 631. 


the Air Corps is 


William 0. Butler, 


Harold 
Corps, from Washington, D, C., 


Each of the following-named officers of 
relieved 
the station indicated after 
is assigned to duty at Manila, P. 1: 


tached Comanche, Galveston, Tex., assigned 
command Manning, Norfolk, Va., effective 
about February 18, 1929, 


dD. District Comdr. G. B. Lofberg, detached 


Cc, 


Honolulu, Tiawali: +Guard Districts, with headquarters at San 
Crissy Field,| Franeisco, Calif.; four months’ leave en 

Thomas M. Lowe,| route, 

First Lieut, Walter Lieut. 


; (j. g.) C. W. Thomas, detached 


T., Meyer, Kelly Field, Tex.; First Lieut.|Seminole, Stapleton, N. Y., assigned execu- 
Auby ©. Strickland, Rockwell Field, Calif.; {tive officer Base 21, St. Petersburg, Fla., 
Richard H. Dean, Kelly | 


and Commander, Division 7, Offshore Patrol 
Force, effective about January 15, 1929. 
Air Ens. F, E, Pollio, detached Base 21, St. 
to Hono- | Petersburg, Fla., assigned line duty Yama- 

jcraw, Savannah, Ga., effective about Janu- 
ary 15, 1929. 

Ens, (T) R. E. Simpson, detached Mona- 
'ghan, New London, Conn., assigned 
Capt.|duty, Seminole, Stapleton, N. Y., effective 
Scott Field, ll.; Sec-'about January 15, 1929, 


Lee George, 


from duty at 
his name and 


Lieut. Rowland Kie- | 


Capt. | 


line | 
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New Books 


Received by 


Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 


eign languages, official documents 


and children’s books are excluded. 


Library of Congress card number is at end of last line. 


Thomas. ... Essay on Burns, by 
with selected poems by Robert 
New ed, with notes, introduc- 


Carlyle, 
Burns. 


Doyle. 
(105.) 


by Thomas lL. 
literature series. 
; ton, 1928. 28-30830 
|Cleveland. Rawlings junior high school. 
} 
; 


| 
| 


One winter's night, and other plays for 
assembly programs, written and 


junior high school. 
O., Rawlings 


ings 
Cleveland, 
school, 1928. 
Cowles, Harry Lee. A lesson in squash 
racquets with Harry L. Cowles. 
Cambridge, Mass, The Crimson print- 
ing co., 1928. Me 
Forrester, Katharine Torrance. 
Mexico; a Spanish reader, 
Kathleen D. Loly. 121 p., 
Allyn and Bacon, 1928. 
| Greer, Carlotta Cherryholmes, 1879, Foods 
and home making. 635 p., illus. Boston, 
Allyn and Bacon, 1928. 28-30856 
|Horn, Ernest, The Horn-Ashbaugh high 
school speller; incorporating the findings 
of a tabular analysis of 


60 p.,, 


junior high 


. and! 
Boston, | 


by .. 
illus, 


running words of letters written by high 
school students, by . . and Ernest J. 
Ashbaugh. 64 p. Phil., Lippincott, 1928. 


28-30839 | 


Irving, William Henry. John Gay's London | 
| illustrated from the poetry of the time. 
459 p., illus. Cambridge, Harvard uni- 
versity press, 1928. 28-30836 
... Lawn sports, comprising roque, croquet, 
golf-croquet, clock-golf, archery, tether 
ball, garden hockey, lawn hockey, Amer- 
ican and British croquet rules, in addi- 
tion to which are included rules for 
cricket and pin ball, basket goal, bad- 
minton, hand tennis, hand polo, wicket 
polo, drawing room hockey. (Spalding 
“red cover” series of athletic handbooks, 
no. 43R.) 185 p.,, illus. IN. Y., American 
sports publishing co, 1928. 28-30844 
McGraw, Hiram Ward, comp. Prose and 
poetry for the tenth year; college en- 
trance requirements in E-nglish, by.. . 
Olive Ely Hart, illustrations by Guy 
Brown Wiser. 954 p., illus. Syracuse, 
N. Y., The L, W.-‘Singer co., 1! 
. 28-30837 
Marraro, Howard Rosario, ed. Contempor- 
rary Italian short stories, selected and 
edited by .. 250 p. 
28-30832 
atthews, Eric Christian. The lacquer svs- 
tem of sign painting; a complete de- 
scription of methods, materials and 
equipment used in making lacquer 
signs; with special chapters on latest 
gold leaf methods, silk stencil methods, 
hints and helps for sign shops, lacquer 
on wood and metal signs, electric sign 
construction, explanation of Neon tube 
signs, daylight reflector signs, and a 
complete price-list for all classes of sign 
work, by ... fully illustrated with new 
alphabets and designs. 135 p., illus, Chi- 
cago, F. J. Drake & co., 1928. 
Oxford poetry, 1928, edited, with a plea for 
better criticism, by Clere Parsons and 
B. B. 59 p. Oxford, B. Blackwell, 1928. 
| 28-30842 
Rubio, David, ed. Spanish antholorv, edited 
by... and HenriC. Neel. 266 p. N. Y., 
Prentice-Hall, 1928. 28-30829 
Scruggs, Ray, comp. Five hundred more 
laughs, a compilation of after-dinner 
|} stories and amusing anecdotes. 8&3 p. 
| Houston, Tex., 1927. 28-30833 
Scruggs, Ray, comp. Ten hundred laughs, 
| a compilation of after-dinner stories and 
amusing anecdotes, by Ray Scruggs, 135 
p. Houston, Tex., 1928. 28-30831 
Smith, Charles Alphonso. What can litera- 
ture do for me? (Rev. ed.) 220 p. Gar- 


Navy Orders 


Lieut. Wadsworth C. C. Trojakowski (D. 
C.), det. Sth Regiment, U. S. Marines, 
Managua, Nicaragua; to Nav. Trng. Sta., 
Hampton Rds., Va. 

Lieut. Comdr. Herman G. Bowerfind (S. 
C.), ors. Dec. 19, 1928, modified; det. prior 
departure U. 8S, S. New York. 

Pharm. Clyde M. Lane, to duty Navy 
Yard, Phila., Pa. , 

The following despatch orders were is- 
sued by CinC Asiatic Fleet, dated January 
8, 1929: 

Lieut. Stanley C. Norton, from U. 8. S. 
Canopus to U. §&. 

Lieut. Harry W. Need, 
U. S. S. S-30 to U. S. 

Lieut. John T. Bottom, jr., from Dest. 
Sqds. to Dest. Sqds., Asiatie as member of 
the staff. 

Ens. Herbert T. Tortorich, from U.S. S. 
|Truxton to U. S, §. Black Hawk. 

Lieut. Comdr. Felix P. Keaney (M. C.), 
from U. S. S. Asheville, to U. S. 

Lieut. Comdr. Ladislaus L. Adamkiewicz 


| 
M 


from command 


to U. S. 

Lieut. Comdr. Thomas 
C.), from 3rd Brigade U. S. Marines to Nav. 
Hosp., Canacao, P. I. 

Lieut. Harry P. Krummes (M. C.), from 
6th Regiment U. S. Marines to U. S. 

Lieut. David B. Peters 
8. S. Hart to Nav, Sta, Cavite, P. I. 

Lieut. John G, Smith (M. C.), from Nav. 
Hosp., Canacao, P. I; to WU. S, S. Hart. 

Lieut. Henry C. Weber (M. C.), from 3rd 
Brigade U. S. Marines to 4th Regiment 
U. S. Marines. 

Lieut. (j. g.) James R. Fulton (M. C.) 
6th Regiment U. 8. Marines to U. 8S. S 
General Alava, 

Lieut. French R. Moore (M. C.), from 
8rd Brigade VU. S. Marines to Pav. Hosp., 
Canacao, P, I. 

Lieut. Comdr, Errol W. Willett (D. C.), 
|U. S. S. Black Hawk to 4th Regiment U. S. 
Marines, 

Lieut. Earl M, Criger (Ch. C,), from 3rd 
| Regiment U. S. Marines to U. S. S, Canopus, 
| Lieut. (j. g.) Herman L. Hermann (Ch. 
|C.), from 3rd Regiment U. 8S, Marines to 
|/U. S. S. Beaver. 
| Lieut. (j. g.) Raymond B. Drinan (Ch. 
|C,), from U. §, S, Canopus to J° ht Crviser 
Div. Two. 

Lieut. Robert EF. 
from Nav. Sta., Cavite to 
| Ch. Gun. Edward 
| Black Hawk to U., 

Elec. John R. Lambert, from Sub:. Divs. 
ésiatie to U. S. 8. Beaver. 

Ch. Pharm. George R. Hanson, from 3rd 
|Brigade, UU. §S, Marines to Nay. Hosp., 
Canacao, P. I. 

Lieut. (j.g.) Howard ID. Melntosh, det. 
U. 8. S. New Mexico: to Nav. Academy. 

Lieut. (j.e.) Thomas H. Ochiltree, resig- 
nation accepted March 10, 

Lieut. (j.g.) Harold F. 
8. 8S. Tennessee; to Nav. 





Hancock (C, 
VU. S. 
r Moyer, from U.S. S. 


E. C.), 


Pullen, det. U. 
Academy. 


tion, full study and teaching equipment! 
(The Riverside | 
Boston, Hough- | 


pre- | 
sented by the pupils and faculty of Rawl- | 
illus. | 
28-0834 | 
40 p.| 

28-30846 | 
Vistas de | 


28-30835 | 


5,100,000 words | 


of ordinary writing and of over 1,000,000 | 


N. Y., Holt, 1928. | 


28-80855 | 


1(M. C.), from 12th Regiment U. §, Marines | 
C. Anderson (M. | 


CM. C.), from U. | 


den City, N. Y.. Doubleday, Doran & com- 
pany, inc., 1928. 28-30841 

| Spoor, Aletha Phillips. Other ways and 
other days. 112 p., illus) Kalamazoo, 
Mich., Phil. Glover publishing lIrouse, 
1928. 28-30840 
Thoreau, Henry Dawid. The moon 61 p. Bos- 
ton, Houghton, 1927. 28-30843 
Tocmbs, Frederick R., ed. How to 
wrestle, edited by . » poses by Hacken- 
chmidt, Tom Jenkins, George Bothner, 
(Spalding “red cover” series of athletic 
handbooks, no. GSR.) 159 p, illus. N. 
Y., American sports publishing co., 1928, 
28-30845 

Truscon steel company. ...Moderm road 
construction; a Truscon data book fea- 
turing highway building products. 127 
p., illus. Youngstown, O., Truscon steel 
company, 1928. 28-30854 


Allen, John William. A history of political 
thought in the sixteenth century. 525 
p. N.Y, L MacVeagh, 1928. 28-30763 

| American acceptance council, New Work. 
Bankers acceptances; volume and rates 
in the discount amd money markets. 43 
p. N. Y, American accéptance council, 
1928. 28-30865 

Angle. Paul McClelland. Atlantic 
monthly Lincoln letters spurious. (Lin- 
coln centennial association. Bulletin, 
special number.) 8 p. Springfield, II1L, 
Lincoln centennial association, 1928. 

28-30769 

Bidwell, Chandos. Tiow to use a banking 
account; a popular guide to depositors 
and all who would avail themselwes of 
the services of a banker. 105 p., illus, 

N. Y.,, Sir I. Pitrman & sons, 1928. 

28-30764 

Blachly, Frederick Frank. ...The govern- 
ment and administration of Germany, 
by . and Miriam E, Oatman, A, M. 
(Institute for government research. 
Studies inadministration.) 770p. Balti- 
more, Md, The - Johns Hopkins press, 
1928. 28-30760 

Bloor, Constance. Temperament; a survey 
of psychological theories, by Constance 
Bloor. 202 p. Icendon, Methuen & co., 
1928. 28-30759 

Chamberlayne, Ellen Florence, comp. Pu- 
pil’s permanent reading record; a graded 
list of children’s books conveniently ar- 
ranged for a permanent record. New 
Jersey ed. Compiled by .. Inez M. 
Ahles and Isobel Davidson. 61 p. PKPhila- 
delphia, John C. Winston co, 1928. 

| 28-30859 

Chester, Samuel Beach. Round the green 
eloth. 254 p. London, S. Paul & co, 
1928. 28-30761 

Cossley-Batt, Jill Lillie Emma. The last of 
the California rangers. 299 p., illus. N, 
Y., Funk & Wagnalls co., 1928. 

Dodge, Mrs, Ida Flood, Arizona under our 
flag, by... (Mrs. Guy E, Dodge). 198 
p. Tucson, Ariz., Arizona daily star, 
1928. 28-30767 

Fairchild, Fred Rogers. Essentials of 

| economics. 543 p., illus, N. Y., Ameri- 
can book co, 1928. 28-30886 

Gould, George Glen. The period furniture 
handbook, by Mr. & Mrs, G, Glen Gould. 
Marginal sketches by George A. Brettell 
and Clotilde Ernbree. 271 p.,, illus., plates. 
N. Y., Dodd, Mead & co., 1928, 28-30752 

Logan, Harold Amos. The history of trade- 
union organization in Canada. ( Mate- 
rials for the study of business). 427 p. 
Chicago, The University of Chicam@o press, 

928. 2383-30867 

Miller, William Davis, The silversmiths of 
Little Rest, by . . 50 p.,, illus. Kingston, 
R. 1, D. B. Updike, 19238. 28-30751 

National industrial conference board. A 
picture of world economic conidtions. 119 
p. N. Y., National industrial conference 
board, 1928, 28-30762 

The New Yorker. The New Yorker album, 
with a foreword by the New Yorker. 
105 p., illus. Garden City, N. Y., Dou- 
bleday, Doran & co.; inc, 1928. 28-30753 

Patterson, Mrs, Viola, Victoria, B. C.; 
twelve woodcuts by Viola Patterson, 
with a foreword by Fredick Morgan Pad- 
elford. (University of Washingtom chap- 
books, ed. by G. Hughes, no. 21). 12 p, 
illus. Seattle, U'niversily of Washing- 
ton book store, 1928. 28-30750 
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The Operations of the Engineer Department 
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[Continued from Page 1.] 
wages nor the working conditions, so 
far as history records them, appear either 
“extravagant” or “inviting,” but it is 
undoubtedly true that wages began in 
the colonies at a higher rate than was 
being paid in Europe at the same time. 
This condition arose chiefly from the 
scarcity of workers, especially of skilled 
craftsmen. 


Scarcity of Labor. 


Throughout the colonial period this 
scarcity was a vital problem that influ- 
enced customs and legislation, and the 
record suggests that lack of sufficient 
craftsmen was a serious condition for 
more than a century. Governor Win- 
throp declared in 1630 that the “scarcity 
of workers caused them to raise their 
wages to an excessive rate”; a century 
and a quarter later Governor Dobbs, of 
North Carolina, reported that “artificers 
and labourers being scarce in comparison 
to the number of Planters, when they 
are employed they won’t work half, 
scarce a third part of work in a Day of 
what they do in Europe, and their wages 
are from two shillings, to 3, 4, and 5 
shillings per Diem this currency.” 

During the intervening years the same 
story is told; New Amsterdam in 1658 
had “‘no sawyers” and only “one articled 
smith. Free smiths are extraordinarily 
scarce.” and, because of the price they 
were in consequence able to command, 
“it is not advisable to get much work 
done by them,” according to the evidence 
contained in a letter from the director 
of the colony to his commissioners in 
Holland. John Josselyn, traveling 
through New England in 1675 and re- 
porting voluminously on_ conditions, 
found that in Maine “handicraftsmen are 
but few, the Tumelor, or Cooper, Smiths, 
and Carpenters are best welcomed 
amongst them.” 

Another observer, writing about Phila- 
delphia in 1710, remarks about the high 
wages paid “every kind of mechanick,” 
and notes especially that “all women’s 
work is very dear here; that proceeds 
from the smallness of the number and 
the searcity of workers, for even the 
meanest single women marry well, and 
being above Want are above Work.” An 
official report dealing with South Caro- 
lina in 1731 states that “‘artificers are 
sO scarce that all sorts of work is very 
Dear; Taylors, Shemakers, Smiths, &c., 
would be particularly acceptable.” 


Control of Workers. 


The New England colonies undertook 
to meet both of these conditions, the 
scarcity of labor and the high wage rate, 
by regulation ard legislation. If local 
laws limiting property holding and citi- 
zenship to freemen and commoners 
operated to exclude needed tradesmen 
from a town, the laws were either | 
suspended in given cases or the town 
found some way to get around them in 
order to secure the desired services. 

One established in the colony, how- 
ever, workmen were under the rigid regu- 
lation and control of a governmental 
system which believed that “it could leg- | 
islate prosperity and well-being for 
everyone, rich or poor,” to quote Wil- 
liam Weeden’s Economic and Social 
History of New England. Impressment 
of labor Was one tenet of that system, 
and either the public need or the demands 
of private business could enforce it. As 
a rule it was only in harvest time that 
craftsmen were impressed into private 
service, but carpenters were occasionally 
drafted to build houses for individuals. 

Work on the public roads one day in 
the month was required by every work- 
man in Salem and he was subject to a 
fine of 3 shillings if he did not comply. 
When the selectmen of Dedham, Mass., 
decided to build a meetinghouse in 1637 
the committee in charge was authorized 
to “‘order men to worke upon the same.” 

Wage Legislation. 

It was in legislation dealing with 
wages that the authorities in the New 
England colonies made their most per- 
sistent efforts to control workers. Ply- 
mouth Colony and Massachusetts Bay 
passed similar laws in 1630 fixing a 
maximum rate of pay. In Massa- 
chusetts Bay Colony: 

“It was ordered that Carpenters, Joy- 
ners, Brickelayers, Sawers, and Thatchers 
shal not take above 2s. a day, and 16d. 
a day if they have meate and drinke, 
nor any man shal give more, under paine 
of 10s. to taker and giver; and that 
sawers shal not take above 4s. 6d. ye 
hundred for boards, att six score to the 
hundred, if they have their wood felled 
and squared for them, and not above 5s. 
6d. if they fell and square their wood 
themselves. 

It is ordered that labourers shal not 
take above 12d. a day for their days 
worke, and not above 6d. and meate and 
drinke, under paine of 10s.” (Massa- 
chusetts Bay Colony Records.) 

To be continued in the issue of 

January 14. 
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Basis for Division 
Of Rates Not Fixed 


[Continued from Page 3.] 

term “carriers under the same manage- 
ment and control” is used in this report, 
it refers to carriers generally controlled 
through ownership, lease or otherwise 
to the extent of controlling traffic policy, | 
even though separate corporate entity | 
may be maintained. 

In Routing on Cotton, 129 I. C. C. 387, 
we treated the Southern, the A. G. &., 
and the C. N. 0. & T. P. as “under a| 
comnmron management and control,” and} 
found that they had the right to re-| 
strict their routes so that they would not | 
be short-hauled on cotton from and to the 
points dealt with therein. In Routing of 
Lumber and A,, T. & N. R. R. Stations, 
85 I. ©. C, 527, we treated the Southern, | 
the A. G. S., and the C. N. 0. T. P.| 
as a single line for rate-making purposes, | 
and recognized the right of the System 
to retain its long haul on traffic originate) 


jag on the Alabama, Tennessee & North- 
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lines procedure to be followed at hear- | PY, inventor for invention which he 
sold in 1911 before passage of income 
investigation on refined petroleum prod-; “* |“ 
ucts in Southwest. Com’r.) Page 7, Col. 6 
Page 1, Col. 2! Supreme Court hears arguments in 
fuses to prescribe division of joint rate | income of taxes paid at source of in- 
on traffic to and from Mobile over lines | Come: (U.S. v. Boston & Maine R. R. 
; Steecenen | Com’r.) 
Page 1, Col. 2| Pacific Railway, the Alabama Great 
Labor turnover in silat hares ae Southern Railway and the Alabama, cage % Col. 7 
: Page 3, Col. 6| proves bill proposing jurisdiction in 
Page 1, Col. 1) pate complaints filed with the Inter-| Board of Tax Appeals in case involving 
Page 7, Col. 5 
Consent decree is entered in tax suit 
Trust Co. v. Drainage District No. 7, 
Poinsett County, Ark.) 


The industrial machinery division of 
Page 9, Col, 7} the Bureau of Foreign and Domestic 
| Commerce issues a “Shippers’ Guide” 
;in declaring machinery for exueek.. 

: A ramiives Page 9, Col. 7 
Joseph, Kenworthy, of | Chief of Engineers of Army analyzes 
in London of members of Parliament | °XP@nding water-borne traffic of United 


| and United States Congress to discuss | States. \ 


the Treasury =| 


Page 6, Col. 1 


Decisions of the Board of Tax Ap- 
peals. 


National Defense 


Commander Page 4 


See Special Index and Digest of Tax 
Decisions on Page 4. 


Saunders vw. | limitation of arms in letter to chairman : Page 6, Col. 5) 
= House Commiittee on Naval Affairs. | . O@ers issued to the personnel of the Trade Marks 


Mark “Steel Bound” as notation for 
Page 9 |oad platforms held to denote charac- 
ter and not origin of device. Registra- 


Page 1, Col, 6| Coast Guard. 
Passage of bills to permit Secreetary ! 


of War to place “educational orders” | Social Welfare 


for ordnance in time of peace, in order | tion denied. (Ex parte The Stuebing 

to promote the interest of national de-| Industrial prison for federal prison-| Truck Co.) Assistant Commissioner of 

fense, is urged before House Commit- | ers in eastern section of the country is| Patents. Page 8, Col. 7 

tee, | advocated. See Special Incex and Law Digest 
Page 1, Col. 1! Page 3, Col. 1 on Page 8. 


in connection with the lines of the three 
carriers mentioned. We ure of the opin- 
ion that this situction comes within that 
portion of section 3, paragraph (3), of 
the Interstate Commerce Act which for- 
bids carriers, subject to the act, from 
discriminating in their rates, fares, and 
charges between connecting lines, 
Joint Rates Ordere* 


divisions are im effect, Defendants con-| 
tend that the close community of inter- 


est which exists between the Mobile & 
Ohio and the System justifies the action 
taken, They insist, therefore, that they 
are not violating the act by their refusal 
to join with complainant in the establish- 
ment of the through routes and joint 
rates, But the fact remains that through 
routes and joint rates are in effect over 
the lines of the Mobile & Ohio and to the} 
extent indicated over ¢he:lines of the 
Gulf, Mobile & Northern and the Louis- 
ville & Nashville to and from Mobile, and 
similar routes and rates are refused com- 


moving to and from Mobile. 


plicable thereover on interstate traffic| section 3 of the act. 
moving between points on complainant’s 
line, Mobile to Calvert, inclusive, on the 
one hand, and all stations on defendants’ 


complainant to and from Mobile isj|lines,.on the other hand, yia York, is 
i 


GW 


discrimination in rates between 
necting lines found to exist will 
entered, 





a RE eae ea 


(U. S. v. Boston & Maine R, R. , 


Page 6, Col. 7 _ 





||| Europe. 
\}|have a maximum capacity to produce 
\}}only from one-half of one per cent to 





| a shot in the dark. 





We further find that the failure and 
refusal of defendants to enter with com- 
plainant into joint rates via York on | tO , f 
interstate traffic moving over complain- ities in response to development within 
ant’s line between Mobile and all points pon 
on defendants’ lines, while maintaining | building constructed after the type of 
i joint rates on like traffic in connecting 
We find that the failure and refusal of| with other lines yia Meridan and Bir- 
defendants to enter with complainant] mingham is a discrimination in rates be- 
into through routes with.joint rates ap-|tween connecting lines in violation of 


An order requiring removal of the | spe ) 
con- | hai during the next 10 years, and it is 
be | to be anticipated that American business 


¢ 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
each volume. 


This cumulates the 52 ° 
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To Aid National 
~ Defense Is Urged 


‘Manufacturers Ask That Sec- 
| retary of War Be Permit- 
ted to Place ‘*Educa- 
tional”? Orders. 
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| [Continued from Page 1.] 

'such event, would have to cease’ and? 
their plants would be turned over to the 

Government upon whatever terms the 

Govrnment chose to fix. Domestic peace, 

not war, offers them to occasion for 

profit.” : 

Mr. Trigg’s statement follows in full 
text: 

Educational orders are not designed 
to be nor will they be a profitable source 
of new business to American industry. 
Business is interested in them chiefly 
from the viewpoint of national defense. 
They would serve to bring the defense 


jj; of our country abreast with the indus- 


trial era in which we live. 

The World War taught us one out- 
standing lesson in national defense. The 
ultimate battlefield, where rests the final 
decision, is the factory. Unless we have 
|the facilities and know how to equip 
without loss of time a modern military 
force, in which the use of improved 
mechanical devices for firing and for the 
transport and protection of men is rap- 
idly becoming more and more impor- 
tant, we are as helpless in face of a well- 
organized attack as knights on horsback 
in face of gun fire. To be prepared to 
raise and train a large army of men, 
willing and eager to defend their coun- 
try, and not to be prepared to place at 
their disposal the modern munitions and 
equipment they must have for an ev@n 
break in battle, is not to be prepared. 
It is as futile as it would be to build war- 
ships without guns, waiting until an 
emergency arose, not to make the guns, 
but to learn how to make them. 
| Paper plans are essential in any 
scheme for national defense, but more 
than mere paper plans are necessary to 
/produce munitions and other acces- 
sories in an emergency. This is the weak 
spot in our industrial preparedness, add- 
| ing: 

There are certain things which the 
| Army and Navy need in war time for 
the production of which no previous 
training on the part of the managers 
and workérs in our factories is required. 
These are commercial articles, such as 
| shoes, clothing, etc. 

There are other things which the mili-@& 
tary force needs which are not produced 
commercially, Ordnance, of course, for, 
instance, rifles and artillery and their 
ammunition, is the outstanding example. 
| We do not have in this country any 
|large privately operated munitions in- 
dustry, as do some of the countries of 
Our Government Arsenals 


| five per cent of the total requirements 
in time of war of the various articles of 
ordnance equipment. For many indis- 


||; pensable articles therefore we must rely 


in war time upon commercial plants 


| which have no experience in peace time 
||| with their production. 


These factories not only lack experi- 


\|| ence; they also lack the necessary dies, 
||| Jigs, and fixtutes to produce these non- 


commercial but indispensible munitions 
and equipment. The outstanding problem 
of industrial preparedness is how to pro- 
| vide commercial factories capable of con- 
| version to this specialized kind of war 


||| production with the minimum training 
|}! of personnel essential to keep the art of 


manufacture alive and with the mini- 


|}mum equipment of tools essential to in- 


sure a rapid conversion from ordinary 
peace-time to war-time production, 


||| This requirement of competitive bid- 
||| ding for all supplies to be obtained from 
|}; commercia] sources and then awarding 


the contract to the lowest bidder, place 


lof general counsel, Bureau of Internal | \a serious limitation on the Secretary of 
“|| War in carrying out the purpose of trial 


| orders, whcih is to see to it that the 


;country is industrially prepared. For ex- 


|}| ample, let us assume that the Ordnance 


Department advertised for certain muni- 
| tions to be manufactured by commercial 
| plants in the hope that such an order 


\}| would operate to better equip such a 
\}| plant for war production. 


What would 
,; happen? It is entirely likely that the 
| lowest bidder might be some plant to 


||| which no war orders had been allocated, 


a plant which was in no way equipped 
|or suitable for war production “a a 


\|| plant which bid very low merely to carry 


their overhead during a period of ‘in- 


||| action or depression. 


| Attempting to place educational orders 
| under such circumstances is like taking 
What the country’s 
| plans for industrial preparedness need is 
|a discretion on the part of the War De- 
| partment to place orders which will edu- 
| cate commercial factories on which the 
| country must depend in event of war. 


| any 


Rapid Growth at Shanghai 


| 
‘ . J * 
| Is Expected to Continue 
| Shanghai is destined to become the 
most populous of all world cities, in the 
next few decades, the Department of 
|Commerce stated January 11, The state- 
| ment follows in full text: 


_ The phenomenal growth of Shanghai 
;during the past two decades, making it 
the New York, Paris, and Chicago, of 
the Far East, warrants the prophecy 
that it is destined to become, during the 
next few decades, one of the most pop- 
ulous of all world cities, according to 
advices from the Commercial Attache at 


the Louisville &J] that line at Mobile. On this commodity,! shorter than any of the existing routes! not in violation of the act, except with | Shanghai, Julean Arnold, 
respect to that portion of the traffic 


The new Federal building to be con- 
structed in Shanghai will serve the 
needs of the Government for many years, 
and should be planned and constructed 
to meet the demand for increased oe 
the next 10 or 15 years. A Federal 
the largest and most modern American 
business building would serve distinetly 
the advantage of American trade in 
China and American prestige generally, 
| Hundreds of millions of dollars will be 
spent for new building projects in Shang- 


interests will participate in this de« 


t 





